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@ 3UH FRPPHQFHPHQW FRPPXQLFDWLRQV SXUVXDRW WR&FXOH H HF XQGHU WKH ([FKDQJH

6HFXULWLHYV UHJLVWHUHG SXPKDQW WR 6HFWLRQ E RI WKH
7LWOH RI HDFK FODVV 7UDGLQJ 6\PEROYH RI HDFK H[FKDQJH R
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7KH LQIRUPDWLRQ LQFOXGHG LQ WKLV ILQDQFLDO VXSSOHPHQW LV XQDXGLWHG DQG LQWHQGHG IRU LQIRUF

$+/LV D VXEVBSRDORRIOREDO 0D QBHHFLIODW F L@ VWDWHPHQWY DQG H[KLELWV LQFOXGHG LQ WKLV $E@DQFL
UHSRUWYV DQG RWKHU ILOLQJV ZLWK WKH 86 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRELVQEQRPQEQD @ WX SISHSH
FRQVWLWMWHWMRQVRIOO RU WK H /R QVREP DWHLAREH RWIDRE RQRWKLQJ LQ WKLV ILQDQFLDO VXSSOHPHQW VKDOO |
LQYHVWPHQW GHFLVLRQV (DFK UHFLSLHQW RI WKH LQIRUPDWLRQ FRQWDLQHG LQ WKLV ILQDQFLDO VXSSOH
ILQDQFLDO FRQGLWLRQ SLIRWSIHRWV VWDWXV DQG DI

$+/ XQGHUWDNHYV QR REOLJDWLRQ WR XSGDWH RU FRUUHEW RVIKXMHVQOQRUP B SWLHRH QQV BAKS. K IQV RURE PILREIDY M &S Tk
IDLUQHVV FRUUHFWQHNVRQBPERURFVY RU FRPSOHWHQHVYV RI DQ\ Rl WKH LQIR§-P/DMRHRQ FROWBEASW D@ WXL
IRU DQ\ GLUHFW LQGLUHFW RU FRQVHTXHQWLDO ORVVHV LQ FRQWUDFW WRUW RU RWKHUZLVH DULVLQJ |
FRQWDLQHG KHUHLQ

7KLV ILQDQFLDO VXSSOHPHQW L (PHHDXMVXHH ¥ H URHDALXQGQR D Q%% LQYHVWPHQW HDUQLQJV FRVW RI IXQGV RWK
LQYHVWPHQW VSUHDG Q$+W PRPLPHRIG V \I B WINKROEEBNX VWHG OHYHUDJH UDWLR QHW LQYHVWHG DVVHWYV QHW
H[FOXGLQJ QRWDEOH LWHPV QHW LQYHVWPHQW VSUHDG H[FOXGLQJ QRWDEOH LWHPV DQG QHW VSEBHDE XL
ZKLFK DUH GHILQHG DQG GLVFXVVHG LQ JUHDWHU GHWDLO DQG UHFRQFLOHG HOVHERKBYNUHKNVWEURVLGBQ A
PD\ HQKDQFH D@ X@GHUWRS OB LWHVKIOWY Rl RSHUDWLRQV DQG WKH KQMB HXY LLAKKMVHRPLED I K UG MW KRXLIOG & W
VXSSOHPHGWIUYHWKOWY LQ DFFRUGDMFE YKRX08H OR¥M EH YLHZHG DV D VXEVWLWRWBVIRWHWKH FRUUHVSRQ

8QGHU WKH VWDWXWRU\ DFFRXQWLQJ JXLGDQFH IRU WKH SULQFLSOHVY EDVHG ERQG GHILQLWLRQ FHUWWDHJ
ERQG GHEW VHFXULWLHYVY DUH UHTXLUHG WR EH ILOHG ZLWK DQG GHVLJQDWHG E\ WKH 1%,& 2XU QRQ ERQG
GHVLIJQDWHG ™ ZLWKLQ WKH 1%$,& UDWLQJ WDEOHV LQ WKLV ILQDQFLDO VXSSOHPHQW 31RQ GHVLJQDWHG  VV
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S5HFRQFLOLDWLRQV VHFWLRQ IRU BPHRRQFNVOLDWRWRECOH QRBPBEDFOXGH XQXVXDO YDULDELOLW\ VXFK DV DFWXDULDO H[SHULHQFH DVVXPSWLRQ XSGDWHV DQG
LQFRPH LV EHORZ DERYH PDQDJHPHQW V ORWQHWDHH FD | [BHFOV D WWR QIR QW BHUHPPHBWMFWDWLRQ LV EDVHG RQ KLVWRULFDO H[SHULHQFH DQG SURYLGHV LQYHVWRL

DV D EDVLV IRU GHYHORSLQJ H[SHFWDWLRQV RI IXWXUH SHUIRUHA
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ZKLFK OHG WR WKH UHFRJQLWLRQ RI D IXOO YDOXDWLRQ DOORZDQFH DJDLQVW WKH UHPDLQLQJ %HUPXGD GHIHUUHG WD[ DVVHWV HVWDEOLVKHG LQ 41 ZKHQ %
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1 RWV R WH ) LODQFLDOB XSSOP HQW

L (<23(58$7,1* $1' 121 *$$3 0($685(6

,Q DEEMRQ \R RXUUHVXOV SUMVHQMG 1Q DFFREDQRH ZIW 86 * $$3  ZH SUVHQARHIIQ [IQDQADOIQIRWP DIRQ WDWIQFGGHY QRQ* $$3 P HDVXUAY 0 DQDIHP HQAEHIHYHY WH XVH R \WHVH QRQ* $$3
P HDVXUAV \RJHWHUZ W \WH HBIYDQAB 6 * $$3 P HDVXUAV SURYIGHV IQIRUP DIRQ\WWDWP Dy HGKDQFH DQ IQYHVRUY XQEHWABQAQ) R RXUUHVXEV R RSHUDMRQY DQG \WH XQGH®IQ) SURIVBEIDIV GUYHY R RXU
EXMGHW 7KH P DRIV R WHVH GRQ* $$3 P HDVXUHV DUH IQMQGHG VR UHP RYH IURP WH UHVXEOV R RSHUMRQY \KH [P SDFVRI P DUNHVWYROMDYY  RXHUWDQ Z M UHVSHPVIR DEMCDWYH IQYHWR HOW  Z KIFK

FRMW R IQMHWF HOAVIDIQY ®WHY  GHWR RIVHV DQG QRQ RSHIDIY  FKDQIH [Q IQUXUDQRH (DEIMAY DQG UHDWG GHUYDWHY ERW GHIGHG EHBZ DV ZHODV IQMIUDIRQ UAIKPMUQ)  ARFN
FRP SHQUDMIRQ DQG FHUBIQ RINHUWP V Z KIFK DUH QRASDWARI RXUXQEHDLQ) SURIMDELON GUIYHY DV VXFK WP V IGFWDWM IURP SHIRG \R SHURG 1Q D P DQQHU LGFROUMMOAZ W \WWHVH GUYHY 7 KHVH
P HDVXUHV VKRX@ EH FRQVGHIHG VXSSBP HQBU \R RXUUHVXOV 1Q DFFRUEDQFH Z W 8 6 * $$3 DQG VKRX@ QRWEH YIHZ HG DV D VXEVWMAM |RUKH FRUHVSRQAQ) 86 * $$3 P HDVXUHV

635($' 5(/$7(' ($51,1*6$1" 1(7635($'
ewi(aswmx(mn{(méwstm\m QRQ(* $$3 P(mmmcwmwwuu@qqmsmmoqmmem WH P SDFWR DQ. UHQVXUDGFH WDQVDRIRQY DQG H FOGQ) P DUNHWYROMDN DQG H SHOHY
UHDWG W IQMIUMRQ UHKPMUQ) DQG WRFN FRP SHQVDWRQ DV Z HODV RKHU RGH WP H WPV 2 XU VSUHDG UHDWG HQQIV HTXDY GHWMGFRPH GW DYDIDE®! \R $\WHQH +ROIQ) /\8 FRP PRQ
VARFNKRGHUDGMVIMG R HIP [QDWM WH [P SDFVR! \WH |RTRZ 1)
$ . QYHR HQW DQV / RWHV  1HARI 2 1IVHAZ &RV R WH UHDQ HG JDIQV DQG ®WHY RQ \KH VDBI R $) 6 VHEXUMAY DQG P RWDIH ®DQV \WWH FKDQIH 1Q IDUYDOH R BHQUXUDQRH DWHW
XQUD HG JDIQV DQG BWHY FKDQIHV 1Q WH SIRYIMRQ |RUFIHGAWBWHY DQG REHULQYHWR HOAJDIQV DQG BWHY 8 QUHDD HG DABZ DQFHY DQG RKHUIQYHWR HQAS DIQV DQG @WHVY DUH SUP DUD
FRP SUMHG Rt \WH [DIUYDOH DAMVR HOW R WDGQ) VHRXUMIHY DQG P RMDIH GOQV RKHUIQYHWE HOW KHG XQEHUWH [DIUYDOH RSWRQ GHUYDWH JDIQV DQG BWHY QRAKHGIIQ) DQRXIW 1QGH
FHAW IRHIQ H FKDQIH 1P SDFW DQG WH FKDQIH 1Q SURYIMRQ IRU FHAMWEWHY BHFRIQ] HG 1Q RSHIDIRQY GHWR \WH FKDQIH 1Q $P HB V & BVHG %BAN IDIU YDOH UHVHYH UHDWG \R \WH
FRUHVSRQEQ) FKDQIH LQIDIUYDOH R IQYHAR HON |, QYHE HOAI DIQV DG GWHY DUH GHYRL RIVHA UHDAWG VR WH 0 95V DWRFIDWMG Z W VXWHOGHY RUMIP LCDURQV Rl FROWDFAV
1 RQ RSHIDMY &KDQIH LQ ,QUXUDQFH/ IDEIMARY DQG 5 HDWG' HIYDRYHY
$ &KDQIHIQ) DUIDHY R ' HIYDWYHV DQG ( P EHGGHG ' HUYDWYHV + ,QGH HG $ QOXIMHV2 &RV R P SDRW UHDWG R \KH | DLUYDOH DFFRXQUQ) IRUGHUYDWHY KHGIIQ) WH LQGH
FUHGW RQ LOGH HG DAQXIMA DQG WH UHDMG HP EHGGHG GHUYDUYH (EIDN IGFWDMRQY IURP SHURG \R SHURG 7KH IQGH UMVHUYH LY P HDVXUHG DWDIUYDGH |RUWH FXUHASHURG DQG DO
SHURGY EH RQG WH FXUHQASRIR KROHUIQGH \MP -+ RZ HYHU WH 1QGH HG DQQXIW KHGIIQ) GHUYDMYHV DUH SXUFKDVHG \R KHGIH RQD \WH FXUWHQAIQGH SHURG 8 SRQ SRIR KRGHU
UHQHZ DCDWKH HQG R WH IQGH SHURG QHZ. LOGH HG DQQXIW KHGI Q) GHUYDUYHV DUH SXUFKDVHG R DIIQ Z W WH QHZ WP 7KH GIHUHGFH 1Q GXUDIRQ EHE HHQ \WH 1QGH HG DQQXIW
KHGI QU GHUYDYHY DQG WH IQGH FUHGWIHVHLYHY FUDWY D WP 1Q) GLIHHQRH IQ HDWQIQIV 7 KIV P 1Q) GILIHUHQRH R WH IQGH HG DQQXIW KHGIQ) GHUYDMYHV DQG IQGH FUHGVHVHUYHY IV
IQFOIGHG DV D QRQ RSHUDMY DAYV HQW:  H SUP DUD KHGIH Z W RSURQY WDVWDTI Q Z W \KH IQGH WP V Rl RXUIQGH] HG DQQXIW SIRGXFW WSIED® + \HDY 2 Q DQHFRQRP IE EDWY
Z H EHDHYH LY 1V VXIMJE®! EHFDXVH SRR KRGHUDFFRXQW DUH FUHGIWG Z W IQGH SHURUP DQFH DVWKH HQG RI HDFK IQGH, WP + RZ HYHU EHFDXVH \WH \MUP R DQ HP EHGGHG GHUYDUYH
1Q DQIQEH, HG DQQXIW FRWDPAWY GQIHUGDWG WHUH 1V D GXUIRQ P VP DVRK WDWP D\ ®DG\R P VP DWKHY IRUDFFRXQI) SXISRVHY
1 RQRSHDMY &KDQIH 1Q ) XQGIQU $JUHP HON? &R R WP IQ) GlLIHHQFHY FDXVHG B\ FKDQIHV \R IQMUHAVAMDMY RQ YDUDE®! IXQAQ) DI UHP HOW DQG IXQAQU DI UHHP HQA
EDFNHG QR DQG WH DWRFIDMG UHVHYH DFFUHIRQ SDWHGQY R \WRVH FRQADAW ) XUKHU IGFOGHG DUH DAMWR HQW 1RUJDIQV DWRADWG Z W RXU HDU® UHSXUFKDVHY Rl IXQAQJ
DIUHHP HOW Z KHQ DSSTFDE®!
&KDQIH 1Q ) DIU9DXH RI 0 DINHWG LVN YHOH W2 & ROV SUP DUID R YROMDN (Q FDSMIOP DUNHWIQEXW XVHG LQ \KH P HDVXUHP HQADWDIUYDOH R RXUP DINHAIMN EHQHIW IGFOIGQ)
FHMUIQIP SDFW IURP FKDQJ HV 1Q LQMHAWIMY HTXIW UAMUQY DQG [P STHG HTXIW YROMAMHY
1 RQRSHDMY &KDQIH LQ / IDEIDV IRU) XWWUH 3RIF\ %HOHIW? &RV R WH QRQ HFRQRP IE BW IQFXUHG DAM/XDGFH IRUFHIBIQ SHOVRQ JURXS DQOXIMHY DQG RKHUSD RXAA
DQRXMAV Z I\ @H PRI HQAIHY Z KHQ YDODVRQ IQMMHAIDMY SUAVRUEHG B\ 86 * $$3 DUH B&Z HUWDQ WH GHWQYHVF HQAHDUGHG DAY DAMWKG IRUSIRIWDWXP HG IQ SUFIQ) ) RU
VXK FRQADAW Z W QRQ HFRGRP IE 86 * $$3 GWHV WWH 65 (- UVHLYH DFFUHMY IQMIHWKMQY DQ P SX\WG GVFRXQNIDM WDVBURGXFHY ] HIR J DIQ RUBMW DAM/XDGFH
$ ,OMIUDARQ 5 HWKFXUQ) DQG 2 WHUL RQ RSHIWQD WP \2 & ROV R BAKPMULQY  DQG IQM) UDRQ H SHVHY UHDWG R DFTXMURQY DQG EGFN UHQUXUDQRH FRAN DV Z HODV FHWBIQ RWHU
WPV Z KIFK DUH GRVBUHGIPE®! RUUHDWG VR RXUXQEH®IQ) SURIMDELDNY GUIYHY
+ 6\RFN &RP SHQVDARQ ( [ SHOVH &RQUMV R RFN FRP SHQVDIIRQ H SHQVHY DWRFIDMG Z W RXUVKDUH IGFHQIYH SDQV IQFOIGQ) Q) WP IGFHQIH H SHOVHV Z KIEK DUH CRAUHDAWG R RXU
XQGHDIQ) SURIVDEIDN GUYHLY DQG [ GIRPMDW 1URP WP H R WP H GXH R WH VWKRMUA Rl RXUSDQY
$ QFRPH7D[ ([ SHQVH Y%HOHIW &R R \KH IGFRP H\WI[ HIHPWRI DOIGARP H BAMP HQADGYWR HQW DQG IV FRP SXWMG B\ DSSOIQI \WH DSSURSUDW MUVGIRIRQ \B[  UDW ViR DODGYWF HQV
VXEMPVWR IGFRP H\B[
: H FROVGHUWHVH DEMWWE HON \R EH P HDQQI IXCDGMWR HON VR GHWGFRP H GW DYDIDE®I R $WHCH + RTIQ) / & FRP P RQ WRFNKRGHUIRUWH BHDVRQY GVFXWHG 1Q J BDMUGHBICDERYH $ FFREQIO
ZH EHIHYH XMQ) D P HDVXUH WDWH FOGHV \WH [P SDPWRI WWHVH WPV [V XVHIXOIQ DQDO] IQ) RXUEXVIGHW SHURWP DQPH DQG WH WHQGY 1Q RXUUHVXOV R RSHIMRQY 7RIHKHUZ MK GHWIGFRP H GW
DYDIDE®! \R $ WHH + ROIQ) / V& FRP P RQWRFNKRGHU Z H EHIHYH VSUHDG UHDWG HDUQIQUV SURYIGHY D P HDQIQI I XQIGDQRIDCP HAE \WDWKHSV IQYHWRY XQGEHABIGS RXUXQGHDIQU UHVXOY DQG SUR MDELON
6 SUHDG UHDWIG HDLQIQI V VKRX@ GRVEH XVHG DV D VXEWMAM IRUGHWGFRP H GW DYDIDE®! \R $ WHCH + ROIQ) / \@ FRP P RQWRFNKRTHU

+

+

+

1 HWSUHDG IV D QRQ* $$3 P HDVXUH XVHG \R HYDOIDWM RXUIIGDQRIDOSHURIP DGFH DQG SURIMBEIDN 1 HAVSUHDG IV FRP SXWMG XMQ) RXUVSUHDG UHDWG HDWQIQIV GYIGHG B\ DYHUI H GHWQYHVMG DWHW IRU
WH UHBIYDOASHURG 7R HQKDGFH \WH DEIDW \R DQDO] H WLV P HDVXUH DFIRW SHIRGY IQMIP SHURGY DUH DQQOXDA HG : KIB! Z H EHIHYH WY P HAE IV D P HDQQI I XOIGDGFIDOP HWE DQG HGKDGRHY RXU
XQGHUABQAQ) R \WH XQGHUDIQ) SURIMIELQN GUYHY R RXUEXVIGHW IWKRX@ QRWEH XVHG DV D VXEVWMAM IRUS 2 $ SUNVHQIMG XQGHUS 6 * $$3

65( (;&8' ,1* 127$% ( ,7(06$1" 1(7635($' (;& 8 ,1* 127$% ( ,7(06

6 SUHDG UHDWG HDWIQIV H FOGQ! GRWE®I MP V DOG GHW/SUIHDG H FOGQ) QRIEG! WP V BHSUIVHOM 5 ( DQG GHWSUHDG Z W DQ DEMVR HOAR H FOGH GRIEGI MWP V' 1 RIVEG WP VV IGFOGH XQXVXDO
YDUDELQW VXFK DV DRMDUDCH, SHIHGFH DWXP SURQ XSGDAMY DQG RKHUIQVXUDGFH DEMVR HOW - HMWPWWWDMWW@QJ WP SHURUP DGFH R \WH EXVIGHW DI DIQAMBUIRVIPMG
HDWQIQIV B\ H FOGQU WP V \WDWIUH H] SHAMG \R EH IQIUHTXHQARUQRAQEEDIYH Rl \WH RQIRIQJ RSHIMRQY R \WH EXVIGHW : H YIEZ \WHVH QRQ* $$3 P HDVXUHV DV DGGMIRGDAP HOVXUHV \KDVBLRYIGH
IO KWR P DCDI HP HONDQG LOYHVRY RQ WH KIMIRUIFDO SHURG R SHIRG FRP SDUDELOW RI RXUNH. GRQ* $$3 RSHUIMEY P HDVXUAV



1 RWV R WH ) LODQFLDOB XSSOP HOWFRQWOXHG

1(7,19(670(17 635($’
1 HAQYHVR HQAWSUHDG IV D NA. P HDVXUH R SURIVBEIDIV XVHG 1Q DQDO] 1Q) WH WHQGY R RXUFRUH EXVIGHW RSHIMRQY 1 HWIQYHVIR HQAVSUHDG P HDVXUAV RXUIQYHWR HOASHURUP DQPH SOV RXUVMDM) IE
FDSMICP DGDIHP HOWHHY BV RURBCFRWR! 1XQGV 1 HWQYH HQAHDUGHG UDWM IV D N P HDVXUA R1 RXUIQYHR HOABHURUP DQFH Z KIBH FRWR! IXQGV IV D NH P HDVXUH Rl \WH FRWR RXUSRTR\ KRGHU
DQG IQAMAMRCDOIDELDN REQ DMRQY 6 WO IE FDSMIGP DQDI HP HQAHHY FROAWMRL P DQDI HP HOWHHY UFHYHG B\ XV IRUEXVIGHW P DQDJ HG IRURKHY

£ 1 HWQYHWR HQAHDLGHG DM LV D QRQ* $$3 P HDVXUH Z H XVH VR HYDODW \WH SHURWP DQPH R RXUGHWQYHVIMG DWHW 1 HWQYHWR HQAHDUGHG UDWM 1V FRP SXWWG DV WH IGFRP HIURP RXUGHW
IQVHVIMG DWHW GYIGHG B\ \WH DYHUDJ H GHAQYHVIMG DWHW |RUWH UHBIYDQUSHURG 7R HQKDGRH \KH DELOMY VR DQDO®] H WHVH P HDVXUHY DFIRW SHIRGY IQMUP SHURGY DUH DAQXDQ HG 7KH
SUP DI DAYV HQW VR GHAQVHVE HQAGFRP H VR DUYH DWRXUGHWQYHWR HOWHDLIQIVDUH D GHV®,( P SDRW UHYHQXHY H SHQVHY DQG QRFROMREY IQMMHW  E \WH FKDQIH IQIDIUYDOH Rl
HQXWDQFHDWHN  F DP RMYDMRQR! SUHP IXP GVFRXQARQ KHT IRUMDGIQ) VHRXUMKY G IRZ DUG SRIQNV J DIQV DG BWHY RQIRUHIQH FKDQIH GHUYDMYH KHGIHV H DQ DAMWAR HOWR WH
FKDQIH IQ GHVDWHWDGH R RXUS' 3 IQYHR HON R UHFRI Q1] H RXUSURSRMIRGDWM VKDUH R VSUHDG UHDWG HDUQIQIV EDVHG RQ RXURZ GHUKLS 1O WH LQYHWR HOAXQEY DQG | \WH UHP RYDCR! WH
SURSRUMRGDW VKDUH R WH$ &5 $ GHWQYHWE HQAGQERP H DWRADMG Z W \WH GRQFRQAMRTEY IQMMAW :  H IQFOIGH WWH IQFRP H DQG DWHW VXSSRU RXUFKDQIH IQIDIUYDGH R BHQUXIDQRH
DWHWE\ HYDODME WH XQEHDIQ) IQYHR HOW R \KH IXQGV Z IWKHT DAQMIMABHRHYDEGN DQG Z H IGFOGH WH QGHAQYHE HONGFRP HIURP \WWRVH XQEHDIQ) IQYHR HQW Z KIFK GRHY QRW
FRUHVSRQG\RWH 86 * $$3 SUNVHQIMRQ Rl FKDQIH IQIDIUYDOH R UHQUXUDQRH DWHW : H H FOIGH \WH IGFRP H DQG DWHW RQ EXVIGHW UHDMIG VR FHGHG UHQUXUDQRH WDQVDRIRQY © H EHIMYH
WH DGMVR HOW IRUBHQVXUDGFH SURYIGH D GHWQYHVR HQAHDLHG UDW RQWWH DWHW IRUZ KIFK Z H KDYH HFRGQRP IE H SRVXUH : H EHTHYH D P HDVXUH @H QGHAQYHW HOAWDUCHG UDW LV XVHIXAQ
DCDO] 1QU \WH WHIGY Rl RXUFRUH EXVIGHW RSHIMRQY SURIVBEIDIV DQG SUFIQ) GVASEH : KIB! Z H EHOHYH GHWQYHWE HOAHDUGHG UDWM 1V D P HDQIQ) I XAICDQRIDCP HWE DQG HOKDQRHY RXU
XQGHUAMDQAQ) R \WH XQGHUDIQ) SURIMDELQNY GUYHY Rl RUEXVIGHW IWWKRX@ QRWEH XVHG DV D VXEVIMAM |RUGHVWQYHWR HQNGFRP H SUAVHQMG XQEHUS 6 * $$3
&RWR IXQEV IGFOIGHY MEIDN FRVN UHDWG R FRWR FUHGMO) RQ GHIHUHG DQQXMAY DQG IQAMARCDCBUIRGXFW DV Z HODV RKHUMEIDY FRAN EXWERHY QRAGFOIGH WH SURSRMRGDM VKDUH R WH
$&5% FRAWR 1XQGV DWRADWG Z W WH QROFROMRGDY QM & RWR FUHGMO) RQ GH HUHG DQQXIMIAV 1V \WH IQMUHVWFHGIWG R \WH SRIF, KRGHWY RQ RXUI[ HG VADWI IHYV DV Z HODV WH RSURQ
FRV RQWH IQGH HG DQQXIW VDWI Y © W UHVSHPR LQGH] HG DQQXMAY \KH FRWRI SIRYIGIQD 1QGH FUHGW IGFOIGHVY \WWH H] SHOVHY IQFXUWHG \R IXQG WH DQOXDAQEH FUHAW DQG Z KHUH
DSSTFDEG! P IQP XP JXDUIDQM-G IQMHWAHAWG &RWRL FUHGMWY RQ IQAMMRCDOSURGKFW IV FRP SMHGR SHOVRQ JURXS DQQXIW FRAN IGFBIGQ) LOMMAWAHGMMG EHQHIVED, P HON DQG
RKHUUVHYH FKDQIHY GHWRI SUHP IXP V UHFHYHG ZKHQIWXHG  IXQAQJ DI UHHP HQWFRW IQFOIGIQY QMU SHQVH DQG RKHUUHVHIYH FKDQIHVDQG I XDUDQWHG LQYHVR HQWFRQADFW
FRWV IQFOGQ) QMWW SHOVH $ GAMRCD® FRWIR FUHGMEY IQFOGHY IR DUE SRON J DIQV DQG BWHY RQIRUHI QH FKDQIH GHUYDWH KHGIHV 2 WHUDELDY FRAW IQFOGH " $& * 6, DQG
92 % DP RMYDMRQ FHUBIQ P DUNHWIMN EHQH IWARVW \WH FRWIRI (DEIDIY RQ SURGXPW RIWHUWDQ GH HUIHG DQQXIMIAV DQG IQAMAMRGDCSURGXAW SUHP IXP V' SIRGXPWAKDU HY H FBGQ) P DUNHW
YDOH DAV HQV DQG FHUBIQ RKHUBHYHQXHY © H IQFOIGH \KH FRVIV UHDWG \R EXVIGHW DGGHG \KURXI K DWXP HG UBHQUXUDQRH WDQVDRIRQY DQG H] FOIGH \WH FRVN RQ EXMIGHW UHDWG \R FHGHG
UHQUXIDQRH WDQVDRIRQY & RWIR! IXQGV 1V FRP SXWMG DV \WH \RBOIDELON FRVAV GYIGHG B\ \WH DYHUDI H GHWQYHAMG DWHW IRUH UHBIYDQASHURG 7R HQKDQRH \WH DEIOW \R DQDO] HWMHVH
P HDVXUHV DARW SHURGY IQMIP SHURGY DUH DQQXDX HG : H EHIHYH D P HDVXUH @H FRWIR IXQGV IV XVHIXAQ DQDO] 1Q) \WWH WHQGY Rl RXUFRUH EXVIGHW RSHIMRQY SUR NDEIDW DQG SUFIQ)
QVASEH : KB Z H EHHYH FRWR IXQGV IV D P HDQIQI IXAIGDGRDCP HWE DQG HKDQFHY RXUXQEHWABIQAQ) R \WH XQGHDIQU SURIMDELD GUYHY Rl RXUBXMGHW IVYKRX@ QRAEH XVHG DV D
VXEVIMAM | RARMICEHCH IW DQG H SHQVHV SUVHQIMG XQGHUS 6 * $$3

+

1(7.,19(670(17635($' (; &8 ,1* 127$% ( ,7(06
1wmw»—qstwoeume@qw5@1mp UHSUAVHON GHWIQYHWR HOW/SUHDG Z M DQ DAV HWR H] FOIGH QRIJE®! WP V1 RIE®! WP V LFGGH XQXVXDOYDUDELDW VXFK DV DRXDUDCH SHUHGRH
DM@SWQXSGJWDQGW[QMWH HOW HX\MWPWWWW@Q}WWWD@HRWW DIQWSIRVPMG HDQQIV B\ H FOGQ M V\KDWDUH H SHRMG R
EH IQUATXHQWRUQRAQEFDIYH R \WH RQJRIQ) RSHIMRQY R \WH EXVIGHW © HYIHZ \MIY GRQ* $$3 P HDVXUH DV DQ DGGMRGDCP HDVXUH \WDWBURYIGHY IQUI KR P DQDI HP HQADQG IQVHRLY RQWH
KIMRUFDO SHURG \R SHURG FRP SDUDEIDV R RXUNH QRO * $$3 RSHIWY P HDVXUHV

27+(523(587,1*% (;3(16(6
2 \KHURSHUIDAY H SHQVHY H FOIGHV IQMHVWH SHQVH SRIR\ DFTXIMMRQ H SHWHY GHWRI GHHUDY' IQAM) UDMRQ UHVIKRMUQ) DQG RKHUGRQ RSHIDI WPV WRFN FRP SHQVDMRQ DQG BQ) WP IGFHQINH
SOQH SHVHV DQG \WH SURSRMRCDWM VKDUH R WHS$ &5 $ RSHUMQY H SHOVHY DWRFIDWMG Z W \WH GROFRONRTELY LOMMAV : H EHBHYH D P HDVXUH @\H RKHURSHIME H SHOWHY IV XVHIXQQ DDO) Q) \WH
WHQGY R RXUFRUH EXMIGHW RSHUIDIRQY DQG SURIMUEIQY :  KI®H Z H EHOHYH RWHURSHUDMY H SHQVHV 1V D P HDQQJ IXQIGDQRIDAP HWE DQG HQKDGFHY RXUXQGHWARIAQ) R \WWH XQGHUDIQ) SURIMBELONY
GUYHY R RXUEXVIGHW IVWKRX@ QRAEH XVHG DV D VXEVIMAM IRUSRTF. DQG RKHURSHID H SHOVHY SUAVHOMG XQGHUS 6 * $$3

$' -867(' /(9(5%*( 587.2

$ GMVMG BIYHUDIH UMR LV D QRQ* $$3 P HDVXUH XVHG R HYDODWM RXUFDSMIOAKFUMUH H FGQ) WH 1P SDRW R $2 &, DQG \WH FXP XOMYH FKDQIHV IQ IDIUYDGBH R! 1XQGV Z MKHT DQG P RGFR UHQUXUDGFH
DWHW DV Z HODV P RMWDJH GDQDWHW GHWR B $ GG BIYHUI H UDUR IV FDBXOWG DV \RIBOGHEWDWRIRGDOYDOH DAYVWMG\R H FOGH  SHIFHQWR! \WWH GRIRQDOYDOIH Rl VXERECDWG GHEWDV DQ
HTXW FHAVBGY  SHIFHQAR! \WH QRIRQDOYDOH R RUSUHHUHG WRFN GYIGHG B\ DEMVMG FDSIMI) DURQ $ GMWAMG FDSIVE) DURQ IQFGGHY RXUDGWMVIMG S WHCH + RTIQ) / V@ FRP P RQWRFNKRGHUY
HTXIW DQG \WH GRIRGDOYDOH Ri RAURBAEHEWDQG SUHHUWHG VRFN $ GMWMGS \WHGQH + RGIQ) / V& FRP P RQ WRFNKRTHUY HTXIW 1V FDBXOWG DV \WH HQAQ) $WHQH + RGIQ) / \& WRFNKRGHYATHTXIW

H FOIAQ) $2 &, WH FXP XOMYH FKDQIHV IQIDIUYDOH R IXQGV Z MKKHE DQG P RGAR UHQUXUDQRH DWHW DQG P RMVDI H GDQ DWHW DV Z HODV SUHHUHG WRIFN 7 KHVH DAMVR HQW | RFWDWM SHURG \R
SHIRG QD P DQQHUIGFRQMMQAZ VK RXUXQGHUDIQ) SURIMELONY GLIYHY DV WH P DIRUMW Rl VXK. | GIAMDMRQ 1V UHDMG VR \KH P DUNHAYRTAMANY R \WWH XQUHDT) HG J DIQV DQG BWHY DWRADMG Z MW RXUS ) 6
VHEXUMHY UHQUXUDQRH DWHW DQG P RMWDIH BDQV ([ FHSVZ M UHVSHPVIR UHQYHR HOADRYIWY UHDMO) \R DFTXILHG EBFNV R EXVIGHWHY Z HWSIED@® EX\ DQG KRG IQVHE HQN VR P DMUMY WURXI KRXW
WH GXUNRQR P DUNHWOIRPMMRQY WHHRUH \WH SHURG RYHUSHURG [P SDRW 1Q XQUHDA) HG J DIQV DQG GWHY DUH QRAWGHFHWDULD IQGEIFDYH R FXUHQWRSHUMEY 1 XQEDP HQIB® RUIXMUH SHURWP DQFH

$ GG BIYHUDI H UMIR VKRX@ GRWEH XVHG DV D VXEVIMAM | RUKH GIYHII H UMR + RZ HYHU Z H EHDHYH \KH DAYV HON R VIRFNKRGHWATHT XU DQG GHEVDUA W QUEDQAR J DIQQ) DQXQEHWARQAQ) R
RXUFDSMI) DIRQ GHEWDQG SUH HUHG VRFN X\M) DWRQ DQG RYHUID@BIVHUD) H FDSDFIW EHFDXVH WH SURYIGH LU KWQR KRZ. UDWQ) DI HGAHY P HDVXUH RXUFDSIMIQ) DRQ Z KIEK 1V D FRMGHIMRQ IQ KRZ

Z HP DQDJIH RXUBVHINI H FDSDAW
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1(7.,19(67(" $66(76

,Q P DQIIQ) RUBXMIGHW  Z H DQDO®] H GHAIQYHVIMG DWHW  Z KIFK GRHV GRWFRUHVSRQG R \RIOIQHWR HOW IQFGAQ) IQVHWE HQW 1Q UHDWG SDUY DV GVFRVHG 1Q RXUFRQGHQVHG FRQURTEDWG
IICDQADOVBAMP HQW DQG QRIMY WHUIAR 1 HWQYHAMG DWHW UHSUMVHQMKH IQVHVR HON WDWALHA® EDFN RXUGHWUHVHYH MEIQIY DV Z HODV VXSOV DWHW 1 HAIQYHWMG DWHW IV XVHG 1Q WH
FRP SXIAMRQ R GHAIQYHWE HOAHDLOHG DM Z KIEK DABZ V XV \R DQDO] H WH SURIMJELO R RXULQYHVR HOASRUMRIR 1 HAIQYHMG DWHW IQFOGH D \RBOIQYHVR HON RQ WH FRQGHOVHG FRORTEDWMG
EDOQRH VKHHW ZIWS$) 6 VHEXUMAY \WDAQ) VHEXUMAY DQG P RWDJ H GDQV DWFRWIRUDP RWY HG FRWWH FOGQ) GHIYDWHY E FDVK DQG FDVK HTXLYDBIQWV DQG UMVIMEWG FDVK. - IQYHVR HQW 1Q UHDWG
SDUHV G DFFUXHG IQYHVR HOAGFRPH H 9,( DQG92 ( DWHW (MEIMIY DQG QROFROMREY IQMHWDEMAR HON | QHWQYHWR HOABD: DEGN DQG UHFHYDEBN J SRIF BDQV FHGHG Z KIFK RIVHVWH
QUHPWSRIA BGDQV IQ\RBAQHWE HQV DQG K DQ DAMWEY HQARUWH DEXZ DQFH IRUFUHGAWRWHY 1 HWIQVHVAMG DWHW H FOGH \WH GHUYDUYH FRUWWADCRVHMGY \KH UHDWG FDVK SRVMRQY © H IGFOGH
WH XQCHDIQJ 1QMHR HON VXSSRMZI RXUDWXP HG IXQGV Z WIKHT DQG P RGFR DI UHHP HQW DQG H FOIGH WH XQGHDIQU IQYHR HON UHDWG \R FHGHG UHQUXUDGFH WDQVDRIRQY 1Q RXU GHAIQYHWNG
DWHW FDBXDMRQ R P DWFK WH DWHW Z W \KH IGFRP H UHFHYHG © H EHIHYH \WH DAYV HON IRUUHQUXUDGFH SURYIGH D YIHZ. R \WH DWHW IRUZ KIEK Z H KDYH HFRQRP IE H SRVXUH 1 HWIQYHVIMG DWHW
IQFOIGH RXUSWIRSRMIRGDWM VKDUH R $&5 $ IQYHVR HQNV EDVHG RQ RXUHFRQRP IE RZ GHUKIS EXVER QRAIGFGGH \WH SURSRMIRGDW VKDUA RI LQYHWR HQWV DWRAIDWMG Z W WH GRQFRQIREY QMW 2 XU
QHAQYHVIMG DVWHW DUH DYHUDI HG RYHUWH QXP EHURI TXDUWMY/ 1O \WH UHBIYDQASHURG VR FRP SX\ RXUGHAIQYHR HOAHDUGHG UDW IRUVXFK SHURG © KIB! Z H EHIHYH GHWIQYHVIMG DWHW LV D P HDQQIIXO
1IGDGADOP HWE DQG HQKDQPHY RXUXQEHUABQAQ) R WH XQGH®IQ) GUYHWY R RXUIQYHVR HQABRWRTR  IMWKRX@ GRAEH XVHG DV D VXEVINAM | RURBIOIQYHWR HOW IQFOIGIQ) UHDWG SDMKY  SUVHQMG
XQGHUB 6 * $$3

1(75(6(59( /,$%]/,7.(6

,QP DQIIQY RXUBXMIGHW Z H DOR DQDO] H GHVBHVHLYH (EIMWAY Z KIFK GRHY QRAFRUHVSRQG \R \RIBOIDELQMAY DV QVFEVHG 1Q RXUFRQGHQVHG FRQVRIEDWMG | IGDGRIDOABAMP HQW DQG GRMY \WHUHAR. 1 HA
UHVHIYH @DELIHY BHSUHVHQARXUSRIA KRGHUDQG IQAMMRCDOIDELDY REQ DMRQY GHWR BHQUXUDQRH DQG DUH XVHG \R DCDO] H \WH FRAV R RXUTEIOMY 1 HWIHVHYH (EIDIAV IGFOCH D IQMHAHQUYH
FROWPAMDEIMAY E [XWUH SRIB EHGHIW  F GHAP DIWHAIMN EHGHIW G Q) WP UHSXUFKDVH REDIDURQY  H GLYIGHQGY SD\ DEGI \R SRIF KRGHY DQG | RKHUSRIR. FOIP V DQG EHGHIW RIVHVE,

UHQUXWDQFH UFRYHIDE®! H FOAQ) SRIF. BDQV FHEHG 1 UHVHYH (DELOIM LQFOGH RXUSURSRMRGDM VKDUH R $&5$ UVHYH MEIOIY EDVHG RQ RXUHFRQRP IE RZ GHUAKIS EXVGR CRAIGFOGH WH
SURSRUMRCDWM VKDUH R UHVHYH @DELQMHY DWRFIDWG Z W \WH QRGFROIRTRY QMUY 1 HABHVHYH @DELQMAY DUH QHWR| \WWH FHGHG IDELQMAY VR WKILG SDY UHQUXUHY DV WH FRAV R \WH @DELQMAY DUH SDWHG
VR WXFK UHQUXUHY DQG WHUHRWH Z H KDYH QR GHWHFRGRP [E H SRVXUH \R VXK @EIDMN DWXP 1Q) RXUUHQUXUDQRH FRXQMSBDEN SHURP XQGHURXUDI UHP HQNV ) RUVXFK WDQUDRIRQYY 86 * $$3

UHTXILAY \WH FHGHG MDELOHY DQG UHDWG UHQUXUDGFH UHFRYHUDEBN \R FRQIQXH \R EH UHFRUEHG 1Q RXU FRQGHQVHG FRQVREEDWG [IGDGRIDOVIMP HQW GHVSAM \KH WDQUHUR HFRQRP IE UMN R WH
FRXQMSDWY 1Q FRQGHAIRQ Z W \WH UHQUXUDQRH WDQUDRIRY ©  H LQFOGH WH XQEHDIQ) MDEIQMAY DWXP HG WURXIK P RGFR UHQUXUDQRH DI UHHP HQW 1Q RXUGHWIHVHLYH (DEIDIAY FDBXTMRQ VR P DK WH
EIOMN Z W \WH H SHOHY IGFXUHG © KIBI Z H EHDHYH QHABHVHYH @DELOIAV 1V D P HDQQI IXOHIGDQRIDOP HWE DQG HKDQFHY RXUXQEHWABQAQ) R WH XQEHDIQ) SURIWWEIDN GUYHY R RUBXVIGHW I
VKRX@ GRWEH XVHG DV D VXEVIMAM | RARVICIDELDI SUVHOMG XQEHUS 6 * $$3

6%/ (6

6 DBV VIBVANFY GR QRAFRUHVSRQG R UHYHQXHV XQGHUB 6 * $$3 EXVIDUH XVHG DV UHBIYDQAP HDVXUHV \R XQEHABIQS RXUEXVIGHW SHURWP DQRH DV IWHDWY \R LQEZ V. J HQHUIDMG GXUQJ D VSHFALLE SHIRGRI
WP H 2 XUVDBN BAMIFV IGFBGH IQGZ V IRUGH HUHG DQG LQGH, HG DQQXMHY DQG DDIQZ MW WH/ ,0 5$ GHIQURQR DOP RGH  SDIG IQR DQIQAYIGXDIDQXIW IGFOGAQ) P RGH SDIGIQR QHZ FRQMFW Z WK
IQUIDOSXUFKDVH REFXUIKY 10 \WH VSHFLLIHG SHURG DQG H] MI) FRQORDAN Z W IQUDCEXURKDVH REFXUIKY SURUVR WH VSHALLHG SHURG IQFOGQ) IQMEDODOMHY : H EHBHYH VDB LV D P HDQIQJ IXCP HME
WDWHQKDQRHY RXUXQEHWABIQEQ) R RXUEXVIGHW SHURUP DQFH DQG LY GRKH VOP H DV SUHP IXP V SUHVHQIMG 1Q RXUFRQEHQVHG FRQURTEDWMG IBMP HQW R! IGFRP H



1RQ* $$3 5 HFRQFIIDARQY

8 QDXQWMG IQP IGRQY H FHSVBHIFHQEU HV

4 XDUMWO 7UHQGV

5(&21&,/,$7,21 2) 7278/ $7+(1( +2/' 1* /7' 672& +2/' (56Y(48,7<72 7278/ $' -867(' $7+(1( +2/ ' 1* /7 &20021 672& +2/' (5% (48,7<

7RG WHQH + RTIQJ / \@ ARFNKRGHYAHTXIW
/ HW 3 UHHUHG WRFN
7RG WHQH + RTIQU / \§ FRP P RQWRFNKRTHY HTXIW
1 HW $ FFXP XOWG RKHUFRP SUHKHQUYH W
| HW $ FFXP XOWG FKDQJH 1QIDIUYDOH Rt IHQUXUDQFH DWHW.
1 HW $ FFXP XOWG FKDQIH IQIDIUYDGH R P RWWDJH GDQ DWHW

7TREMGHVMGS WHOH + RTBIQ) / VB FRP P RQ WRRNKRCGHUY HTXIW

5(8&21&,/,$7,212) /(9(5$*( 587,272 $' -867(" /(9(5%* ( 5$7.2
7TRECHEW
Hee] R SUHHUIHG VRN
I HW R VXERWECDNG G-EW
/ HW $ GMWR HQAR DUIYH DAGRIRQDO
$ GMVNG BIYHIIH

7TRECHEW

7RG WHQH + ROIQ) / \@ RFNKRGHYAHTXIW
7RIICFDSMG DIRQ

1 HW $ FFXP XOWG RKHUFRP SUHKHQUYH W

1 HW $ FFXP XOWG FKDQJH IQIDIUYDOH Rt IHQUXUDQFH DWHW.

1 HW $ FFXP XOWG FKDQIH IQIDIUYDGH R P RWWDJH GDQ DAWHW

/ HW $ GMR HQAR DUIYH DACRIRDO
7RIBCDGMMG FDSMI0 DURQ

/ HYHIDUH UDIR
$ FPXP XOWG RKHUFRP SUHKHQUYH ®W
$FFXP XOWG FKDQIH 1Q IDIUYDGH R UHQUXUDQRH DWHW
$FPXP XOWG FKDQIH 1Q IDIUYDGH Rl P RWDJIH GDQ DWHW
SOMVWHOMRH FOGH R SIHHIHGWREN
SOMVWHOAMRH FOGH R \XERBQDWG G-EW
$ GV HQAR DUIYH DAWCRIRGDO

$ GOMVNG BIYHIIH UDIR

7KH

GH
UHVXOW

FUH
RI XSGD

DVH $\@KHI®WXVROHEL. QJ /WG F RWP PIR @ LWV FORNK RIEI G K
WHG JXLGDQFH IZKYXHKGO B &UW R IWKKHUHFRUQYHWLR

ow

41 41 41 41 41
VH LQ DGMXVWHG OHYHUDJH UDWLR ZDV SULPDULO\$G B HQ HRWIL RQ HVW LEPH WKIE [MHH[FSV
YDOXDWLRQ DOORZDQFH DJDLQVW WKH UHPDLQLQJ %HUPXGD GHIHUUHG WD[ DVVHW



1RQ* $$3 5 HFRQFLADWRQV FROWOXHG

8 QDXQWMG IQP IGRQY H FHSVBHIFHQEU HV

5(&21&,/,$7,212) 1(7,1&20( /266 $9$,/$% ( 72 $7+(1( +2/' ,1* /7" &20021 672& +2/ (5 72

1 HAGFRP H ®W DYDIDE®I\R$\WHQH + RTIQ) / \@ FRP P RQWRANKRGHU
1 HW 3 UHHUHG VIRFN UHGHP SURQ
$GG 3 HHUIHG VRN QYIGHQGY
$GG 1 HWGFRP H DWEX\WE®! R GROFROARTR [QMHW
1HWGFRPH &W
QFRP H\B[ H SHQH EHCHIW
\GFRP H EHRUH IGFRP H\I HV
/ HW 7RECDGYVF HQN \R IGFRP H EHRUA IGFRP H\I[ HV
6 SUHDG UHDWG HDLQQIV
1 REG! WP V

6 SUHDG UHDWWG HDLQIQIV H FAQ) GRWE®I WP V

5(&21&,/,$7,212) 1(7,19(670(17 ,1&20( 72 1(7,19(670(17 ($51,1*6
86 * $$3 GHWQYHWE HQAGRRP H

&KDQIH IQ IDIUYDOH R UHQUXUDGFH DAHW

9,( HORQIV DQG QROFROARGY LOMHW

) RZ DUG SRQN DEMAR HOARQ) ;  GHUYDUYH KHGIHV

+HG IRUWDAQ) DP RWYDIRQ

7RECDGMAR HQN \R DULYH DWCHWQHE HONDIQIQIV
7TRECGHAQYHAR HQWDLRQIV

5(&21&,/,$7,212) 1(7,19(670(17 ,1&20( 587( 72 1(7,19(670 (17 ($51("

86 * $$3 GHWQVHWE HQNGFRP H DM
&KDQIH IQIDIUYDOH Rl UHQUXUDGFH DAHW
9,( HOWIQIV DQG QROFROARGY LOMHW
) RZ DUG SRQN DEMAR HOARQ) ;  GHUYDUYH KHGIHV
+HEG IRUWDAQ) DP RWYDIRQ

7RECDGHR HQN R DULYH DWHAQYHE HQADUGHG DM
1 HAQYHVE HQAHDUCHG DM

$ YHUDI H GHWQYHWNMG DWHW

5$7(

4 XDUMO 7WHQGV

<HDUWR ' DM

41 41 41 41

635($ 5(/$7(' ($51,1%6 (;& 8 ,1* 127$% ( ,7(06

2 2 2




1RQ* $$3 5 HFRQFLADWRQV FROWOXHG

8 QDXQWMG QP IGRQY H FHSVBHIFHQEU HV
4 XDUMD 7UHQGV <HDUWR' DM

41 41 41 41 41

5(8&21&,/,$7,212) % 1(),76$1' (;3(16(672 &2672) )81' 6
86 * $$3 EHQHIW DQG H SHQHV

3PPV
3 URGXPWEKDUHY

2 WHUUHYHQXHY

QGH] HG DQRXW RSWRQ FRAV

5 HQUXUDQFH [P SDFWV
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