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" FBRMBY 6KOWY HIFK USURHMY) D W [QMINQD

) I H55 DM5 HF/BHSHMIOL RQ &:XP XTAYH3UH HIHGE\RAN 6HIH( $7+3Y 1HZ <RING\RAN( [ FKOQIH
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7/DEOH RI &RQWHQWYV

$V XVHG LQ WKLV 4XDUWHUBSBUWRUMNQREVRWKH BERQW H[IWIRRWMKWM R ZEWK HQ 6 L'F DAY & RSN 2ZH" D QKb HRIXW F
$WKHQH +ROGLQJ /WG WRJIJHWKHU ZLWK HIWQ FHR QA\RRIGGHEPWMRBEQWX ERQGLRUUMMG DRGODQ\ U

JRUZDUG /RRNLQJ 6WDWHPHQWV

&HUWDLQ VWDWHPHQWY LQ WKLV UHSRUW DUH IRUZDUG ORRNLQJ VWISWWPRIQW YV B HWR L@ KM KGH P W ORMW Q B VRO WV
6HFXWIFWLHBQG 6HFWLRQ ( RI WHERWGERIF XU LW VHIYPH RISHEBRX[ FEMOUEBHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWYV
KLVWRULFDO RAKHXH UHNDWHPFHMWY PD\ LQFOXGH ZRUGV VXFK DV 3SDQWLFLSDWH ~ S HVWLPDWH 3ZHQO®HFW KRS
3SFRXOG " 3ZRXOG "~ 20OLNHO\" DQG RWKHU ZRUGYV DQG WHUPV RI VLPLODU PHDQLQJ LQFOXGLQJ WKH QHJDWL"
IXWXUH RSHUDWLQJ RU ILQDQFLDO SHQRW PODOFHR B UDRW KBIRIRMY.IQQ WW DAVREPINRWY FRQWDLQ WKHVH LGHQWLI
WKURXJKRXW DQG JLYH RXU FXUUHQW H[SHFWDWLRQV DQG SURMHFWLRQV UHODWLQJ WR RXU EXVLQHVV IL

H FDXWLRQ \RX WKDW IRUZDUG ORRNLQJ VWDWHPHQWY DUH QRW JXDUDQWHHV RI IXWXUH SHUFRWKDI@RZD:
SHUIRUPDQFHUPBDVEHULDOO\ I[URP WKDW PDGH LQ RU VXJJHVWHG E\ V8KHX PREEMAD R G LOS R N MWQIQWWIDW WRHI@WAR K
FRQGLWLRIQVPWR IBULLDOO\ IURP WKRVH FRQWDLQHG RU LPSOLHG E\ WK H3 CRIUAZ D =GWIHPR ML (GQ. RUONKIEWF B PR-HEVBIK UL WY
,WHP $ 5LVNQBOWERM® QRDRPXEHSRUW RQ JRUP . IRU WKH \HDIQB®DBE G HSRWAEHYDFWRUY WKDW FRXO G HWD X
IURP WKRVH UHIOHFWHG LQ WKH IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV UHSRUW LQFOXGH

WKH DFFXUDF\ RY PVYRPISMWHRQYY DQG HVWLPDWHYV

YDULDELOLW\ LQ WKH DPRXQW RI VWDWXWRU\ FDSLWDO WKDW RXU LQVXUDQFH DQG UHLQVXUDQFH VX

LQWHUHVW UDWH DQG RU IRUHLJQ FXUUHQF\ IOXFWXDWLRQV

RXU SRWHQWLDO QHHG IRU DGGLWLRQDO FDSLWDO LQ WKH IXWXUH DQG WKH SRWHQWLDO XQDYDLODE

FKDQJHV LQ UHODWLRQVKLSYV ZLWK LPSRUWDQW SDUWLHV LQ RXU SURGXFW GLVWULEXWLRQ QHWZRUN

WKH DFWLYLWLHV RI RXU FRPSHWLWRUV DQG RXU DELOLW\ WR JURZ RXU UHWDLO EXVLQHVV LQ D KLJkK

WKH LPSDFW Rl JHQHUDO HFRQRPLF FRQGLWLRQV RQ RXU DELOLW\ WR VHOO RXU SURGXFWV DQG RQ V

RXU DELOLW\ WR VXFFHVVIXOO\ DFTXLUH QHZ FRPSDQLHV RU EXVLQHVVHY DQG RU LQWHJUDWH VXFK [

GRZQJUDGHV SRWHQWLDO GRZQJUDGHV RU RWKHU QHJDWLYH DFWLRQV E\ UDWLQJ DJHQFLHV

RXU GHSHQGHQFH RQ NH\ H[HFXWLYHV DQG RXU LQDELOLW\ WR DWWUDFW TXDOLILHG SHUVRQQHO

PDUNHW DQG FUHGLW ULVNV WKDW FRXOG GLPLQLVK WKH YDOXH RI RXU LQYHVWPHQWYV

FKDQJHV WR WKH FUHGLWZRUWKLQHVV RI RXU UHLQVXUDQFH DQG GHULYDWLYH FRXQWHUSDUWLHV

FKDQJHV LQ FRQVXPHU SHUFHSWLRQ UHJDUGLQJ WKH GHVLUDELOLW\ Rl DQQXLWLHYV DV UHWLUHPHQW

SRWHQWLDO OLWLJDWLRQ LQFOXGLQJ FODVV DFWLRQ OLWLJDWLRQ HQIRUFHPHQW LQYHVWLJDWLRQ

UHVSRQG WR

WKH LPSDFW RI QHZ DFFRXQWLQJ UXOHV RU FKDQJHV WR H[LVWLQJ DFFRXQWLQJ UXOHV RQ RXU EXVLC

LQWHUUXSWLRQ RU RWKHU RSHUDWLRQDO IDLOXUHV LQ WHOHFRPPXQLFDWLRQ DQG LQIRUPDWLRQ WH

VI\VWHPV DV ZHOO DV RXU DELOLW\ WR PDLQWDLQ WKH VHFXULW\ Rl WKRVH V\VWHPV

WKH GHSH®SRI@FR RIREDO 0DQDJHPHQW ,QF DQG LWV VXEVRGORU RHV N R WK BHFODRENHEX. MLRB\ RUXRJ DAX B/\I

WKH DFFXUDF\ Rl RXU HVYWLPDWHV UHJDUGLQJ WKH IXWXUH SHUIRUPDQFH RI RXU LQYHVWPHQW SRUWI

LQFUHDVHG UHJXODWLRQ RU VFUXWLQ\ RI DOWHUQDWLYH LQYHVWPHQW DGYLVHUV DQG FHUWDLQ WUL

SRWHQWLDO FKDQJHV WHRF@DR ROV ROP BB JXFODKHIR @K DQJV JURXS VXSHUYLVLRQ DQG RU JURXS FDSLWDO

RXULDILDWHY WKH DELOLW\ RI RXU VXEVLGLDULH¥+W P PDNH GWYRGMGES BD\RHRW VPR Q LEXWPWALLEXMOL RG]

LQVXUDQFH FRPSDQLHV DQG ILGXFLDU\ REOLJDWLRQV RQ SDUWLHYV ZKR GLVWULEXWH RXU SURGXFWYV

$ WKH IDLOXUH WR REWDLQ RU PDLQWDLQ OLFHQVHV DQG RU RWKHU UHJXODWRU\ DSSURYDOV DV UHTXL

$ LQFUHDVHV LQ RXU WD[ OLDELOLW\ UHVXOWLQJ IURP WKH LPSOHPHRWDWLRQ LRUYFRIRRPL M X RLKN &2 &Y
3L OMRUJOREDO PLQLPXP WD[ LQLWLDWLYH RU VLPLODU UXOHV LQ RWKHU MXULVGLFWLRQV LQFOXGL

$ FHUWDLQ RI RXU QRQ 8QLWHG 6WDWHYV 86 VXEVLGLDULHV EHFRPLQJ VXEMHFW WR 86 IHGHUDO LQFRP

+ DGYHUVH FKDQJHV LQ WD[ ODZ

$ WKH IDLOXUH WR DFKLHYH WKH HFRQRP$W EHQHH &RV YOI [BWL/BH GOMK ERQGHQ L Y WG | UR R $18 /K H D GG KHKQ HW
,QYHVW 5HEDVXIUIVQHF HROGLQJ /WG W RFESSK H F ZQ WK FIVWN WS ¢ REILBEESBMSLWDO UDLVHYV

$ WKH IDLOXUH $RISMKLUKY BMRWW\WR IXQG WKHLU FDSLWDO FRPPLWPHQW REOLJDWLRQV DQG

$ RWKHU ULVNV DQSDIDW W RUW HPL VAVIEEVOR IOHW R@ DKL V2 WAISR USV 5.IQWND XIEFH/GRIS® @XDO 5SHSRUW DQG WKRV

WKLV UHSRUW BQGXID®D XIS R UW

+H +H+ +H+ +H+ H+ +H+ H+ HH

+H +

+H +H +H +H



7/DEOH RI &RQWHQWYV

:H FDXWLRQ \RX WKDW WKH LPSRUWDQW IDFWRUV UHIHUHQFHG DERYH PD\ QRW EH H[KDXVWLYH ,Q DGGLWL
HYHQ LI VXEVWDQWLDOO\ UHDOL]JHG WKDWFWKXY RIUORXWHRXIDWD IWQ RMKH LER Y KHTXBI\QFH H[FBWHMBW RU DQWLFLSI
RQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLY UHSRUW 8QOHVV DQ HDUOLHU GDWH LV VSH
ZDV ILOHG ZLWK WKH 86 6 HFXULWLHYV:HQGQGHKMIDIMHERR RE/V/ILRQN IBR HWR SWEO/L PO\ KEHGDHA X LIRIH G HEA L' BIZC
UHVXOW RI QHZ LQIRUPDWLRQ IXWXUH HYHQWV RU RWKHUZLVH &RPSDULVRQV RI UHVXOWYV IRU FXUUHQW D
XQOHVV H[SUHVVHG DV VXFK DQG VKRXOG RQO\ EH YLHZHG DV KLVWRULFDO GDWD

*1266$5% 2)6(/(&7('7(506

8QOHVV RWKHUZLVH LQGLFDWHG LQ WKLV UHSRUW WKH IROORZLQJ WHUPV KDYH WKH PHDQLQJV VHW IRUWI

(QWLWLHV

7HP RISARQ P " HIQUWRQ

$$$ $ SRIR$ Q-GS GMQDAH/S JIUHIDRU/ 3

$$$/X $ SRIR$ WQHGS AMCDIHY/ X $ IIBIDRU/ 3

$$.$ $ WHHS QAW DG/ LIH&RP S

$3$0 $ SRR$ WA DI HQV,GF

$$5H $\WWHHS QU5 H/ V& DYHP XD HQXIDFHWEMGDY

$8&5$ $&5% DIB$&S5S

$8&5% $\WHH&R , QrHWS HQXUDGFHS || LODM+ REBQ) / VB \RIHKHIZ W IWNKEMGDIHY

$8&5$ $ \WHHER , QMHWE HQXUIDFHS [1L.IDM+ REQ)  /\@ \RIHKHUZ W IW\XEVGDUH/

$' .3 $' 3,058 3,

$' .3, $ SRBRSWHH' HAFDMS, Qi HYBWRIUP

$ .3, $ SRR$ WHH' HAFDMS, QrHWN HYBURIUP |,

$*0 $ SRIR* GEDD ODIHP HQV,GF

$+/ $\WHH+REQ / \@

$/5H $\WHH/ LH5H/ \@ DYHP XD HQAXIDFHWEMADY

$ KRB $ SRI®R* GEDD DLIHP HW, G RIHKHIZ LW IW\XEMGDUH RKHAKDQXVRURXUNMKEMADUHY

$ KRB+ RS $* 0 DGIWEMADIH LFOAQ $$0 Q) LQMXK HQNXQGRURKHUFRTBRAIYHLQYHXR HWHUF®IZ KRHIHHDOSDMGHURUP ODILQ) P HP EHUVRZ GHG GUHR®
RUQAUA® B FIXH 96+ +REQV* 3 / V& DGHIKR IWKDHRTHY D) H HAWHRIIFHRUP SR FHHR $* 0 RB* 0 VUEMADUWY O
DIIDMR DSHYRQGARUEHGLQFIXAY RU  [ERYH SRIGGQRHR $+/ RIWEMADIH RKHMWIQ$&5$  Z I@EHGHP HS\WREHDP HP BHUR WHS SRTR
* RS

$\WRD $\WRD+RUQ) / \G

%0 $ YHP XADO0 RHMY $ XKRIW

,6* $ SR®R, QXUIFHEROMRY/* RS/ 3

/,05% / UUH, QXDFHDQE0 DNA/B HFDFK S WRADIRQ

0 LX[B) LD 0 LGR[B) LER/ / & \RIHKHIZ WK IW\XEMGDUH/

1%$.& 1 DIRCS WRADIRQR , QXUDFH&RP P MRHY

86 7UDKY 8 QUMGE\IAY' HSDWW HQAR \KH7 WD

9HHIED! IHHIED+ RAQV , G \RIHKHIZ LN IW\MEMGDUH/

9,$& 9HHIE®!, QXUIFHDTES QAW &RP SIQ

T KHHY D KHY @R
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&HUWHBU®VBFRQ\PV

7HP RUSFAURQ P

" HIQUWRQ

$9%6
$/0

$ AMCDAYHLQHIR HOV

YDHR HIQQV
YHP XDFBMID

YHIP X5 Y&

VBN HQXUDFH
Y685

&s/

&l 2

&0 %6

&0/
&RORIDME5 Y&

&RWR XD/

,02
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S WENELFN-GVFEXUMEY

$ WHAITELOWN P DEIHP HW

$ EUDYHLOYHXE HON LFOGQ) LOYHWY HOVXQB/DUGFHMEO , ( V DEWMS| RUHQXUIICRHLP SRV DIG\R LGFOGHRXUSURSRMWRDMKDHR $ &5$ DOMCDAH
LQYHNR HWVEDH3RQRXUHRGRP IF RZ GHIKIS

( DQQVIHHDMIURP RAUMXWVR RSHDNRQ/DGWHXQCHDIQ) SUR MIEOW GUYHYR RUBXMGHN

7KHFDBMICR $ \WHZHVGRO8 6 UHOKUIDGFH\KEMGDUHY DVUHSRWGLOWHYGHIP XCOWHMAY | LCDGRDONIAP HON DOWM\RH FOGHGH HIMG\E DAV UHDAGVR\KH
HIRR HWR \WH* RYHIP HOAR %P XCAD&RISRUDM, GFRP H71] $wv %HIP XCO\WHMAL | [DGFLDONBAP HONVESSO 8 6 WIMBLY CFRRXQIGY SUGASBVI RUSRTA KRTHJ
UHOHITEOMA ZKIFK Z HODR KEMPVRS 6 FDK | 52 \KY) DAL HON 7 KHHDUHFHABIQGLT I/ EHE HO%6HIP XCODMAY D058 6 WHAALY 1UP H RIWWKDN
KOO RORIEDME5 %8 BHQ) 5SS [PDAMD 5% SROVKUUKHUD/R ' HHP EHU 7KHSUP 0N GIYFUR \MVGL I HMFHIVKRD/VE-IP XCOWBMAY | LDGADD
WWFQNLH XUHWDADXIHNVDWAXP HEDVSOWR - DUHQXUDGRHWEQRAIRQDQG D) DAHMRG DHUHARGHE DAKHUP DINHAYDOH Z WWRAVBRINY DQLOMMHXP DQMDIFH

7KHUMN EDHGFOSMIOIDIR R RAUGRO 8 6 BHOXUIIEFHVKEMADUHY FOBXDME XMQ) %HP XADFEMICDGGESSOLQ) 1$, & UM EDAHS FOSANO CARY RQDQDIJ U DMEDLY
H FOGQ) 8 6 WEMADUHYZ KIFK DIHIGFOGHE Z WMORXUS 6 596 5 DIR
$ WIQLRNRQIQZ KIFK WHRHAQ) FRP ST FHGHVDDRUDSRMRQR DEGANR SUHYRXV® IWAKHS DX RUG HFRQUEFAMKURXIK DUHQAUDGRHDI P HQW
%HP XDEROHR &DB\IE HILP HW
&RP ) CANRQGYHOUM\ EDVHS FOBMICDVCGHIGHGE) \WHP RACFUDAGE, WH1 $ &
&RIMD HGIQREDIRY
&RP P HIADCP RWL) H ECANHG\HRXUMAY
&RDPI—LHDPRWD]H(BCQ
KHFRORIEDMG UM EDHSFOSMIODIRR mmae HOXIFHDJGS 6 LOXDFHEMGDUNFIBXOME DIIJUIDMY 86 5%& DGYHP X5 %8 Z WK LP P DMIDD
mmmmlmmmummg m
&wa |xcefmxevmﬂmmmww{mmwmm FUHEMEY) RQGH HIHG DAY IGFOAQ) Z W UASHAVMR RAULGEH HG DO ROWRQFRWV DOGIQUMMNRICFRIV
AR LOMMUIRDOSURSEN D/Z HIDYRKHICE QW FRIV EXNERH/ GRACFOGHWHSURSRWRDMWKDHR WHS &5$ FRIR | XG5/ DARADAG Z L\ \WHORFROURTIY
mmwzwmmmwmm $& ' 6, D592 Y6 P RWY DR FHWEOP DUNANIMN EHH IWARWV WHFRWR (RO RO SRGFWRKHWDD GH HIHG DMV DG
IOAMIRDOSRGEN SUP XP V SIRGRNATLIFY H FOGQ) P DNANDOHDGMMWY HOV DGFHWBEQRKHUAYHIEY : HLFOGHWHFRWN UHDAG\R BMCHN DEFGKURAIK
DAXP HGUHOXUIDAHWDCANRYY DOGH FOGHWHFRIWVROBXMCHW UHDAG H&Gwmmmmm &RWR | XQB/LVFRP SXMGD/AKH\REDICEQY FRIVGNGGER
WHDYH.IIHCHAQMAMG DAFVI ROWHUHBY D/SHIRG SURFQMS RQDQODDN HGEDMVI RUQMIP SHIRG/
" HHGIFDOVWRFRW
) U HGLGE H5 000N DOOCOUAANIGAN P XEM HIUI XOUDQM-G OO0 DG B IMMMG LG CONHG OO/
" HHWG\DBVIQEFEP HW
&DBANOQH FHWR WHGYHOP DI HP HABHIHYHVLY GH-GHG\R KSSRWRXUPXUHARSHIDAG) DAD\
) U HGLGEH H 000 Z KK LY DQLOKUIBGFH FROMPAKDVDOY LOMMXNDAD FUEUD) IDMEDHERODVGHAILHGIOE RODWY GHHUHGEDLY
), $ VARIHMHUZ LW 1 1 HGUDMOQOAMA/
$ QLOXIDCRHFRQUFARDAR | HYE GH HIUHG.J URZ \K DG \WWHRSSRUMQUV \R SURGEHDIXOUIQM-GWHP R UAMHP HOAGFRP HI RAKH@ HIP HR WSRIR KRTH)
$ WIQLRMRQLOZ KIFK WHRHEQ) FRP S0 AHGHVDSRUROR GHZ © IWKHG SRIAHAR \KHUAQKUHU
) XQB/Z MKHTP RA LHGFROKUIDGH
* XOUDQM-G @ HIP HZ WG DOEHHIW
* XOUQM-GP LQP XP G-DNEHHIW
5 HEUAHARHLOYHXR HOMKDAELHA® ECAN RAUIURW UAHYHICEQIY DvZ HIDAKSOVDAHN * URWIQYHIMG DAMHNVIGFOGH D VRBOIQYHIY HOVROWHFRIG-HG
EDDGRH\KIHHVZ W DYDDEG! | RUVOBIVARAUMAY WG Q) VHRXUMAY/ DG P RMDIHEDQ/ DAFRWRICP R HSFRWWH FOGQ) GHIYDMWH/ E FDK DQGFDK
10 G CFRHGLOMAR HONCFRP H H 9 ,( 0069 2 ( DAV (CEOWY DIGCRIFROMRID)
I GHAGYHXR HOABD, CEGV DG UHRHYTEBY J SRIA GOO/AHEG Z KK RIVAMWHGAUHVBRIA GOVLQ FQN[I:G K DODEWNE FONVROWHDZ DOFHIRJ
FUGBWRKAY * WRWILQMAMEDAHVH FOGH\WWHGHIYDYHFRTDMICR I\VHAY \RHUHDWGFDK SRUMRYY : Hi DAKP HGI XQVZ MKKHB G

P RFRDIUHP HQVDG mwwmmwmwmmwpwwwzmwmwmm* URW/LQYHUME DIHVIGFOGH
WHHQIHIQYHAR DMIEAREGIRS &5 DV/$ &5$ LV FRORIDAG
, QG-BHE-QP DY) RUDQ] DIRQ

7KHDJJUIDMR Z WNGLY. DY RQRXUGH HUHE DM/ G-DIX EHGH W SHMRQJURXS DQRAW EHHIVED P HQV SD P HIVRQSD! R DG SD: P HVUIHDMG\R
LQRUAP DMIMAYDQGUSXUKDHVR IXQEQ) DIUHP HQV

* XOUDQM-G@ HIP HZ \WGLY. DOEHH IWDQG I XOUIQM-GP LGP XP G-DKEHHIW
0 RAHGFROMXIGH
0 DUNHAYDOH DGR HOW
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7HP RUSFURQ P

* HIQUWRQ

1 FAQYHAG DAVHV

1 HAQMXR HONDGHG DM

1 HAQMIR HONGUHG

1 HNAHYHICHQWY

3D RV
3RIA B
5%&

5/%

50 %6
50/
60DV

6SHIG5 HIMG( DQQIV RUBS (

GXSOVDAHV
$&
86*$$3
86 5%&

9.(

9298

5 FEUAVHQARHIQAR FOMKDBLEA® EDFN ACEOIAY DVZ HID/AXEOVDAAN 1 QNG DAAVLGFOGH D \REOQYHKY HQVRQWH
FRQRICDAG

WaQ
QYR FOVLOUWHDMGSOMAY G CFROHGLOMME FOMGFRPH H 9 ( DQG9 2 (| DAHV CCELOUWA/DOGQRIFRNRTRY [ QMKW HW
| QNQHAR HBD CEOVOGUFHYTEGY J SRIR GOOVAHEHS Z KIFK RIVAWKHQUFAERIR. GOOVIQWRBCIOMWY HON OOG K DO DGWWEY FOVROWHDIZ DgFHIRU
FUHEIVRWH/ 1 FAQYHAME DAEVH FOGHWHGHIYDAYHFRIDAMDCR I VANG) \WHUHDMAG DK SRIMRQY © HLGFOGHWHIQYHWY HOVKSSRIY DIWKP H3 | XQB/Z MKKHTS QG
P RIFRDIUHP HONOOGH FOGHWHLOYPWE HONUHDAGVR AHGHG UHOQMUDCAHWDQANRDY LORGHAR P DK \KHDWHNZ LK WHLGFRP HUHFHYHS 1 HAQYHUWAG DAHVIGFOGH
RXUHRRP IFRZ GIKIS R $ &5 LOYHIR HOVBX\WER GRACFOGHWHLOMAR HOVDXRADMG Z W \WHCQRIFRQURTLY [OMINV

&RP SXOMGDAKHLGFRP HIURP MJQ-VK?(HMGD)KHNG_YIG-GE\ WHDYH.D HGHAQHAMS DAHVI ROKH SUAHMG RQDQ DN HSEDWYI RUQMIP SHIRG/

UHBYDVGHIRG

7KHSUP Y DEWE HOVR GHADYHE HOACHRP HWR DULYHDARXUGHAYHIR HOWDLQQIVOUWH D Q8 ,( LP STFW UYHOHY H SHOHVDGGROFFROMRIG) [OMMW  E \KH

AOQHLOI DUYEDHR THQXIDFHDXHN F 0P RWDIROR SR P QVFRQARQKHES | RAMBAQ) VXA G |RZ DIBSRONIDQVOBEH/RQIRFIOH AOQIH
RXUSIRSRMRDM\KDUHR \SJ{ZGU{IMGI—DQQ]VEDJ-GFQMJ

HONCFRP IQROARQURTXY [OMIAV 1

RXUFKDQHIQI DUYDDHR UHOXUIFHDAFIVE, HYODOIY) WHXQEHDLQ) IQHAF HOVR \M—HXQG/
DNQMHXNHHYTEGY WH HONGFRP HI R \KRHXQEH®LQY LR HOVZ KIFK GRHVGRWVRIASRIGWR\KHE 6 * $ $3 SUMVHQEINRQR

FKOQIHLQI DUYDOHR HQXUDGFHDXHN 1 HAQYHE FOAD.GHGUDMH FOGH/KHIGRRP HDQE DXHVRQEBXMGHA/ UHIDMG\R FHEHG UHQUKUDFHWDQURNRDY

1 HAQYHWR HNSUHIG P HDAKUA RAULQYHIR HNBHUIRUP DGPHSGVRXUMADAG LE FDSARCP DI HP HQWHH/GIWRAURBCFRINR 1XQ3/ SUAHQAG RQDQDQROT HSEDLYIRU

LQMIP SHIRG/

5 HSUAHARXUSRIR KROEHDIGLOAMAMROICEL QN REQI DRV GHAR ummmsmwm] HWHFRWR RXUCCELOWNA/ 1 FABVHYHACELOWA/LGFOGH D QMBI
LAY E IXWMHSRIA EHHIW F QP DMWMEHHIV G Y WP USXUAOHREDIDIRY H GYIGHI5/SD CEB\RSRIA KROHYOG | RKHU
SRIA FDIP VOGEHHIW RIVAAR HQXUDGFHUHFRYHIER H FXGQ) SRIA GOQ/AHEG 1 FABHYHIEOWVIGROGH IFRZ CHYKISR $&5$ UWAHYH
CEOM/BWR \HUAHLYH OCELONY DARADMG Z W WHCORGFROMRTI) LOMMNV 1 I-VW-!HJM(]IELCDN-VDHQ—!M \WHFHG-G ICE QAR WILG SOW UHQKUAY D/
WHFRIWR \KHITELONY DUHSDXHGAR KA UHQAKUHY D05 WHH RUH 2 HKDYHQR GWFRCRP LEH SRUKGHR VKEK ICEMN DXXP LQ) RAUHOKIDFHFRXQMEDMAS-UIR P
XQ@HURXUDI P HQV 1 HABVHYH IR QWAL GFOGHWHXQEHOLQ) QCEMNYDXXP HEWURKIK P RGFR IHQMUIDEFHD) P HOVIQRGH AR P DRK WHICELQNA/Z W \KH

H SHORVICRUBG

$ QOAUAYZ LW DPXUMWFDK SD P HOWRP SROHOAZ KIFK FROMWEUP DUO R MQIGISHP LXP LP P HADMOQAUWAY \KSSBP HBCFRQARN DG WKEMBG\HWEP HON

$ GOIQWRDSRIA KREHXQGHMHWMP VR DI5Z KEK WVVHRXUGE!  DSRIR KRTHIVSRIA

51N EDHSFCSAID

5 HIMMIGLQE]  OQNHEDQAW Z KFK LV DQLQKUDGRHFRQUIPALP LOUR DY) ,$ WD/KDYAKHSRMMI0! RUKLI KH M0/ EXVIOR KDV\WHSRMNOUIMIR. GW\R SUGASDOIG
UHDMGHLQQV \KEVRMR DI GRU

5 RIGHNICP RMYDIH ECANHG VHRXUMAY

5 RGP R HEDD

$@PRH SOGIQRDQIQAYIGTIIIMNW LQRXGQ] PRH SOGIQRGE FROMFNVZ W LQUWIOSXURKDHRARXULCQ) LQWH\SHALHGSHIRGDQGH [ FROMFVZ LK IQUWID
SXUKDHRAPULY SURMWH\SHAILHGSHIRG H FOGQ) [OMDOROMHY

W GRQ* $$3 P HDAUHXVHG\R HYDODMRXUI LGDRDCEHIR P DRHH FOAQ) P DNAWRDMIN. RKHAKDQZ W SRR DOMCDAHIQYHIF HQV  DvZ HODVIQM UDIRQ
GMIKFUUCY RN FRP SHODINRQ DG FHABQRKHUIP VVZ KIFK DUHCRBIWR . RXUXQEHDIQ) SUR WSRO GUYHY

$WHVIOH FHWR SRIA KREHUDIG QXN ICREDI DIRYY GHMP LCHLQDFFREITFHZ LW \WH DSSOFCEGIGRP LHADY. MUMVGRMRIVVBMALY CFFRXQIY SUCASBY
7RECDONWAG FOSMICDVCGHIQHGE, WHP RG-CFUDAMGE. WH1 $ &

$ FARXQIGY SUGHSBVIHHID CFR-BAMGLQWHS QUMGE\BAVR $ P HIFD

7KHES/ 5%& DIRIRBS,$ RUSDHY/S 6 LQKIDEHFRP SIQ

9 DUIDEGH QAWM

9IDHR BMGHNVIFTXWG



7/DEOH RI &RQWHQWV

» QG VRE&RQGHMG & RQORICDMS) LADCRDCEVDM HQV XQDXAWS

RN 9MCHY YDIVR 3UMOBNRODOGELI QU LFDOVS FFRXQINY 3RIAH/
1RM  OHAEHON

1RM ' HIYDMH, OXKP HON

1RM 9DUCED], QMK QI

1RM ) DUSDOH

1RM ' HHIHGS FIXMURO&RWY ' HHUHS600Y 9DOHR %
ARNM /R ADNRORONFW

1RM  (TXW

1RM  GRPH7OH/

1RM  5HDME3OMAY

1RM  &RPPIW HONDOG&ROMIHAR/

1RM _ 6HIP HOVORP DIR)



7/DEOH RI &RQWHQWYV

$7+(L( +2/',1*% 7
&RQGHQVHG &RQVROLGDSMHIEXBGDWBGFH 6KHHWYV

,QPLARY 0 DFK ' HPPBEU
$WHV
QMR HOV
$ YOOE®! | RUDBIVHUMK DAVDUYDOH 0P RWY HSFRW d2 DG e DIBZ DOAHI RURHAWBMWHY + DG
+

7WDAQ) VXU DVDIUYDOH
( TXUV \EPXUMEY DVDUYDOH
0 RIWDJHEIY DVOUYDOH
, QrHR HQVXQB/
3RIA GO/
) XQ@/Z IWKHBDAQMAWSRMRQDANOIUYDOH ~ + suc)
" HIYDAYHDAHN
GKRYWAMP LOMAR HOV SRMRQDVDIUYDDH + DB
2 WHULQYRWE HONV SRMRQDVOUYDOH + DG
7TREOQYHIN HOV
&DK DIGFDK HIXLYDBON
5 HAURWG FDK

I+

é
:
:
|
:
:
:

g
%
:
§
Bw

$ FROGHGLQMKY HQAMGFRP H DRGSO + DB o+
5 HQKXUDGFHUFRYHIED! UHDMG SOV + (53 R SRUMRQDANTIUYIOH + s3]
" HHIHEDFTXMURQFRWV GH HIHG\VDBVLQGA-P HOVDQG YOOHR EXMGHNVIFTXLG
* RRZ D
2 \MHUDKHN UHIDMG SOV + DG+
$WHVR FRORIEDAS YOUDEGI QMMM

, QrHR HQWV

7WAQ) HRXUMEY DNDIUYDOH UHDAG SO + DG+

DB

I+

0 RWDIHEIYV DNDIUYDOH
, QMHR HWXQBY DVOIUYDOH UHIDMG SO +

2 \MHULQYHIR HON

&DK DOGFDK HIXYDBON BARIRNG FDK + DG+
2 \MHUDWHV

7RECDIHNV

+

&RQWL
6HH DFFRPSDQ\LQJ QRWHV WR WKH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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$7T+(L( +2/',1*% 7"
&RQGHQVHG &RQVROLGDSMHIEX BGDWBGFH 6KHHWYV

,QPARY

/ LCELOWH/DQG ( TXW

/ \CELOMHY

| QMANVHYHFRQUFITEL DN UHDMG SO + + SRURQDNDIUYIDH

DG
SRUMRQDATIUYDOH * DG

) XMHSRIA EHHIW UHDMGSOW + OBt
0 DHAIMNEHH W UHDAG SO + OB

" HEW

" HIYDAYHICE QMY

30 CEGVI RUFRTDAMIDORQ GHULYDIYHY DQG VHRXUMA/\R U-SXURDH
2 WHICELONY MG SO + 0GB +

+

/ ICEOIVR FRORIEDMG YOUEGHQMAWQMEY UHDMGSOW + OB
7 RECIDELOARY

&FP P IW? HQNDQG & RQMUHFAHY 1 RM

( TXW

SUH HUHS W

&RP P RQWRRN

$ GAWRQICEOG LQFCEMD

5HEGGHIQQY

$ FPXP XOWMGRKHUFRP SUKHMYHBW UHDAMG SO
7RECS WHH+ RTQJ / V& WRRNKRGHOMTHTXIW

1 RFRQARXY LMWV
7RECHTXIW

7 REOICELOAHY/DQG HNXW

8

0 DI ' HRPBEU

ot

&RQFO.

6HH DFFRPSDQ\LQJ QRWHV WR WKH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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$7+(L( +2/',1*% 7
&RQGHQVHG &RQVROLGDWHG 6WB@DDPGIOMAGRI ,QFRPH /RVV

7KWHP RQRVHIG-G0 DK

,QPLARY/

5 HYHXH/
3PPV
SURGRWKDIH/

1 HAQYHXR HINGFRP H UHIDAG S LOMAR HONGFRP HR D5 |RAMHWUHP RQNVHIEHS0 DK [sac) SR D5
UHDME SO LOMME HOW SOHR DG |ROARHWUHP RONVHIGHS0 DK DG UASHALIHD

| QMY HNHDMGIDGY RV HDAGSDWR DG |RAKHWUHP RONVHIGG0 DK DG UASHARHD
2 WHUBYHQHY
5 HYHHVR FRORIEDMS YOUDEGHQMANHMA/
1 HAQMIR HOMFRP H HDAMGSOWR D5 | RAKHWUHHP ROMVHIGHS0 DK 0BG SR
| QMY HONHDMGINQY RV HDAGSDWR DG IRMHWUHP RONVHEE0 DK 05 GSRMD
7REOHYHXH/
%HGHIWDQGH SHOHY
, QMIVHMYHFRQMFVEHH LW UHDAGSDW R DG IRMHWUHHP RONVHIGHS0 DK 0BG ASHRHD

) XMHSRIA DEGRKHUSRIR EHHIW

0 DINHAIMN EHCH WP FDXUBP HWRAH/

$ P RWDIROR GH HUHSCFTIXAMUWROFRAV GH HIHG\DBVIQGEHP HOVDQG YOOHR BXMGHNVIFTXLG

3RIA DGRKHURSHDMY H SHOH/ HDMESDWR DG |RAHWUHHP RONVHIGHS0 DFK DG SR

7RECEHHIWDQGH SHOH/

, GARP HEH RUHIGARP HW] K/
,RPHWY H SHOH

1 HAGRRP H BW
/ AN 1 HACFRP HDMIEXBEGI\R GRIFROURTILY LOMMNV

1 HNGFRP H ®W DMIEXWEG\RS WHH+ RTLQ) / V& WRANKRTHW
/ AW 3UHHIHGWRAN GYIGH/

1 HNQFRP H GBW DYDICEGIVRS WHH+ RTIQ) / V& FRP P RQ WRANKRTHU

6HH DFFRPSDQ\LQJ QRWHV WR WKH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
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$7T+(L( +2/',1*% 7"
&RQGHQVHG &RQVROLGDW HIGK6\@ D WHP HQFMBD B X GRS G

7KWHP RQRVHIG-G0 DK

,QPLARY/

1HAMFRPH GW

2 WHUFRP SUKHQUYHIGFRP H GBW  EH RV
8 QUD HGLQYHWY HIWOQY GRWH/ RQDYDIDE®! | RUVDBIVHRXUMEY
8 QDT H3JDQVRQKHZI QY LOKKP HOV
5 HP HDWKUHP HQMIDQY GRAEV RQIXMIHSRIR EHH IWUHDMG\R QVARXQADM
5 HP HDVKUHP HQWIDLQVRQP DUNHAAIMY EHGH W UHIDAGVR FUHAWIMN
) RUJQRXUHER IR DO RKHUDENWE HOW

2 \KHJARP SUKHUYHLGFRP H RW  EH RUH\Y
L GFRP HW H SHQH EHIH IWUHIDAMG\R RMHUFRP SUKHQUYHIGRRP H GW

2 \WHUFRP SIHKHQUYHLGFRP H W

&FP SUKHMYHIGRRP H GW
1 AW &RP SUKHMYHIGFRP HDMIEX\EEGIVY QRIFRQURTILY LQMMN

&RP SUKHMYHICFRP H G DMIEXWEGIVRS WHH-+ RTIQJ / V@ WRRNKRTHY/

6HH DFFRPSDQ\LQJ QRWHV WR WKH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
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$7+(L( +2/',1*% 7

&RQGHQVHG &RQVROLGDWHG®G@WOGNAMAHD WYV RI (TXLW\

,QPLARY/

YDDGFHDW HHP EHJ

1 HAGRRPH RW

2 \KHUFRP SUHHQLYHBRW

6\RAN EDHGFRP SHQDIRQDIBFDINRQ| URP
SOHW

3UH HUHG WRRN GYIGHI/

&RP P RQWARN AYIGH®/
SROUBXIRY/IURP  GMUBXWROAR SOV
&RQUEXRYV1URP QREFRQARTXY LQMV

* IMUBAURQAR QRIFRQARTLY LMV
SROUBXIRY/|URP CRIFRQARTIY [QOMMVR
FRORICOMS YDULEGILQMIVQMKY GUR
QVMDWRY/DGRRHJ

YDDQFHDAD DK

YDDQFHDW HHP EHJ
1 HAGRRP H

2 \KHUFRP SUKHQUYHIGRRP H

6\RAN EDVHGFRP SHQDIRQ DIRADINRQ| URP
SOHW

3UH HUHG WRRN AYIGHIB/

&RP P ROWRN QYIGHIB/
SROUBXIRY/IURP SDHOW

" IMUEAUR/R GRIFRQURTLY LOMIN
&RAUBMRYV/IURP QRCFROARTNY LOMMHIVR
FRORICDMS YDUDEGH OMPVOMEY GIR
AVMDWRY/DQGRKH)

YDDQFHDAD DK

7 KUHP ROMVHIGHG
7RECS WHH
$ FPXP XOWG RMHU +ROEQI/ V&
3UHHLHG &RPPRY)  $ FRP SUHKHMYH WRANKRTHM 1 REFRQARTY
N IQFSMIO 5 HEIGQGHIQQIV IFRP H W HIXIW IOMHW 7RECHTXIW

N

NN NN NN

NN N N NN

NN NN

7KUHHP ROMVHIGS

~

NN N NN

NN N NN

NoNONN

6HH DFFRPSDQ\LQJ QRWHV WR WKH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
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$7T+(L( +2/',1*% 7
&RQGHQVHG &RQVROLGDWHG 6W@IKHFIWHEY RI &DVK )ORZV

7KWHP RQVHIG-G0 DUK

,QPLARY/
&DK IGZ VILRP RSH.DAQ) CRAYMEY
1 HMFRPH BW
$ AT HOMR BFRAGIGHAGRP H BW \R QDK SIRMGGE. RSHIDIY CRMWNY
$ P RUYDMRQR GH HIHGCFTXMWRQFRWV GH HIHG\DBVIQGFHP HOVDQG YOOHR BXMGHNIFTXLG
1 HAFFBANRQR  GHAQYHAR HYVBUHP XP V GVFRXQVDQGRMU
1 HAQYHAR HOAGFRP H UHIDAG SO + OG  +
1 FABFRIQ] H3JIDQVRQIQYHWY HOVDQG GHIYDAH/ UHDME SO + DG
3RIA CFIXMWRQFRIWVGH HIBG
&KDQIHVIQRSHDNY DXHNVOQGACE DN
$ FROGHGLQMAN HQNGRRP H
, QMBWNHQHFRQUFNITEL O
) XMHSRIA EHH W P DINAAIMN EHCH W DQG UHQUKUDGFHUHFRYHIE®! UHIDAG SO + oG
) XQBV/Z MKHTB DAV UHDRMG SOV + DB+
2 \MHUDWHVDQG ACEL DMWY
1 HVDK SIRMG-GE. RSHIDIY LR/
&DKIGZVIRP LOYHAMQ) DRAYIHY

I+

I+

605V P DMUMDQGUED P HIVR
$ YOLDE®! | RUVDBIVERXUMEY UHDAG SO + (55 R
7WDEQ) VXU UHDMG SO + DBt
( TV \EPUMEY
0 RWDIHBDY
, QFE HOVXQB/ UHIDAG SO + DG+
* HIYDAYHLQXKP HIVDQG RKHIQYHIR HQV
GKRYWNP LAY HQN UHDMG SO + OB ¢+
IXHAOH/R
$ YOLDE®! | RUVDBIVERXUMEY UHDAG SO + 0BG +
7WAQ) VFEXUMAY UHDMG SO + 0B +
( TXUV UMY 2
0 RWDIHBIY WHDMESOW + 0B +
, QFHWR HQVXQD/ UHDWG SO + oG ¢
" HIYDYHLOXKP HOVDOG RKHULOYHIE HOV
GKRYWNP LAY HQN UHDMG SO + (55 R
2 WHULOYRWG) CRRAMEY GHV

1 HVDK XVHGLQLQYHIG) TR

&RQWL
6HH DFFRPSDQ\LQJ QRWHYV WR WKH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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&RQGHQVHG &RQVROLGDWHG 6W@IKHFIWHEY RI &DVK JORZV

7KWHP RQKVHIG-G0 DK

,QPLARY/

&DKIGZ VIR 1LGDGRQ) CRRWEY

" FBRWRQLOMKY HOAMNVSHSRIFHY DG FROMFW

: NG, DY RQLOYHAR HYWVSHSRIAHY DG FRUFV UHDAG SOW + DG+
&CEAICFRQUB\NRQY| R QRIFRQURTILY LQMMAN 2
&DRNCFRQUBANRYY| URP GRIFRQARTILY LQMIMNVR FRQRICDAS YOUCEGILQRMAXQNMEY
& CHABOEMMEANROR GRIFRQURTIG) QMM

1 HAVAO HLQFDWK FROMADOERWAG | RUGHIYDAHWIQUCRANRQY DG VHRXUMA/VR U-SXURKDH
3UH HUHS WHAN QYIGHIB/

&RP P ROWRN QYIGHI/

2 WHUILQDGAQ) TRV GHV

1 HVDK SIRMGGE 11QORQ) LR

(I1HAWR H FKOQ HUDM KOG HYRQFDK DG FDK HIXLYDBOW

1 HAMCRUDH GFUDH LOFDK DIGFDK HIXLYDBOW

&DK DIGFDK HIXYDBQVDABILQRQ) R\ HU

&DK DIGFDK HIXYDBQVDMEGR SHIRG

6XSSOP HMRU. [QIRP DARY
&DKSOG WHXQEG IR B/
1 RQFDK WIQLRNRYY
" FBRUWRQLOQMAR HYMVSHSRIFH/ DG FRMFWMKURKIK UHQIKIDGFHDI UHHP HQV GUDKAP HG FHIHG  BHIAMG SO + (55 RN
DG

; WGLY. DY RQLOYHIE HWVSHSRIAHY DG FROMPMKMURXIK BHOMXIFHDI BHP HOV GHADAKP HG FHEHG UHDAG SO +
*

, FOGFWK DQGAWK HIXLYDBNV URANIRMGFDWK DQGFDWK DQG DWW HIXLYDBWR - FRQRICDMG YDULEBLQM RN/

&RQFO.
6HH DFFRPSDQ\LQJ QRWHY WR WKH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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1RWHV WR &RQGHQVHG &RQVROLBRWXGLMWBBGQFLDO 6WDWHPHQWYV

9OMOHV YDUVR 3 UIHHIMARQ DQG 6L QU LFDQVS FFRXQAQ) 3RTAHY/

$WKHQH +ROGLQJ /WG $+/ WRJIHWKH US$ KM H WY RBAULVEK B BLIRPVS DRRRO OLH/F IV IOHHIOB L QJ ILQDQFLDO VHUYLFH)
DFTXLULQJ UHWLUHPHQW VDYLQJV SURGXFW YV : LH) DAUKIH D8 G L W i FEMS RICDENRHL EOLDED IRP® @ Q WHPHIDW LRED G300 D QG
WKDQ XV RU RX4BRR®BWRLGLDULHYV

:H FRQGXFW EXVLQHVYV SULPDULO\ WKURXJK WKH IROORZLQJ FRQVROLGDWHG VXEVLGLDULHV

$ 2XU QRQ 86 UHLQVXUDQFHS$YMERMKIDW LBV XWRQAL FKEVLGLDULHY DQG WKLUG SDUW\ FHGLQJ FRPSDQL
SWKBQBXLW\ 5H /WGSWKEBHDQIG!I 5H /WG $/5H

$ $WKHQH &R ,QYHSWLBHDPMXYRQEHQJ /WG WR $EHK H D GG KHKQ HWAR V, QENH\EWLIBH DIWHX WRQEHQJ /WG  WRJ
$&5% FROOHFWLY#G$SGHQM®HG DV

$ $WKBQBXLW\ DQG /LIH &RPSDQ\ $$,$ RXU SDQEQW\86/K8VXEDMFIHHFRPSDQ\

,Q DGGLWLRQ ZH FRQVROLGDWH FHUWDLQ YDULDEOH LQWHUHVW HQW L%HLIR W HID (L B R GHNZ\KQ (ERALUN K IDWHC HBUH W(
9,(V

&RQVROLG DMLY HRMHEUWYD W LKKRDY H SUHSDUHG WKH DFFRPSDQ\LQJ FRQGHQVHG FRQVROLGDWHG ILQDQFLDO V\
8QLWHG GWEHWHAMDRBG6 *$$3 IRU LQWHULP ILQDQFLDO LQIRUPDWLRQ DQG WKKXGRAV DG BMAD WG WEH-EFXWHGM B R
5HJXODWEZRE PEFRPSDQ\LQJ FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH XQDXGLWHG DQG U
VWDWHPHQW RI WKH UHVXOWYV IRU WKH LQWHULP SHULRGYVY SUHVHQWHG &HUWODQQ QWFOQBRYIISILED WERRXQKD
EHHQ HOLPLQDWHG ,QWHULP RSHUDWLQJ UHVXOWYV DUH QRW QHFHVVDULO\ LQGLFDWLYH RI WKH UHVXOWYV

YRU HQWLWLHY WKDW DUH FRQVROLGDWHG EXW QRW ZKROO\ RZQHG ZH DOORFDWH :0H SRIFOXE@ RV KW KD 1 QF
RU ORVV DQG FRUUHVSRQGLQJ HTXLW\ WKDW LV QRW RZQHG E\ XV LQ QRQFRQWUROOLQJ LQWHUHVWYVY LQ Wi

7KH FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHW DV RI '"HFHPEHU KDV EHHQ GHULYHG IURP WKH DXG
86 *$$3RU FRPSOHWH I|LQDIQHFWLBIR VMW DWKHHPHQ WRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY VKRXOC
LQFOXGHI®M QALRXBHSRUW RQ JRUP . IRU WKH THEIUSHBSBIGD'WERRERIUILQDQFLDO VWDWHP H Q$FAWX B DX U H MOV
IURP HVWLPDWHV XVHG LQ SUHSDULQJ WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

S5HFHQWOSF¥RXDBRQ@RXIAFHPHQWYV
,QWHULP 5HSRRIWARRISRYBBHQWY $FFRGQWEGD\WW D ®&8D U

7KH DPHQGPHQWYV XSGHPRFRNWHKHLOILEWREEOWGY &RGLILFDWLRQ $6& ,QWHULP 5HSRUWLQJ E\ LPSURYLQ
JXLGDQFH7BSSMHAMYGPHQWY DOVR SURYLGH DGGLWLRQDO GLUHFWLRQ RQ WKH GLVFORVXUHV UHTXLUHG LQ
VWDWHPHQWY WR GLVFORVH HYHQWV VLQFH WKH HQG RI WKH O D¥RKH DXGGXOMMEHRMWISYRH) VRUQ 1 GWMHURB WHKIDRN W D
'"HFHPEHU HDUO\ DGREWIRDQRWSBQMWIWWSIBNLQJ PDWHULDO FKDQJHYV UHODWHG WR WKHVH XSGDWHV
UHSRUWLQJ RU H[SDQG RU UHGXFH FXUUHQW LQWHULP GLVFORVXUH UHTXLUHPHQWYV

'"HULYDWLYHV DQG $HBRXQW RFMBPAIVY $68

7KH DPHQGPHQWYV LQ WKLV XSGDWH FODULI\ FHUWDLQ DVSHFWV RI WKH JXLGDQFH RQ KHGJH DFFRXQWLQJ I
LOQLWIBWILD/MHHQGPHQWY L H[SDQG WKH KHGJHG ULVNV SHUPLWWHG WR EH DJJUHJDWHG LQ D JURXS RI LQC
FRQVLGHUHG WR KDYH D VLPLODU ULVN H[SRVXUH LL SURYLGH D PRGHO WR IDFLOLWDWH WHKBWs &GIERD W(
LLL H[SDQG WKH DSSOLFDWLRQ RI KHGJH DFFRXQWLQJ IRU IRUHFDVWHG SXUFKDVHY DQG VDOHV RI QRQILC
GHULYDWLYH FRPSULVLQJ D VZDS DQG D ZULWWHQ RSWLRQ GHVLIJQDWHG DV WKH KHGJLQJ LQVWUXPHQW LC
SUHVHQWDWLRQ PLVPDWFK UHTKHNVBIREHW 8 PLH GWIYOD KHGUH TXWUIB® MR EH DSSOLH&LYURMSIHDRFAMY. BNE \H IRRW CDQOQOX B
EHJLQQLQJ DIWHU '"HFHPEHU :HD D O H DHoYFDSOXIDRAL QY WHUBIPLRASWIHRE® R1 WKLV JXLGDQFH RQ RXU FRQVROLG
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JLQDQFLDO ,Q VAP HRWAKE VEHBX/RDQV $68

7KH DPHQGPHQWYV LQ WKLV XSGDWH H[SDQG WKH SRSXODWLRQ R#6[EFT X IMRHGQIE@XXO®HF LSXQ) BR/IVHMG/ WHKIEWRHFIMG '
3XUFKDVHG &UHGLW "HWHULRUDWHG 3&' ORDQV REWDLQHG LQ D EXVLQHVV FRPELQDWLRQ BU WKQRQL¥&QB
HJ DILQDQFLQJ YHKLFOH KROGLQJ ORDQV RU RWKHU ILQDQFLDO DVVHWV DQG WKDW DUH DFTXLUHG7RRL

DPHQGPHQWVFWWHHHRU DQQXDO SHULRGY EHJLQQLQJ DIWHU:'HRHPEHYDOXDW IHRDUWK B GRSWERQRL W EHV RIXW ¢
VWDWHPHQWYV

'"HULYDWLYHV DQG +HGRRQGQRDYE BHWM Q@AM KU&XVWRPHUYV £ "HULYDWLYH 6F RIS % BWHIGQ HRPG@ DK REE@\G& RYEW BAOH
5HYHQXH &RQWUDFW $68

7KH DPHQGPHQWYV LQ WKLY XSGDWH UHILQH WKH VFRSH Rl GHULYDWLYHV ZLWKLQ GHULYDWLYHV JXLGDQFH
DFWLYLWLHV VSHBIOHNWRHW SMDUHPHQW LQYROYHV D PDUNHW ES\GDAV MY UDLOER HF GRIJUD | | L\ B DWW L\DIOD UGV BVDNX-PGH |
UHYHQXH FRQWUDFW VKRXOG EH DFFRXQWHG IRU X\ G HUKWHWIRQXHFH H¥ R JRU W HRWD U R L\ B ) AR & B VG MUHAWD R0
DQQXDO SHULRGV EHJLQQLQJ DIWHU '"HFHPEHUDUH HYBOXDWDG R SWKHRIQP 5 FSW LRR LWRALWGIXLGDQFH RQ RXU FF

,QWDQJLEOHV + *RRGZLOO DQG 2 WIKIHW H GRYWRE Q DEF BRM GRHYZDEU ,QWMHBEHO 8VH 6RIWZDU

7KH DPHQGPHQWYV LQ WKLV XSGDWH VLPSOLILHVY DFFRXQWLQJ IRU LQWHUQDO XVH VRIWZDUH E\ HOLPLQDWL
EHJLQ FDSLWDRHIHEW FRWWYWH IRU WKH VWDQGDUG LV IRU ILVFDO \HDUV EHJLQQLQJ DIWHU '"HFHPEHWKH
DPHQGPHQWYV FDQ EH DSSOALHRBVSHEWNNYROIYGDD PRGLILHGDWHDIWL WX RWLDISWRIBD AR SDFW RI WKLV JXLGDQF

%XVLQHVV &RPELQDWLRQV DQG &GN ROGEDRMUIR [ BT KINYH WDIRIDEIGHY VD (e W\

7KH DPHQGPHQWYV LQ WKLV XSGDWH FODULI\ WKH JXLGDQFH LQ GHWH UB |(Q/LKH DAPKHD B P FIRXAQMWW BT X1 FITHX IMKHDWY
JXLGDQFH RI LGHQWLI\I$G& W K HAXFILQHMAW &RPEMQDWLRQ HYHJ DIQMEQWKKHWIHI@\OD BHFFIARKE HBA SIYER D Q LIOWK HY 5
JXLGDQFHFMWM ¥ IRU XV IRU WKH DQQXDO DQG L QWK IDFPSEGPRIQW VHDUB \UMG XS WHE QVRVESHHD 88 WMHG S UR
DIWHU WKH LQLWLOHODDSS E8YPDWDRQ GDWKH LPSDFW RI WKLV JXLGDQFH RQ RXU FRQVROLGDWHG ILQDQFLDO

,QFRPH 6WDWHPHQW HKHOSRYWLQFRRIP SHIBWQRE H\W B8N X U

7KH DPHQGPHQWYV LQ WKLV XSGDWH UHTXLUH GLVDJJUHJDWLRQ RI FHUWDLQ H[SHQVH FDSWLRKQH6 & QW R X\VLIHH
SUHVHQWDWLRQ RI HDFK UHOHYDQW H[SHQVH FDSWLRQ RQ WKH IDFH RI WKH LQFRPH VWDWHPHQW LQFOXGL
DSSOLFRPEAMNLGDIGFMWLYHHIRU XV IRU WKH DQQXDO SHULRG DQG LQ LQWHUHPHSBOXPPGWM. QQ WKHHPI3OFWGER
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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QMR HON

$YDLODE®BIOHRUS$)6 62 EXW)IBNLAYHVWPHQW SRUWIROLR LQFOXGHVY ERQGY FROODWHUDOL]HG ORDQ REOLJDW
VHFXULWLHV &0%6 UHVLGHQWLDO PRUWJDJH EDFNHG VIF&WURWHNW P38 SIRUGV LRHIEHRH PQEQ@XGHWHUHOWMGH &
LQYHVWPHQWS$SROIO®R FOIFK[HUFLVH VLIJQLILFDQW LQIOXHQFH ZKLFK DUH SUHVHQWHG DV LQYHVWPHQWYV L(
EHORZ

7KH IROORZLQJ WDEOH UHSUHVHQWYVY WKH DPRUWL]JHG FRVW DOORZDQFH)& W GWH\NGW WHQRWAN BV D YV RW W\GUIH

0 DK
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) RHIQIRYHIP HOV 2

&RISRDM

&2 2

$%6

&0 %6

50 9%6
7RECE) 6 HXUMEY
$) 6 VHRXUMH/+ UHDAG SO/

&RSRDM 2

&l 2 2

$%6

&0 %6 2 2 2
7REC) 6 HRXUMEV-+ UHDWS SCUARY
7TREGS) 6 HFRXUMKY [GFOGLQ) UHIDMG SDUARY

CHPEU
$ @ DFHI R WEW

,QPLARY $ PR HG&RWW I RWHY * (RWS QUDD HG* OQV  * URWS QUADT] H5/ RWHY ) DO DOH
$) 6 \HRXUMA/

86 JRYHIP HONGDIHARY 2

86 WM P XQASDODQG SRIMAIDKEAYIMRY/ 2 2

) RHIQIRYHIP HOV 2

&RSRDM

&2 2

$%6

&0 Y6

50 %6
7REGH) 6 HRXUMEY
$) 6 VHRXUM/+ UHDAG SO/

&RSRDM 2

&l 2 2

$%6

&0 %6 2 2

7RECH) 6 VHRXUWH/+ LHDWG SDUAHY
7RECS) 6 VHRXUMH/ LOFRXAQ) LHIDWMS SDUAHV
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7KH DPRUWL]HG FRV$)6DQIBFMOULILWYBUXHQFIOXGLQJ UHODWHG SDUWLHV DUH VKRZQ E\ FRQWUDFWXDO PDWXU

0 DK
,QPLARY $ P RW HG&RW ) LB CDH
$) 6 HRXUMA/
* XHIQRGH\ HIURUGW
" XHOWURGH\ HOKURIK | LYH\ HOLY
* XHOMUILLYH\ HOWARURIK WO\ HOLY
* XHO\WMMQ\ HOY
&2 $96 &0 %6 DIG50 %6
7REGS) 6 VHRXUWHY/
$) 6 VHPXUMHY+ UHDAG SO/
" XHIQRGH\ HIURUGWW
* XHOWMRGH\ HOAKURKIK | LYH\ HOLY
* XHOMILLYH\ HOWARURIK WO\ HOLY/
* XHO\MMQ\ HOY
&2 $Y6 DIG&O U6
7REC) 6 HEXUMEV+ UHDWGS SCUAY
7REG) 6 VXUMEY LGROGQ) LHDWMG SCUAY

$FWXDO PDWXHIUWMIURP FIRQ WUDFWXDO PDWXULWLHY DV ERUURZHUV PD\ KDYH WKH ULJKW WR FDOO RU SUHS

8QWDOL]HG /BRVoVBENFX2 CZWHHROORZLQJ VXPPDUL]JHV WKH IDLU Y6 XHH BXUWEL WULRIWVYV IX@QRIADOGLL] Bl @ IDRYWHG IRVU W
KDV QRW EHHQ UHFRUGHG DJJUHJDWHG E\ DVVHW W\SH DQG OHQJWK RI WLPH WKH IDLU YDOXH KDV UHPDLC

0 DK

TRVWD P RNV P RONVRUP RH 7RED
* (RW8 QDD HG * (RW8 QU HG * (RWS QU H
| QPIARY/ ) DO COH / RAEV ) DO COH / RREV ) DL COH | RAEY
$) 6 \HRXUMA/
86 JRYHCP HONGDIHARY
86 WM P XQASDODQG SRIMAIDKEQYIMRY/
) RHIQIRHIP HV
&RSRDM
&2
$%6
&0 96
50 %6
7REGH) 6 HRXUMEY
$) 6 EPXUM¥+ UHDAG SO/
&RSRDM
&l 2
$%6
&0 %6 2 2 2
7REC) 6 HEXUMEV+ UHDWS SCUAY
7REG) 6 RXUMEY LOROGQ) LHDWG STUAY
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" HP B
TPAMKDQ P ROV P RQNVRJP RUH 7RID

* IRWS QUD HG * IRWS QUDT HG * IRWS QUD] HG
QPLARY ) DUODOH | RAH/ ) QU9 DOH | RAHY/ ) DUO DOH | RRH/

$) 6 \HRXUMA/
86 JRYHIP HONGDIHARY
86 WM P XQA.SDODQG SRIMAIDKEQYIMRY/
) RHIQIRHIP HV
&RSRDM
&2
$%6
&0 96
50 %6
TREGS) 6 HRXUWH/
$) 6 VHRXUMEV-+ UHIDAG SO
&RSRDM
&l 2
$%6
&0 %6 2
7REGS) 6 VHFEXUMHY/+ UHDWS SDUAHY
7REGS) 6 HFEXUMKY [GROGLQ) UHIDMG SDUARY

7KH IROORZLQJ VXPPDW)BHVHW¥ XK H LQWARBHWKRDW ZHUH LQ DQ XQUHDOL]JHG ORVV SRVLWLRQ LQFOXGLQJ UHOD\
0 DK

8 QU FoRWSRIRQ 8 QDT FRWSRIMRY P RQMVRIP R

$) 6 \FRXUMAY
$) 6 HEXUM¥V-+ UHIDNG SO/

7KH XQUHDOL) 6 DHRWYHMWREY FDQ SULPDULO\ EH DWWULEXWHG WR FKDQJHV LQ PDUNHW LQWHUHVW UDWH\
RXU KLVWRHU ZASRIRBIBGLG QRW UHFRJQL]H WKH XQUHDOL]JHG ORVVHV LQ LQFRPH XQOHVV DV UHTXLUHG IRU
QRW ZH ZLOO EH UHTXLUHG WR VHOO D VHFXULW\ EHIRUH WKH UHFRYHU\ RI LWV DPRUWL]HG FRVW

$OO0ORZDQ&HIGIRW 2MMHHVROORZLQJ WDEOH VXPPDUL]JHV WKH DFWL 8 LWHFXQ WWKH Y GO RYVOIMHWRIHFUHGLW ORVV

$ AR 5 FOAIRY
BORRY \R
6HRXUWMWNARGGAUQ) \KH SUMRAO 1P SOUHG

| QPLORY o4H9100Q) EDDGFH | QUICFU-GVERAHY SHIRG VHEXUMAY ( QAQ EDFH
$) 6 EEXUMAY

&RERDM 2 2

$%6 2 2

80 %6 2 2

50 %6

TRECE) 6 HXUMEY

$) 6 VHRXUMEV+ IHDAMGSDMY $ %6 2 2 2
7REGS) 6 HFRXUMKY [GROGLQ) UHIDMG SCUARY
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7KUHP RQKVHIGHG0 DUK

$ GANRY/ 5 HAMRY/
$ GAUMRY BHANRY W
SHXUMHARTGGUQ WH  SUHMRAO LP SOUHG

,QPLARY %HILQQQ) EDDGH , QUDCFBHEVERRHY HIRG UMK/ ( Q3Q) EDDGH
$) 6 \EPUMAY

&RSRDM 2 2

$%6

&0 96 2 2 2

50 %6 2
7REGH) 6 HRXUMEY
$) 6 VHRXUMH/+ UHDAGSDUWY $ 96 2 2 3

7REG) 6 HRXUMEY LOFXGQ) LHDMG SCUAY

1HW ,QYHVWP2 1HW LQYHVWPHQW LQFRPH E\ DVVHW FODVV FRQVLVWYV RI WKH IROORZLQJ
7KWHP RQKVHIG-G0 DUK

,QPLARY/

$) 6 \HRXUMA/
7WAQ) XA

( TV \EPUMEY

0 RWDIHBDY

, QrHAR HQVXQB/

) XQB/Z IWKHT DAQRIAN
2WHU

, QR HOABYHH

, QMHIR HQW SHOHY

1 HAQYHAR HONGRRP H

,QYHVWPHQW 5HODV2 ,QYHVWPHQW UHODWHG JDLQV ORVVHV E\ DVVHW FODVV FRQVLVWV RI WKH IROORZLC(
7KWHP RQKVHIG-G0 DUK

,QPLARY/
$) 6 \HRXUMA/
* URWUHD] H5.J DQVRQIQYHI HVZRRAW
* URW/UHDT] H3 GRAHY/RQLQYHWY HAZRRNW
1 HABD] HELOYHWE HQNIOQY GRKHY RO$ ) 6 VHRXUMAY
1 HABFRIQ] H3LOMXF HQNIDIQV GRWH/ RQWDAQ) \FRXUMK/
1 HAFRIQ] H3LQYHWY HQAIDIQ/ GRKHY RQHDAN HRXUMEY
1 FABFRIQ] H3LOMXY HQAIDIQY GRWH/ RQP RMDIHGIY
" HIYDIYHEWXH/
3URYMRQI RUFIHEVRIHY
2 WHIDQY QWY
, QVHAR HOAHDWG JDIQV. GRWHY
, FOGWHHIHAWR UHFRIQ] H3JDIQ/RUBWAVRQS) 6 VHRXUMEYDXRADMGZ W G DNGKHGIH/

BURFHHGV IUR®B VBBKVLRMLHWEZEBOHRQ DRIBOOLRQ IRU WKH WKUHH PRQWKY HQGHG ODUFK DQG UHV

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH FKDQJH LQ XQUHDOL]JHG JDLQV ORVVHV RQ WUDGLQJ DQG HTXLW\
7KUHP RQMVHIGHG0 DK

,QPLARY
7WDAQ) XM
( TV \EPUMEY
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S5HSKKD¥IHHPHQWW2IROORZLQJ WDEOH VXPPDUL]JHV WKH UHPDLQLQJ FRQWUDFWXDO PDWXULWLHV RI RXU UH

,QPLARY 0 DK " HHPEHU
JHNMDR @V 2
@WR \HU 2
* UDMAWDQ \ HU
3D\ CEGVI RUUHBXURKDHDIUHP HQW

7KH IROORZLQJ WDEOH VXPPDUL]J]HV WKH VHFXULWLHY SOHGJHG DV FROODWHUDO IRU UHSXUFKDVH DJUHHP}

0 DK CHPEU
,QPLARY $ P RW HG&RW ) DUBDH $ P R HG&RW Y LB OH
$) 6 XM/

86 JRYHP HUNIGDIHARY 2 2

) RHIQIRYHIP HOV

&RSRDM

&l 2

$%6

&0 %6

50 %6
7 REOHXUMEY/SBEIHE XQGHIU-BXUFKDHDIUHP HOV

$V RI '"HFHPEHU PLOOLRQ RI UHSXUFKDVH DJUHHPHQWY ZHUH SUHVHQWHG QHW RI UHYHUVH UHSXUFKDVH
VHWWOHG GXULQJ WKH WKUHH PRQWKYVY HQGHG O0DUFK

5HYHUVHFKD$XWHPH@WWRI ODUFK DQG 'HFHPEHU DPRXQWYV ORDQHG XQ®HOOLHRYHDRIBO OHRB R U UKIDY
WKH IDLU YDOXH RI WKRH.GRORPQ@ WHRFPBQ ZWWG SULPDULO\ RI PLOHW RED FINRFES VHWIX G LSUULHPWD UDQG RI DVVHW EDFI
UHVSHFWLYHO\

ORUWJIDJH /RDQVHOQRBIGGERUWLHVIDC2 ORUWJIDJH ORDQV LQFOXGH ERWK FERPRBYHALDOHF QG & MWK HMWWL D DOC
SRUWIRQRR/ H6E HHD)ODXRIUIIXUWKHU IDLU YDONXKHH REWOQRQLIQJIRUBDWYRQWY WKH PRUWJDJH ORDQ SRUWIROLR ZI

,QPLARY 0 DK " HRPEHU
&RP P HADCP RWDIHGD/

&RP P HIADCP RWWL) HEOQV XQGHUGHYHBSP HQW

7RECFRP P HADCP RWDIHEDY/

0 DINVRIDUYDOH

&FP P HADCP RUADIHBDQV

5 HIGHQICP RWOIHEQ/

0 DN\RIDUYDOH

5 FUGHMDCP ROMDIHEDQ/

0 RUADIHEBDQY

:HLQYHVW LQ FRPPHUFLDO PRUWJDJH ORDQV SULPDULO\ RQ LQFRPH SURI XXL®G S QRS HKRW HUN. @ DX GY I D
FRPPHUFLDO PRUWJDJH ORDQ SRUWIROLR E\ JHRJUDSKLF UH HRIOXOQ & I PRENUID UKW BRDYR BEGKGE HR @ ROFGIHDY
SURSHUWLHY DUH SHUIRUPLQJ DW D FRQVLVWHQW DQG DFFHSWDEOH OHYHO WR VHFXUH WKH UHODWHG GHE
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7KH GLVWULEXWLRQ RI FRPPHUFLDO PRUWJDJH ORDQV LQFOXGLQJ WKRVH XQGHU GHYHORSPHQW E\ SURSH

0 DK CHPEU
,QPLARY H A-BVEHAHQIIH/ ) DL COH 3HAQWHR 7RID ) OLBCOH 3HAQMHR 7RID
3URSHIW WSH

$ SO HQW

, QMDD

2 I IFHEX@Q)

+RMY

5HEO

2 WHUFRP P HALD
7RECFRP P HADCP RUADIHEDOY
86 LHIRD

( DWAL RW&HQAID

( DVBRAK&HINID

0 |G3BIS EIQIF

0 RQIQ

1H (QO@G

3CRULE

SRANS VBQIF

: FWL RW &HOAID

© HNBRAN &HMID

7RECB 6 LHIRD

, QMLDARDOHIIRQ

8QWG. IQGP

2 \WHIQMIDIRIO
7REQOMLDARDOHIIRY
7RECFRP P HADCP RUADIHEDQY

5 HSUMHON DTRKHUFRXQAIHY Z WK HOFK LOAYIGOCFRQN FRPSUMQI GWWDD R WHSRUINRIR

2XU UHVLGHQWLDO PRUWJDJH ORDQ SRUWIROLR SULPDULO\ FRQVLVWYV RI ILUVW OLHQ UHVLGHQWLDO PRUW
WKH SRUWIROLR LQ WKH IROORZLQJ WDEOH

0 DK ' HRPERU

86 6\DM/

&DUROD

THDY

) GUD

2WHU

7RIS 6 UAGHNCP RMWDIHEDQSHA-QIH

, QMIDIRTO

7RECAIGHMDCP RUIDIHEDQ SHAWIH

5 HEUAHQVDORMHUMIBMY RUFRXQUIHY Z W HOFK LGA Y GOOWBMRUFRQN FRP SUMQI GWAKDQ R WHSRUNRIR

,QYHVWPH 2 @X)XQQVHVWPHQW IXQG SRUWIROLR VWUDWHJ\ SULPDULO\ IRFXVHV RQ FRUH KROGLQJV RI RULJL
SODWIRUPV LQFOXGH LQNIOVWWHGW\ODRXREBAG WKDW RULJLQDWH ORDQV WR WKLUG SDUWLHV DQG LQ ZKLFK
RULJLQDWLRQ SODWIRUP DQG RU VHFXULWL]DWLRQV RI DVVHWY RULJLQDWHG E\ WKH RULJLQDWLRQ SODWIF
VWUDWHJI\ FRPSULVHV GLUHFW RULJLQDWLRQ DVVHW EDFNHG PXOWL FUHGLW DQG RSSRUWXQLVWLF FUHGI
HTXLW\ VWUDWHJI\ FRPKUEVHE D DWW N HETRQ GDHM WEQHIIDA VKU XAW X UH DQG FOHDQ WUDQVLWLRQ HTXLW\ IXQ
RULHQWHG LQYHVWPHQWY DFURVYV WKH XQLYHUVH RI SULY DWH ZKFHKWOW H XGUL \L FDRIAHNGRHX@NEAKOHQIG OHRK @ IOV b
IXQGV GR QRW VSHFLI\ WLPLQJ RQRGHUWULEXWYRBW\RQ WKH IXQGV
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7KH IROORZLQJ VXPPDUL]JHV RXU LQYHVWPHQW IX@GW LQFOXGLQJ UHODWHG SDUWLHY DQG FRQVROLGDWHG
0 DK " HHPEU
QP LARY H A-BVEHAHQIIH/ &0 LY YOOH 3HAQWHR WD &0 Q) YOOH SHAQIHR RID
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2\KHJ
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1RQ &RQVROLGDWHG 6HFXULWLHY DQG ,QYHVWPHQW )XQGV

JL[HG PDWXULW\HVHGXHVYWLHY VHFXULWL]DWLRQ HQWLWLHY DV D GHEW KRO G H U7 R H VEHQ HGW HW \8HRW COGHINGREFR Bl
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2XU ULVN RI ORVV DVVRFLDWHG ZLWK RXU QRQ FRQVROLGDWHG LQYHVWPHQWY GHSHQGV RQ WKH LQYHVWP
XQIXQGHG FRBPAWRARQWWLHY DUH OLPLWHG WR DPRUWL]JHG FRVW SOXV XQIXQGHG FRPPLWPHQWYV

7KH IROORZLQJ VXPPDUL]HV WKH FDUU\LQJ YDOXH DQG PD[LPXP ORVV H[SRVXUH Rl WKHVH QRQ FRQVROLGD
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&RQFHQV2 7KH IROORZLQJ WDEOH UHSUHVHQWYV RXU LQ¥$HNVWPRIENKIRBQRHYWUDWLRQV LQ H[FHVV RI Rl
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| QMR HOMIUDGHS 96 G-EVAK-GE) $3$OORV / X HPERU 6 LO

, QFHW HQADUDGHS %6 G-EWMKH-GE, $0 $36  // &

| QMY HOAIUDGHS 966 G-EVK-GE 69) |, ) IFR&D PO/ 3

, QMR HQAQS VBV6HRXUHGS GYgFH) XQaQ) / 3

QMY HOW UGHFR SRIDMG-EWMAK-GE. e GRUF\WGH) UDJRH6S

' HPBEU

| QMR HONIUDGHS %6 GHEVARK-GE) $3 * UDQIH
, QYRR HQVLQ$ @/
, O HONUIGHS 966 GEWMKHGE! ) R +HEJH/ 3
, QMH HQADUDGHS %6 G-EWMKH-GE, $0 $36  // &
| QMR HQMIUDGHS 96 G-EAK-GE) $3$OORV / X HPERU 6 LO
, QMH HQADUDGHS %6 G-EWMKH-GE, $0 $36 // &
| QMY HOAIUDGHS 966 G-EVK-GE 69) ,, ) IFR&D PO/ 3
, QFHE HOMUIGHFR SR DMG-EAMKHGE. e GRMEMYGH) UDFH6S
* XUQ WHVHFRG XOUMIR $3 * IDQHFDIDG\WHS %6 G-EWRAMBQEQ) $VDUAXKIVZ HZ IGIHRIQ] HDIDIQR P LARQIQWHVHFRG TXOUMIR

$P RXQVDUHUBIAHBMHR MQGIMKHIUNDIGP D R LGFOGHD SRUNRQR \WHVRBOI QAR HIWVDWRADMG Z LW D UHDWG SO ) RUS\@VDGSWRD+ REQ) / B \RIHMHUZ W IWAVEMGADUH/ $WRD \FH
1RM  + 5HDWG3DUMYIRJDGAWRDOQRP DIR)
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" HLYDAYH, QUAXP HQWV

:H XVH D YDULHW\ RI GHULYDWLYH LQVWUXRMHVUHWR PDWEJHRWUIMNY BSRERPWEQ E OIDRDBERRUB ) HRWU F BR'W D RVQ MIB/RWX
KLHUDUFK\ IRU GHULYDWLYHYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH QRWLRQDO DPRXQW DQG IDLU YDOXH RI GHULYDWLYH LQVWUXPHQW

0 DK " HHPEU
) LB OH ) DO OH
,QPLARY 1 RIRQICS P RQV $WAV / ELOWY 1 RIREICS P RQV $ WAV / ELOWY
" HLYDAYH/GALI QDMG DVKHEIHY
) RIIQPUMEA KHEIHY
62V
) REDG/
, QRMANNDM\Z BV
) RZ DB/RGHAQMHIF HOV 2 2 2
, QMANNDM\Z BV
7 RECGHLYDAYH/GHLICDME DVKHGIRY
" HLYDAYH/GRAGMI QDG DVKHGIHY
(Qpivastizen
) XM 2
) RIJQPXUHER \Z 8V
, QMANDM\Z CEVDQG| RZ DB/
2 WHNZ DBV
) RBJQPXUHER IRZ DG/
( P EHEHGGHIYDMH/
) XQB/Z WKHT LFOXGQ) UHIDMG SO/
, QRUAANHMMYHFRQUPAICE QN 2 2
7 RECGHLLYDAYH/QRAGICDMG DVKHGIHY
7RECGHLYDAYH/

'"HULYDWLYHV '"HVLIJQDWHG DV +HGJHV

&DVK )ORZ #+HGINMW LOQWHUHVW UDWH VZDSV WR FRQYHUW IORDWLQJ UDWH LQWHUHVW SD\PKBWQWHRUHYMWGUL
H[SLUH E\ -DQXD U\ ‘XULQJ WKH WKUHH PRQWKY HQGHG ODRIFKOLRQ D QG BILIDLAN\R IR |UWHE RS R G0 RERP\SHMH R I
2&, DVVRFLDWHG ZTKHKUW RZHIHR K I QM G HHHEMH.Y H GHKIULQJ WKH WKUHH PRQWEKV RQGBIGFKDUFK  ZH HP®KBFWHC
PLOOLRQ WR EH UHFODVVLILHG WR LQFRPH ZLWKLQ WKH QH [DV W Y¥IR® W R R XEDWVW @& HRFR F @ UJHHGQ AD P Y O N M I VH B RU
FRQGLWLRQV

)DLDO@®XH +HGIKWH IRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV IRUHLJQ FXUUHQF\ VZDSV IRUHLJQ FXUUHQF\
YDOXH KHGJHV WR KHGJH FHUWDLQ H[SRVXUHV MR IRUHLJQ FXUUHQF\ URVADW@GSUQ WHH W M VDA UWHDHAGH XUSLIRUN D W
VSHFLILHG I'XK\HX D A RGJDW BHE GHREW WWRHFXULWLHY LQ TXDOLIVWLQJ IDLU YDOXHLIOHGRYY RPGROHRDQDVXB UBRQBF KL
'"HFHPEHU URKBHDVUIMHQY YDOXH RI LOQOWHUHVW VHQVLWLYH FRQWUDFW OLDELOLWRH®OLR @ XERDADIOL®RIX
ODUFK DQG '"HFHPEHU UHVSHFWLYHO\

7KH IROORZLQJ UHSUHVHQWY WKH FDUU\LQJ DPRXQW DQG WKH FXPXODWLYH DPRXQW RI IDLU YDOXH KHGJL!
FXPXODWLYH DPRXQWV UHODWHG WR IRUHLJQ FXUUHQF\ JDLQV ORVVHYV

0 DK " HRHPEHU
& 1Q) [P RXQR WHKHGIHG  &xP XOIMWHDP RXQMR IDUYDOH ~ &0 1QJ) [P RXQMR WHKHGIFG & XP XOMYHLP RXQAR | LUYDOH
,QPLARY WEOW/ KHGILQ) JOQV GKHY CEOWY/ KHEILQ) IOV GWHY
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7KH IROORZLQJ LV D VXPPDU\ RI WKH JDLQV ORVVHV UHODWHG WR WKH GHULYDWLYHY DQG UHODWHG KHG.

$ P RXQVH FOG

SHRIQ] FGIQIRPH 5 HRIQ] HGIQIGRRP H
WRAIKIPRWDIRD  \MRJIK FKDQIAVIQ
DBSUROFK 1QUYDOH

,QP ARy ' HLIYDRYH/ +HIHG WP V 1HV
7 KUHHP RQMVHXGHG0 DURK
, QMHR HQMHDMGIDQY GRHY
) RHIQPXUHRA IRZ DB/ 2
) RHIQPAUHRA \Z sV 2 2
) RHIQPXUHR L.QMHINDM\Z LBV 2 2
, QMIAWDM\Z DBV 2 2
, QRANYHUMYHFRQAERNEHH W
) RHIQPXUHR LIQMAIINDM\Z LBV 2 2
7 KUHHP RQMVHXGHG0 DUK
, QMHR HQMHDMGIDQY GRHY
) RHIQPXUHRA IRZ DB/ 2
) RHIQPXUHRA \Z DBV 2 2
) RHIQPXUHR L.QMHNINDM\Z LBV 2 2
, QMIAWDM\Z DBV 2 2
, QRAXYHMYHFRQAERNEHH W
) RHIQPXUHR LIQMAINDM\Z LBV 2 2 2

7KH IROORZLQJ LV D VXPPDU\ RIIWRPA WKIH DV ORYWVM¥QW YROXKEBOGW KIDW ZHUH UHFRJQL]JHG LQ 2&,
7KUHP RQMVHIGHE0 DK

. QPITRY
) RHIQPUHR IRZ DG/
) RIJQPXUMA \Z BV

1HW ,QYHVWPHEWVYHGRHEWLIQ FXUUHQF\ IRUZDUGY WR KHGJH WKH IRUHLJQ FXUUHQF\ H[FKDQJH UDWH ULVN
GRO:ODDVVHVVIKFBUWHKIHVY EDVHG RQ WKH FKDQJHV LQ IRUZDUG UDWHYV 'XULQJ WKH WK UH R LRRIL\R QVDHEG €
PLOOLRQ URNBWHVGLHUHOADWLYHY DUH LQFOXGHG LQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ DQG RWKHU$SDGMXVV
RI ODUFK DQG 'HFHPEHU WKH FXPXODWLY H$ PR HLI@D MKX-UG MARF W W I D I \DGIIWV IL @ QRN OMEPR-ROQYVEMGEELIRI §
UHVSHFWWHI\WKH WKUHH PRQWKY HQGHG 0RBFRRXQW YV HOMFRHE WEHIUH ZHUH

'"HULYDWLYHV 1RW 'HVLIJQDWHG DV +HGJHV

(TXLW\ REWMLRWY HTXLW\ LQGH[HG RSWLRQV WR HFRQRPLFDOO\ KHGJH LQGH[HG DQQXLW\ SURGXFWV WKDW !
Rl WKH JDLQ LQ D VSHFLILHG PDUNBWGA @®H[H W EFEOSGHNHI HVDGHDRBHBY W DGYHUVH FKDQJHV LQ HTXLW\ LQGLFHV
7KH FRQWUDFWY DUH QHW WKW Q\WHGOMILERDWK HEDR QI6G FRIYY ®W WKH WLPH RI H[HUFLVH DQG WKH VWULNH SULF

)XWHMW XWXUHY FRQWUDFWY DUH SXUFKDVHG WR KHGJH WKH JURZWK LQ LQWHUHVWHFHQ®HWHEO WR WKK FFQYR
UHJXODWHG IXWXUHV FRPPLVVLRQ FOHDULQJ EURNHUV ZKR DUH PHPEHUV RI D WUDGLQJ H[FKDQJH 8QGHU I
SDUWLHV DQG WRJSRVRWQ YD GIDDWL EQ WIDUL Q DHU BIRF X QD MTKKHD G DALRO WIIDH (GYDOXHV RI WKRVH FRQWUDFWYV

, QWMNW UDWH VZDISV: H XVH LQWHUHVW UDWH VZDSV DQG IRUZDUGY WR UHGXFH PDUNHW ULVNV IURP LQWHUI
EHWZHHQ DVVHWVLIWE® QLDEWEBUWVWVUDWH VZDS ZH DJUHHMUHWHK EGIRWZKHQ $ID[BI\G\UWDRVH[BRBQIIRIWHQILUDV
QRWLRQDO SULQFLSDO DPRXQW DW VSHFLILHG LQWHUYDOV

2WKHU VZWEWUW VZDSVY LQFOXGH WRWDO UHWXUQ VHADSXU FKD\GH W FRE\W DIDX O WM RS W DWW BUZ B EWER QMR JDLQ H]J
ZLWKRXW RZQHUVKLS &UHGLW GHIDXOW VZDSV SURYLGH D PHDVXUH RI SURWHFWLRQ DJDLQWWXWH H GHG D W/(
FRXSOHG ZLWK D ERQG WR VIQWKHWLFDOO\ FUHDWH WKH FKDUDFWHULVWLFV RI D UHIHUHQFH ERQG 6ZDSW
H[SRVXUH
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(PEHGGHG GHUHWDWHYHNEHGGHG GHULYDWLYHV ZKLFK DUH UHTXLUHG WR EH VHSDUDWHG IURP WKHLU KRV\
VWUXFWXUHG RQ D PRGLILHG FRLQVXUDQFH PRGFR RU IXQGV ZLWKKHOG EDVLVY DQG LQGH[HG DQQXLW\ SuU

7KH IROORZLQJ LV D VXPPDU\ Rl WKH JDLQV ORVVHV UHODWHG WR GHULYDWLYHV QRW GHVLJQDWHG DV KH
7KUHP ROKMVHIGS0 DK

,QPLARY/

( TXW RNRY/

) XY

) RIJQFXUHER \Z BV

, QMMMNIDM\Z D5VDJGI R DB/ DGRKHAZ DBV

) RHJQPUHR IRZDG/

( P EHEEGGHIYDMH/RQIXQB/Z WKKHT

$ P RQNUHRIQ] H3 LOLOYHM HOAHDMG IOV RKHY

( P EHEEGGHIYDMH/LQIQE HEDQAW SIRGEN
7REQIDQY GWH/ RQGHLYDAYH/QRAGHLI DM DVKHIIH/

, FOGBQLOMANYHMMHFRQUDANEHH W RQWHFRQGHHS FRQRICDAG WP HOVR LGFRPH @RW

&WIGLW2: H PD\ EH H[SRVHG WR FUHGLW UHODWHG ORVVHV LQ WKH HYHQW RI FRXQWHUWSBXW\HMR\Q 6§ H H CRWP B
FRQWUDFWYV LV WKH IDLU YDOXH DW WKH UHSRUWLQJ GDWH OHVV DQ\ FROODWHUDO UHFHLYHG IURP WKH Ft

:H PDQDJH FUHGLW UWXN BRROWHG @WHRURYBWLYHV E\ HQWHULQJ LQWRHW H DSRWI/R\E ORIQ ¥ H IPW K (FW Bl IGQ. W RR DWW
QHWWLQJ DJUHHPHQWY WKDW SURYLGH IRU D VLQJOH QHW SD\PHQW |URH RMYHFIRXYRVHVEDEW L WKRH G FRW R W
SRVVLEOH LQ RUGHU WRFHHDOWX BR/GOID WHKIHUHWR VXESRUW WKH QHW H[SRVXUH

&ROODWHUDO DUUDQJHPHQWY W\SLFDOO\ UHTXLUH WKH SRVWLQJ RI FROODWHUDO LQ FRQQHFWLRQ ZLWK L
GHSHQGLQJ RQ WY H LSYOQFILQD SOAGEPY WRQGEWEBDYH LQ RXU ILQDQFLDO VWUHQJWK UDWLQJ WR D VSHFLILH

7KH HVWLPDWHG IDLU YDOXH RI RXU QHW GHULYDWLYH DQG RWKHU ILQDQFLDO DVVHWYV DQG OLDELOLWLHV

* IRIWIP RQVRR VHRQWHFRIGDHG
FRORICEDAG EDDFH\KHV

* LRWIP RXQV &RIMID 211 EDDEFHKHY 1 HAZP RXQAMJ
,QPLARY BRIQ HG ) LCDGRDOQWIKP HQV BFHYHG SBEIHS 1 HAZP RXQW \HRXUMHYFRIDMED \HRXUMP/FRIDMIO
0 DK
" HIYDYHDAHN
" HIYDMYHOCEQW
' HHPEHU
" HIYDRYHDWHN
" HIYDMYHICEQWY
7KHIWRWDP RXQNVR UFRIQ] HE GHIYDAYHDWHN DQG GHYDAYHEDELOMY DUHU-SRUIMG RQWHFRGHHG FRQRICDMGEDIGFHWKHHV $VR 0 DK DG HHPEHU P RXQNGRAKEVIFAR P DAL

QHANY RUMP L@UDI HP HQVZ HIHLP P DAMIDO

5 HBUMVHWEP RXQIVR VAN GHUYDRHDWHIVDQG G-LYDAMH QDRI WDWUH\XEMPVMR DQHQ RUA-DEGHP DWMJGHMG) D) UHHP HARUMP LOIUDS UHHP HAWKDVWIUH QRAGHIWG DI DLOAWHJ URW GHYDIYHDWHVRUJURW
GHYDWYH DR QMY RUSUMHOBMRQ RQWHFRQEHHG FRORTIEDMG EDDGRHKHIV

) RUGRQ FDW FRIDAMDCUHHYHG Z HER GRABHARI Q) HWWH PRI DORQ RXUEDDIGRH\KHHAX QB AKHREQI RU WDQUHIRU KDV GH DXOVG XQGHWHWLP VR WHVHFXUHG FROADRADGLY QR (R HUHQMBGWR UHGH-P WH
SBGIHE DAHMS P RQNGR RAGFOGHDQ H AHWR ARIDWMDCSBEI HSRUUHHYHG

&HUWDLQ GHULYDWLYH LQVWUXPHQWY FRQWDLQ SURYLVLRQV IRU FUHGLWHUH OB @HRHD HEMMIQMWY  HWYXHEWD B DU Bt
UHTXLUHG WR VHWWOH BKBXW \ZWDWW®HQJFUHEIVW IGMIDXOW BXDBIVOPWIFKDULO\ RO BL'HFHAEMH® LQGLFHWKH F
GHULYDWLYHLZOVRQPDL@®LRQ LQ DVVID\WQGE OHVBINHOIEH BRI OLDELOLWLHYV DN R I 0DFK UHV SH BW GY'i FSHHRUELHRIG
PD[LPXP DPRXQW RI SRWHQWLDO IXWXUH SD\PHQWO? LIRRPY VBRBEIUR®G LWHE S HIFX\AW MZ\DSV ZDV
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9 DUDE®!, QMW QALY

:H GHWHUPLQHG WKDW ZH DUH BSR®&DRHIEDW B JHREQ V@ VOH. GIRSARITMER UDBINYIBIGGY RW KAW XUHYV 6LQFH WKH FULWH
UHODWHG SDUW\ JURXS ZH DUH GKHPGGLWKR G UZR FROFVRQHAFWHURHUWDLQ VHFXULWL]DWILR Q@ IHODQLIW PHD \E
UHTXLULQJ XV WR SURYLGH DGGLWLRQDO IXQGLQJ LQ H[FHM/KWHRIXRXXU R RP IORW W IEVFR S LDAOD DQLFQ)HHDW WM PW R VR X (
WKH FRQWRGLGDWHG

7KH IROORZLQJ VXPPDUL]JHV WKH LQFRPH WWDWHPHQW DFWLYLW\ RI WKH FRQVROLGDWHG
7KUWHP RQKVHIGHG0 DUK

,QPIARY

7WEQ) XU

0 RWDIHEIY

, QrEMK HQWVXQBY

, QMR HOW SHOH/DGRKHY

1 HNQYHWR HONGARP H

1 HABFRIQ] H3LQMXY HQAIDIQY GRWHY/ ROWDECQY \HRXUMKY/
1 FABFRIQ] H3LOMR KW DIQVRQP RWDIHETD/

1 FABFRIQ] HBLQMX HQAIDQVRQLQMXR HUWXQBY

1 FARKHIDIQ/

, QMHWR HQALHDWG JDIQV WY

) DU9 DOH

)DLU YDOXH LV WKH SULFH ZH ZRXOG UHFHLYH WR VHOO DQ DVVHW RU SD\ WR WUDRQ\WGHWHUGLQDQHLI®LW\Y B DX
IROORZLQJ IDLU YDOXH KLHUDUFK\

/HYHO + 8QDGMXVWHG TXRWHG SULFHV IRU LGHQWLFDO DVVHWY RU OLDELOLWLHV LQ DQ DFWLYH PDUN

/HYHO + 4XRWHG SULFHV IRU LQDFWLYH PDUNHWYV RU YDOXDWLRQ WHFKQLTXHV WKDW UHTXUHMHRCEVHQ'
LQFOXGH WKH IROORZLQJ

¥ 4XRWHG SULFHV IRU VLPLODU DVVHWY RU OLDELOLWLHY LQ DFWLYH PDUNHWYV
f 2EVHUYDEOH LQSXWV RWKHU WKDQ TXRWHG PDUNHW SULFHV DQG
¥ 2EVHUYDEOH LQSXWV GHULYHG SULQFLSDOO\ IURP PDUNHW GDWD WKURXJK FRUUHODWLRQ RU RW

/HYHO + 3ULFHV RU YDOXDWLRQ WHFKQLTXHV ZLWK XQREVHAWKHDVED MDLESXWMN QVIRVH FDQWLWEROWKWHYR P H
SDUWLFLSDQWYV /HYHO YDOXDWLRQV DUH EDVHG RQ PDUNHW VWDQGDUG YDOXDWLRQ PHWKRGRORJLHYV

1THSWVIDO XHY 15 ,QYHVWPHQW IXQGYV DUH W\SVFD GQ\DFEMRLFOOHE[ XWGRHQAW LQ GHWHUPLQLQJ IDLU YZIXQXFADL
YDOXH UHIOHFWVY RXU SUR UDWD R ZQHUY KALISHS HQ ¥ #\DWDH & WD VX IQWG ILRDDAHEG CEQ VSV D W H® H @ W\R WZ K DIOKE X @ DR
ZLWK LQYHVWPHQW FRP SDRKHI XIQG WD OXH $ WIQYF\SWRHNQWY RI WKH LQYHVWPHQW IXQGV PD\ KDYH VLJQLII
FRPSDUDEOH PXOWLSOHYV DQG ZHLJKWHG DYHUDJH FRVW RI FDSLWDO UDWHV DSSOLHG LQ YDOXDWLRQ P

7KH IDLU YDOXH KLHUDUFK\ JLYHV WKH KLIJKHVW SULRULW\ WR TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU L
XVHG WR PHDVXUH IDLIHYIBQWHOIHDYOHD ¥ LKW @HEW HHBEDUBK\WYHO LV EDVHG RQ WKH ORZHVW SV LIPWUWYDOHKYH BHL

:H XVH D QXPEHU RI YDOXDWLRQ VIEOOMMHWLWR SRWHRHM. @B QDUQFOBXGKMHVXRWHG PDUNHW SULFHV WKLUG SDI
YHQGRU PRGHOLQJ VRIWZDUH WKDW XVHV PDUNHW REVHUYDEOH LQSXWYV: D@8 URWKH BDLCON HIHYDL 6 2P R/E& H OD.\Q\
SDUW\ FRPPHUFLDO SULFLQJ VHUYLFHV WKURXJK LQWHUQDO YDOXDWLRQ SULFH YDULDQFH UHYLHZV FRPSIL
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7KH IROORZLQJ UHSUHVHQWY WKH KLHUDUFK\ IRU RXU DVVHWYV DQG OLDELOLWLHY PHDVXUHG DW IDLU YDO>

0 DK
, QP LR 7RID 1$9 / D / D / WD
$WHV
$) 6 HRXUMY/
86 JRYHGP HWGDIHAR/
86 WIIM P XQF.SDODG SRIWFIDMEQYIMRY/
) RHIQIRHIP HQV
&RERDM
&l 2
$%6
&0 Y6
50 %6
7RECH) 6 VHRUMAY
7WEQ) VHRXUMA/
( AN VHRXUMA/
0 RUWDJHEDY
) XQB/Z WKKHTS DAQMIWAE HP BHEGHGGHIYDYH
" HLYDRYHDRHV
GKRVWMP LOMIT HOV
2 \KHULQMW HOV
&DK DIGFDK HIXLYDBIW
5 HAMPRGFDK
, QHXR HQVLQUADMG SOMHY
$) 6 VHRXUMH/
&RERDM
&2
$%6
&0 6
TRETH) 6 VHRXUM/+ UHDMG SO/
7WEQ) XU
0 RMDJHETY
» QMY HQVXQB/
) XQBV/Z \KKHTS DAQMAKY: HP EHEGHG GHIYDIYH
2 \KHULQMW HOV
5 HQXUIDGFHUWFRYHIESG!
2 \MHUDXHNV
$WHVR FRORIEDAGY , (V
7WEQ) VHRXUMA/
0 RWDIHEDY/ 2 2 2
QMY HONVXQBY 2 2
&DK DGFDK HIXLYDBIW 2 2 2
7RECDWHNVP HKUHE DADIUYDOH
| CELOAHY
, QRAWNHQLMYHFRQUFVMCE QI
( P EHE3GGHIYDMH 2 2 2
8 QYHYDONHEHHIW 2 2 2
) XMHSRIA EHHIW
$PHBV/ IH,QXDFH&RP SIQ $PHB YV &RHGYBN
,QADTERWY/ UH, QXIFHERP ST,/ ,&2 &BRHEYEFN DGAHEHHIW
0 DIHAMNEHHIW
' HIYDAYHOCEOMY/
2 \KHIICEL DMWY
7RECICELOAH/P HOUUHG DAVOLUYDOH 2

NN NN NN NN

NONONN

N NN NN NN N NN

[ EENIRE VIR
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,QPLARY/
$WHV
$) 6 \HRUMAY
86 JRYHIP HINGDIHHARY
86 WM P XQALSDODQG SRIMAIDXEAYIMRQY/
) RHIQIRYHIP HOV
&RSRDM
&l 2
$%6
&0 %6
50 96
7RIS ) 6 \HXUMAY
7WEQ) XM
( TV \EPUMEY
0 RWDIHEDY
) XQB/Z IWKHTB DAQMIANE HP BHEGHG GHIYDIYH
" HIYDAYHDWHN
GKRWAP LMK HON
2 WHULQYHWE HOW
&DK DIGFDK HIXLYDBQW
5 HIMRRGFDK
, QMHR HOVLQUHIDAG SO/
$) 6 HRXUMEY
&RSRDM
&2
$%6
&0 96
7RIS ) 6 VHEXUMAY:+ UHDAMG SOMA/
7UDEQ) HRUMKY
( TXAN VHRXUMA/
0 RWDIHEDY
, QMR HQVXQB/
) XQB/Z WKKHTS DAQRANE HP BHEGHG GHIYDIYH
2 \MHULQYHIR HON
5 HQMUDGFHUHFRYHIE®!
2 WHUDXHV
$WHVR FRQRIEDMEY, (V
7WAQ) FEXUMEY
0 RWDIHEDY
, QrHR HQVXQB/
&DK DIGFDK HIXLYDBOW
7RECDWHNVP HDJXUHS DOLUYDOH
/ \CELOWHY
, QMANHUMYHFROUFNICEL DN/
( P EH33EGHIYDYH
8 QYHYIOM HEHH W
) XMMHSRIA EHHIW
$ P HB VERHZUBN
/&2 &EHEYUBANDGUHEHHIW
0 DNHANEHHIW
" HIYDAYHOCE QWY
2 \M-UICH DMWY
7 RECICELOARYP HDXKUHG DWDLUYDOH

' HPEU

7RED

1$9

/ BHD

/ WHD
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)DLID OBMHOXDWLRQ:0 HWHKRIGVWKH IROORZLQJ YDOXDWLRQ PHWKRGY DQG DVVXPSWLRQV WR HVWLPDWH IDLU *

$)6 DQG WUDGLRIHVRIFWDL®Y LWAKH IDLU YDOXH IRU PRVW PDUNHWDEOH VHFXULWLHV ZIKWKRXMN B @ OB W\LLYIH FRGH
SULFLQJ VHUYLFHYV LQFRUSRUDWH D YDULHW\ RI PDUNHW REVHUYDEOH LQIRUPDWIURGE LW LW¥NG UWXB OIML® VIR]
RWKHU UHIHKH@ D WBWRDU\ W\SLFDOO\ LQFOXGHY 86 DQG QRQ 86 FRUSRUDWH ERAGG \& 0866 DG B\OBOG JRYHU

:H DOVR KDYH IL[HG PDWXULW\ VHFXULWLHV SULFHG EDVHG RQ LQGLFDWLYH EURNHU TXRWHV RU E\ HPSOR'
VLIQLILFDQW XQREVHUYDEOH LQSXWV DQG WKHVH BUH)LQFDXGH G QREMYUHMD EQE R@ B XV UXY B G XIH) R DX G BIU &t
QRQ SXEOLF ILQDQFLDO LQIRUPDWLRQ HVWLPDWLRQ RI IXWXUH HDUQLQJV DQG FDVK IORZV GHIDXOW UDW|

:H YDOXH SULYDWHO\ SODFHG IL[HG PDWXULW\ VHFXULWLHY EDVHG RQ WKH FUHGLW TXDOLW\ DQG GXUDWL
FKDUDFWHULVWLFV ,Q VRPH LQVWDQFHWH\HHXVRIGH PO WRQVECMHGNVEBLFXQUHRWHIHYHO RI ULVN IUHH LQWH
IORZ FKDUDFWHULVWHLHBPWRR WRBRWHAXWDWGLWLRQDO IDFWRDUXMXRK BRO@HDW H B D @/ KFRIS BN Bl CEROUF I XEE MVDXDH [R(
HYDOXDWLRQ RV WEHOERUYWRRZ FRPSHWH LQ LWV UHOHYDQW PDUNHW 3ULYDWHO\ SODFHG IL[HG PDWXULW\ VI

(TXLW\ VHHPUUWIHO/XHV RI SXEOLFO\ WUDGHG HTXLW\ VHFXULWLHY DUH EDVHG RQ TXRWHG PDUNHW SULFHV
QRW WUDGHG RQ DQ H[FKDQJH ZH YDOXH EDVHG RQ RWKHU VRXUFHV VXFK DV FRPPHUFLDO SULFLQJ VHUYI

ORUWJIDJH: ®IRBDWWLPDWH IDLU YDOXH RQ D PRQWKO\ EDVLV XVLOQHUEIGY FRX WHLE B D VERIDEZ W R CERV U R ZHUS ZI
VLPLODU FKDUDFWHULVWLFV DUH DJJUAIHD W HGF R BXEGS RV WK RO REZKRHR EDHOFXOBDWKRREVHUYDEOH LQSXWV L
PRUWJDJH ORDQV WKDW ZH KDYH HQWHUHG LQWR DQ DJUHHPHQW WR VHOO DW D VSHFLILHG SULFH WKH ID

,QYHVWPHQRQMUXWDPERY + QYHVWPHQW IXQGV IRU ZKLFK ZH HOHFWHG WKH IDLU YDOXH RSWLRQ DUKHLRQFOXDBW GR
XVH VLIQLILFDQW XQREVHUYDEOH LQSXWV ZKLFK LQFOXGH PDWHULDO QRQ SXEOLF ILQDQFLDO LQIRUPDWL

2WKHU LQYHAKWPRBIQWYDOXHY RI RWKHU LQYHVWPHQWY DUH SULPDULO\ GHWHUPLQHG XVLQJ D GLVFRXQWHG

)XQGV ZLWKKH\O/G HDREEH QW HG) QG VYOWKKHVMVOE DW LOQWHUHVW HPEHGGHG GHULYDWLYHV UHSUHVHQW WKH UL
IXQGV ZLWKKHOG DW LQWHUHVWVRB ADAQRE MON\H WHKCHIORG ROX\D BMFO DWW RW D O7 KH WX U WIX@X$HZ RW K PIE HGREHAWG L Q@ B WLD
PRGFR DJUHHPHQWYV LV PHDVXUHG DV WKH XQUHDOL]JHG JDLQ ORVV RQ WKH XQGHUO\LQJ DVVHWYV DQG FOCL

"HULYDWHYHYDWLYH FROQWUDFWYV FDQVEH I RFK@WHE®IW WOUEHZHBUGRYMYDWLYHY W\SLFDOO\ IDOO ZLWKLQ /HYH
2YHWKH FRXQWHU GHULYDWLYHV DUH YDOXHG XVLQJ YDOXDWLRQ PRIGGIODMRR @ @ RQIFQF HJ B $ 3 URKD DK YYOULLGHIW
WHUPY PDUNHW SULFHV \LHOG FXUYHVSEHSG\PHEWUYDBIW H P HDY/X: BHR ¥ RRE DIFEHRRD. RE VWEFRIUGRXWWH FRXQWH |
WKURXJK FRXQWHUSDUW\ FUHGLW UDWLQJ UHTXLDEF R GWY ®QIBWHRQQ W RQIF@X B HRHU RDQ SVRSHFSPIUVARWA D) FR
GHULYDWLYHY WUDGH LQ OLTXLG PDUNHWY WKHUHIRUH ZH FDQ YHULI\ PRGHO ZRBXW\D D GV FR.E B O OAHROMHFY
WKH IDLU YDOXH KLHUDUFK\

&DVK DQG FDVK HTXLWNWHQ WWHGQFFMMGHQ@II D PRXQW IR U ADAINKWHPOWH WKHUI DO XD OXH IRU FDVK HTKHYBOD
DUH FODVVLILHG DV /HYHO

2WKHU DVVHWY DQG PDUNBWKHLW BEWHQHYLDW IDULREY D OWMH # R QI RVWW R |+ P/IRMON HGX U DINKNU FEHGIER QA RE\BVAHMAY | R@HPH
EHQHILWY YDOXDWLRQ PHWKRGRORJ\ DQG DGGLWLRQDO IDLU YDOXH GLVFORVXUHV ODUNHW ULVN EHQHILW

,QWMNW VHQVLWLYH FRQWUDFW GUP EHGLOMIGH & HHPIEYHDONELHGH 6 WHIOMDMWH.G WWVR LQWHUHVW VHQVLWLYH FRQWKHDFW
YDOXDWLRQV LQFOXGH VLIQLILFDQW XQREVHUYDEOH LQSXWV DVVRFLDWHG ZLWK HFRQRPLF DVVXPSWLRQV

$PHU8B8V &ORMHB PPORFWHG WKH IDLU YDOXH RSWLRQ IRBPWKIEV XMDRWYH G RAOLAER NE HAXHI LWD\D OD W E RQLW M EIQQW KXt
OLDELOLWLHY HTXDO WHRKMWKH LU LDQYDO®XHWRIRRWWOHMRP SRQHQW ZKLFK FDGMWXPOWH\R @K MV RD WK AKEQ@ RNRREG @ R G
SUHVHQW YDOXH RI WKH SURMHFWHG UHOHDVH RI UHTXLUHG FDSLWDO B@BUXW&OR WD @IORPN E B LRAFHR X QWH
PDUNHW SNUWHIPUSDHGVYDWH RI UHWXUQ OHVV WKH LQLWLDO UHTXLUHBGKHEDBUWYD G ORYRIEV th O REP EOFR DQ & XKWRU
FRUUHVSRQGLQJ UHLQVXUDQFH UHFRYHUDEOH DUH FODVVLILHG DV /HYHO
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/,&2 &ORVH& B GIRFNWHG WKH IDLU YDOXH RSWLRQ IRU WKH ,/,&2 &ORVHG %ORFN 2XU YDOXDWLRQ WH FKQ®IL
LV DQ DGGLWLRQDO FRPSRQHQW ZKLFK FD REXOWHD WLRH VYDWER WKFK HORPAASEQ BB W KIRIEQWYW SUHVHQW YDO:
FRPPLVVLRQV DGPLQLVWUDWLYH H[SHQVHV UHLQVXUD QFHK 8 UGLPWLFXRPX/QINQ G DEAHED MRF/D\K COHYGDDRIOKHH SEXUVALQNH ¥ §
8QREVHUYDEOH LQSXWV LQFOX&H H V&/R2L&ORAHYGI RolD RAKNM SR QMFNRROGHU OLDELOLWLHY DQG FRUUHVSRQGLQJ

8QLYHUVDO OLIH OLDELO LA HHNVOMNG ®/ RG/ MKWH OD LK) EFHD@HKIHLVRBWLRQ IRU FHUWDLQ EORW N :QRWXEH. PHIWHIDVOH Q@G
FDVK IORZV 8QREVHUYDEOH LQSXW§HLOHGIGHEWHWL POWHHP\L )RR B R URMIDGWAN B Q& DVKHVEILKRBBXQW UDWHYV WKDV
7KHVH XQLYHUVDO OLIH SROLF\KROGHU OLDELOLWLHY DQG FRUUHVSRQGLQJ UHLQVXUDQFH UHFRYHUDEOH L

2WKHU OLRWKHUNOHVEL OLWLHY LQFOXGH IXQGY ZLWKKHOG OLDELOLW\ HPEHGGHG GHULYDWLYHV DV GHVFL
FHUWDLQ LQ IRUFH IXQGLQJ DJUHHPHQW FRQWUDH WV WRB IXWHFWK KZH | B O bl P IDX W R H WK IHU FHBGDGH PRRSSW RRIDJ U H F
VHWWOHPHQWY DQG FHUWDLQ SHULRGLF DQG QRQ SHULRGLF SD\PHQWYV B8QREVHUYDEOH LQSXWV LQFOX&EH
'"HSHQGLQJ RQ WKH SURMHFWHG FDVK IORZYV DQG RWKHU DVVXPISWWLRWQW L ROKWWHHF R\Q WO DV WL ALDAGE B VUHFYRAUOG H G

)J)DLADOXH 2857KH IROORZLQJ UHSUHVHQWY WKH JDLQV ORVVHV UHFRUGHG IRU LQVWUXPHQWYV IRU BKLFK ZH
7KWHP RQKVHIG-G0 DUK

,QPLARY/

7WAQ) FRXUMEY

0 RWDIHEIY

, QrHR HQVXQB/

) XMHSRIR EHHIW

*DLQV DQG ORVVHV RQ WUDGLQJ VHFXULWLHV9,RR UM G JRIWKRIRQNU H QUY-HRRW BHIGWQ R QFFRINERACEL MG FIRBDWRHOG. G
LQFRPK *DRYV DQG ORVVHV UHODWHG WR LQYHVWPHQW IXQGY DUH UHFRUGHG LQ QHW:LH) YH¥ RPE QUK i GFKROR
IXWXUH SROLF\ EHQHILWV LQ IXWXUH SROLF\ DQG RWKHU SROLF\ EHQHILWY RQ WKH FRQGHQVHG FRQVROLG

7KH IROORZLQJ VXPPDUL]JHV LQIRUPDWLRQ IRU IDLU YDOXH RSWLBQQWRUWJDJH ORDQV LQFOXGLQJ UHODWH

,QPLARY 0 DK CHPEU
8 QBNG SUGHSICEDDGH

0 DIN\RIDUYDOH

) DUYDOH
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7KH IROORZLQJ UHSUHVHQWY RXU FRPPHUFLDO PRUWJDJH ORDQ SRUWIROLR GD\V RU PRUH SDVW GXH DQ!

QPLARY/ 0 DK CHPEU
8 EIGSUGASDIOEDDGFHR ARP P HADCP RWDIHEYY G VRUP RIHSDWGHDE RUQGRQ DFRUCONIMY

0 DINVRIDUYDOHR FRP P HADCP RWDJHBDY/ @ VRUP RIHSDIMGKHDQG RUQGRQ CFRUCONEANY

) OUYDOHR FRP P HADCP RWDJHGIYY G VRUP RUHSDWGAHDIE RUQGRQ CFRYXCONIMY

) OUYDOHR FRP P HADCP RWDIHGOYY @) VRUP RMSDNGH

) DUYDOHR FRP P HIADCP RYDIHEIVLQGRQ CFRUTCONEANY

7KH IROORZLQJ UHSUHVHQWY RXU UHVLGHQWLDO PRUWJDJH ORDQ SRUWIROLR GD\V RU PRUH SDVW GXH D

. QPITRY 0 DK " HPEU
8 (EIGSUASDOEDDFHR BMG-ONP RWDIHEDY/ @ VRUP RIHSDIMGH DQG RUIQ QR CFRUCONEAN/

0 DNVRIDUYDOHR UAMGHICP RWODIHGOY @) VRUP RUHSDMGAHDQG RUQGRQ CFRCOXTMY

) DUYDOHR WMG-QNCP RWDIHEDQ/ G VRUP RIHSDWEH DG RUQGRQ DFFUCONIMY

) DUYDOHR WMG-QIMCP RWDIHEDDY @ VRUP RHSDINGH

) DUYDOHR WMG-RNOP RYSDIHEDO/1QGRQ CFRUCOWTMNY

$VR 0 DUK DG’ HHPEHU IFOGY  PITRQDEG  PIARQ UAS-AIHD R UAIGHRNCP RV HBDQAKDADHIXOUDQM-GE! 8 6 JRH.GP HONSRQRMGDIHFH/

7KH IROORZLQJ LV WKH HVWLPDWHG DPRXQW RI JDLQV ORVVHV LQFOXGHG LQ HDUQLQJV GXULQJ WKH SHUIL
7KUHP RQMVHIGHG0 DFK

,QP AR
0 RWDJHBDY

:H HVWLPDWHG WKH SRUWLRQ RI JDLQV DQG ORVVHV DWWULEXWDEOH WR FKDQJHV LQ LQVWUXPHQW VSHFL
FULWHULD DQG UHVLGHQWLDO PRUWJDJH ORDQV ZLWK GHOLQTXHQF\ VWDWXV PHHWLQJ FUHGLW TXDOLW\ F
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/HYHO )LQDQFLDX7KH IROORZLQJ DUH UHFRQFLOLDWLRQV IRU /HYHO DVVHWWVUDRG/ IGILDVE L Q LIVQLG \R W CRV X/WB1
RQ FKDQJHV LQ WKH LIFYLQUOWEXORNM ROV GHVFULEHG LQ WKH YDOXDWLRQ PHWKRGV DERYH

7 KUHP RQRVHIEE0 UK

7REOFDY HGOGXQUDT H5J00/
W/

1 HEXUROH/ 7REQIDQY 7REQIOG/
UILQQY FOGBIQ IWKORHY/ \DBVDQG 1 HADQIHYIQ QI LFOGE G/ LFOGS
,QPLAURY/ EDDOAH LGFRPH ,FOGGIQ2&, \HBP HOV RW (QAQ EDDFH LQHQQV 1Q2&,
$WHV
$) 6 \HRXUMHY/
) RIHJQJIRYHIP HOM 2 2 2 2 2
&RSRDM
$%6
&0 Y6 2
50 %6
7WEQ) XM
( TXUV UMY 2
0 RWDIHBDY
) XQB/Z IWKHTB DAQMIANE HP BHEGHG GHIYDIYH
" HIYDAYHDRHN 2
SKRYWMP LAY HON 2 2
2 WHULQYHWE HOW 2
, QMHR HOVLQUAHIDAG SO/
$) 6 HRXUMAY
&RSRIDM 2 2
&12 2 2 2 2 2
$%6 2
7WAQ) VXA
( TXUV UMY
0 RWDIHBDY
, QrHR HQVXQB/

) XQB/Z WKHTS DAQMANE HP BHEGHG
GHIYDRH 2 2 2 2

2 \KHUIQMAR HQV 2 2 2 2
5 HQXUDGFHUFRYHIE®! 2 2 2 2
$WHVR FRORIEDAGY, ( V
7UDEQ) VHRXUMAY 2 2
0 RWDJHEDY 2 2 2
, QMR HQVXQB/ 2 2 2 2
7REQ HHD DWHN

/ \CELOWHY
, QMANHUMYHFROUPICEL QN
( P EHZ3GGHIYDMH 2 2 2 2
8 QYHYDOO HEHH W 2 2 2 2 2
) XMMHSRIA EHHIW
$ P HB VE&RHZYUBAN
/&2 &EHEUGANDGUHENHIW
2 \M-UICE DMWY
7REQ HHD QCELOAH/

5 HIWG\R LQANKP HQVKHIEDWIGR SHIRG

N NN NN NN NN

NN NN NN
NoNONN

NN NN N NN

NONONN

MoNoN N

1 B
[ SIS
[ IS
N SIS
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7KWHP RQVHIG-G0 DK

7 HG! HGJ
RO HE00G XU FGJOQY

1 HSXUROH/ 7REQIOQ/ 7REQIOQ/
S leste) ,FOGHI0 XY/ \DBVDG 1 HAEMHYLO I/ OGS GWH/ LGFOGHS
,QPLARY EDDRH LARPH ,FOGGI02&, \HWBP HOV RXW ( QAQ) EDDFH LOHQQV 1Q2&,
$WHV
$) 6 HRXUMAY
) RHIQIRYHGP HOV 2 2 2 2 2
&RSRDM
$%6
&0 96 2 2
50 9%6 2
7WAQ) VHRXUMEY 2
( TV \EPUMEY
0 RWDIHEDY
) XQB/Z IWKHT DAQRMIAKE HP EHEGHG GHIYDIYH
" HIYDAYHDWHN 2
SKRWAP LMK HON 2
2 WHULQYHWR HQW
, QAN HONVIQUADAG SO
$) 6 VHRXUMH/
&RSRDM 2
&2 2
$9%6
7UDEQ) \HRUMEY 2
( TN VERXUMEY
0 RWDIHBID/
, QMR HQVXQB/
) XQB/Z WKHTE DAQMANYE: HP BHEGHG
GHIYDRYH

2 WHUQMHWR HQV 2 2 2 2
5 HOMUIGFHUHFRYHIE®! 2 2 2 2
$WHVR FRQRICDME9, (V
7UAQ) VHRXUMEY
0 RWDIHBDY
, QMR HQVXQB/
2 WHULQHWR HQV
7REQ HHD DWWV
/ \CELOWHY
, QMIVHMYHFROUFICE DN/
( P EH3EGHIYDIYH 2 2 2 2
8 QYHYIOM HEHH W 2 2
) XMHSRIR EHHIW
$ P HB VERHZUBN
/&2 &EHEYBANDGUHEHHIW
" HIYDAYHOCEQWY
2 WHUITELOWY
7REQ HHD (CELOAY

5 HDWGVR LOQXUP HIVKHB DGR SHIRG

NN NN

NN NN N NN
N
NN NN
NN NN N NN

NN N NN
~

N

N NN NN
NN N NN

NN NN
N
NN NN

N
~

N
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7KH IROORZLQJ UHSUHVHQWYVY WKH JURVV FRPSRQHQWYV RI SXUFKDVHV LVVXDQFHV VDOHV DQG VHWWOHPH(

KOG \DBVDG 1 HMQUHYIQ
L QPLARY SXADHY KOG/ 600V 6HVBP HONV WP HOV 7UMHYIQ 7UIQMHYRW RW

$) 6 EPUMAY
) RHIQIRYHIP HOV
&RSRDM
$%6
&0 %6 2
50 %6 2
7WAQ) VHRXUMEY
0 RWDIHEY
GKRYWMP LAY HON

NN N NN NN NN
N

N N N NN N NDNN
N
N

, QHE HONLQUADMG SDME/
$) 6 HRXUMKY
&RSRDM
$%6
7UDEQ) \HRUMEY
( TN VERXUMEY 2
0 RWDIHEDY

NN NN NN
N
NN N NN
NN N NN NN
NN N NN

$WHVR FRORIEDAGY , (V
7WEQ) HXUMY 2 2
0 RWDIHEY 2 2 2 2
7REQ HHD DWHV
/ \DELOWY
, QRUANYHOLMYHFROMPWICE N+ HP BHEGHG

7REQ HHD QCELOAY 2 2 2 2 2
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7KUHP RQKVHIG-G0 DUK

1 EXUROA/
KOG \OBYDG 1 HMDQUHYIO
,QPLARY XKD WO/ 600V 6HVBP HONV \FWBP HOV 7UMHYIQ 7UQMHYRW RW
$WHV
$) 6 ERUMAY
&RSRDM
$%6
&0 %6
50 96
7WDAQ) XM 2
0 RWDIHBDY
GKRWAP LMK HON
, QFE HONLQUADMG SDME/
$) 6 \EPUMAY
&RSRDM
&2
$9%6
7WDAQ) VXM
0 RWDIHEDY 2
5 HQMUIDGFHUFRYHIED! 2 2
$WHVR FRQRIEDMEY, (V
7WDAQ) XM
0 RWDIHBDY
, QrHR HQVXQB/ 2
2 WHULQYHWR HQW 2
7REQ HHD DWHV

| IDEIOAH
 QMHXNVHOYHFROQMRNICH QN+ HP BHEGHS
GHUIYDMYH

N NN NN NN
N

NN ONONN
N
NNON N

N NN N NN
N NN N NN
N NN N NN

NoNONN
NNONN

2 WHUICHOMY 2 2 2 2 2 2
7REQ HHD QCELOAY 2 2 2 2 2

6LIJQLILFDQW 8QRE2 BUNDLEOFDMEXVQREVHUYDEOH LQSXWV RFFXU ZKHQ ZH FDQQR WKREWHBSD RMVFWRRUIR BRG B
HTXLW\ VHFXULWLHYV PRUWJDJH ORDQV DQG FHUWDLQ LQY HMNGFLFMQ\R QPQGWL JDV. IZ A D QW X GIFPEWHEGYHIE G H WIQYS

$)6 WUDGLQJ DQG HTXXEHVHRXQWMIGHVDV K IORZ PRGHOV WR FDOFXODWH WKH |D/IKH YOLOMHR XRW RHOOWD LE DL |
LQSXW EHFDXVH WKH FUHGLW VSUHDG LQAOXGEHBYVH GBPMWWWRHBUWMY PQWEY BV R DAUKNHH W DR/RIP 8 D WBIE 0 IHY U WOIXIRKIVV
ZKLFK IDLU YDOXH LV SURYLGHG E\ LQGHSHQGHQW EURNHU TXRWHM BXVWe TARWHIHY DVVHWY IRU ZKLFK IDLL

ORUWJIDJH: ®IROPWH GLVFRXQWHG FDVK IORZ PRGHOV IURP LQGHSHQGHQW FRPPHUFLDO SUIKH Gl VHRXQ WHWY DWF
XQREVHUYD/KQN DE@SXYWDFK XVHV PDUNHW WUDQVDFWLRQ LQIRUPDWLRQ DQG FOLHQW SRUWIROLR RULHQWH(
WKDW ZH KDYH HQWHUHG LQWR DQ DJUHHPHQW WR VHOO DW D VSHFLILHG SULFH WKH IDLU YDOXH LV EDVH

,QYHVWPHQW XXVRIGWDHULRXV PHWKRGV RI YDOXLQJ RXU LQYHVWPHQWL.OL@GWMHBRURRERWKQILQGHSHQGHQW SULF

,OQOWMNW VHQVLWLYH FRQWUDFW O i DELLI@IL\WIA-DVQ ¥ HKROER-EG/GIHIG DEEHUH. YDWKWHW ZH XVH LQ WKH LQGH[HG DQQXLWL
YDOXDWLRQ LQFOXGH

IRQSHUIRUPDQFH ULVN * )RU FRQWUDFWYV ZH LVVXH ZH XVHUHDH X DWHKEBWX ¥V 5 UG HUEDDWGE. R R R UV K
YDOXDWIZRQVGDMSHJHVHQWY RXU FUHGLW ULVN XVHG LQ WKH IDLU YDOXH HVWLPDWH RI HPEHGGHG GHL
2SWLRQ EXGDNWX#H IXWXUH KHGJHV RDAMWVYID@ MHK #H \GM MHDWRY LIR'FWLRQ EXGIJHWYV GHWHUPLQHV WKH IXW
SROLF\KROGHU DFFRXQW YDOXH JURZWK

BROLF\KROGHUHEHKDY@QBUOGNA UHYLHZ WKH IXO0 ZLWKGUDVZD O UMXBEDMHEGRQ BERW H QDWVY RPSSWIRQ W) J3 BW XK
H[SHULHQFH PD\ EH OLPLWHG IRU UHFHQWO\ LVVXHG SURGXFWYV
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7KH IROORZLQJ VXPPDUL]JHV RXU VLIJQLILFDQW XQREVHUYDEOH LQSXWV

0 DK
P AR DQIGRUDH
IQWHLCBROI DU
\QPLARY H A-BVEHAHQIIH/ ) QUYCOH 9 DODIRQWRKQTXH 8 REVHYTEBILCGEXW 0 1QPXP 0gIPXP : HIKAWGDHDIH YDOH
$) 6 WDAQ) DIGHDAW VHRXUMAY/ " MRQMNGFDK I BZ " MVFRXQNDM " FFUDH
0 RWDIHEDY " WARXQMGFDK [ 6Z " DWFRXQNDM " HUDH
| QMR HQVXQBY ' VARXQMGFDK | BZ " VFRXQADM " HUDH
5 HFRYHIEOV ( WP DAMGSURFHH/ 1% 1% 1% 1%
$ MM \WIQUDRNRQ YOOH 1% 1% 1% 1% 1%
, QMBNHUYHFRQUPNMICE DN HQGH HG
DU HP BHEGHGGHIYDIYHY " WRXQMGFDK |62 1 RE-URP OFHUWN " HUDH
2 SIROBXGIHV ,GUDH
6XUHIGHUDM " HUDH
CHHPEU
P SRR DQLGRUDH
IQWHLCBROI DU
\QPLARY H A-BVEHAHQIIH/ ) OUYODH 9 CDDMRQWAKQTXH 8 REVHYCEBILGEXW 0 1QPXP 0 OIPXP © HIKWGDHDIH YOOH
$) 6 WDAQ) DIGHMW VHRXUMAY/ " MRQMGFDK IBZ " VFRXQADM " FRUDH
0 RWDIHBDY " WVARXQMGFDK | GBZ " VFRXQADM " HUDH
5 HFRYHIEONV ( P DAGSURRHH/ 1% 1% 1% 1%
, QMR HWXQBY " WARXQMSFDK | BZ " VFRXQADM " HUDH
5 HFRYHIELOV ( WP DAGSURHH/ 1% 1% 13 1%
5 HERUMG GHADKHNDOH 5 HERUMG CHADKANTOH 1% 1% 1% 1%
| QRANHMMHFROMPICEONY 4G H
DU H BHEGHGGHIYDIYHY " WARXQMGFDK | BZ 1 REB-URP OFHUN " HUDH
2 SIRQBEXGIHV GUDH
GXUWHIE-UDM HUDH

7KHQWRXQAIDMZ H.J KW DYH DI HLY FOBXMWG EDVHG RQWWH UHDWWHI DLUYDOHVR WHLQYHXR HQV
7KHQRGBHIRIP DRHUMNZ HI KW DYH DI H LY EDVHG RQWH SURVIRMG FDWK | BRZ V DRIEXWBE® R \WH HP BHEGHG GHYDWYH
7 KHRSWRQ EXGI HADQG \XUHG-UUDM Z H.I KWKG DYH DI HY DUH FDBXOWE EDVHE RQ SURMRNG CARRXQAMDOHY/

)DLODOXH RI )LQDQFLDO ,QVWUXPS&IX2 HKHRW &DRUZLYG DMSYHMHQWY RXU ILQDQFLDO LQVWUXPHQWY QRW FDL

0 DK
,QPLARY &Y QY 9DOH ) DUSDH 1%9 / RiD / RiD / RiD
) LODQRDCDWHN
, QMU HQVXQB/
3RIA GO/
) XQB/Z IWKHT DAQMIAM
SKRWALP LMK HON
2 WHULQYHWR HQW
, O HONVLQUHIAG SO/
, QrHANY HQVXQB/
) XQB/Z IWKHTS DAQRAXY 2
GKRWMP ORI HON 2
7 REA CDQADCDWHN GRAFDULLHS DDLU YDOH

) LODQFLDOIDELDARY
, QMANHMMYHFROUFPICEL DN/
" HEW

NN NN
NN N NN
N

[ IESERESIES

GHRXUMAAR WEXUKDH
) XQB/Z WKHT ACELOW

7 REA LQDCQADOTCELOAH/ QRAFDUIHE DAYDLU YDOXH

(Y BESIR VIRV NS
~
~
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$7+(1( +2/', 1% 7
1RWHV WR &RQGHQVHG &RQVROLBRWXGLMWBBGQFLDO 6WDWHPHQWYV

' HRPBEU
,QP AR/ &DW Q) 9DOH ) QLY DOH 1%9 / WHD / WD / BHD

N
NN NN
NN N NN

N

[ ISR SN

, QMHNNYHOYHFROAPNICH DN/
' HEW
6 HRXUMAAR B-BXURDH

) XQB/Z WKHT ACELOW
7 REQ LQDQADOTDEL DAY QRAFDULHG DAYDLUYDOH 2

NN NN

:H HVWLPDWH WKH IDLU YDOXH IRU ILQDQFLDO LQVWUXPHQWY QRW FDUULHG DW 7R HUI 'YQDOOQXAH. X @ LLQQIVW KIEX R/H
UHSRUWHG DW FDUU\LQJ YDOXH RQ WKH FRQGH® WK FDY/\HRRIL SR W/IHG @B O D ¥ F HX Q IGAK-RNW KMFHAHY HIDOW H QW Pl @
UHSXUFKDVH WKH FDUU\LQJ DPRXQW DSSUR[LPDWHYV IDLU YDOXH

2WKHU LQYEWKAHQWYHVWPHQWY LQFOXGH LQYHVWPHQWJIA MDD P REHGIFVR VW KR K WIXQMH B Q 3R W WNCKERW H UKIHEDGEH XH/C
FDUU\LQJ YDOXH PD\ LQFOXGH WD[ FUHGLWV ZKLFK KDYH EHHQ UHFHLYHG EXW QRW \HW XVHG ZKI7BK DQG R
IXWXUH EHQHILWY H[SHFWHG WR EH JHQHUDWHG E\ WKHVH VWUXFWXUHV DUH YDOXHG XVLQJ D GLVFRXQWH

L,QWMNW VHQVLWLYH ERKQWEDE WA LOQD BRGLIWILWVYDOXH RI LQWHUHVW VHQVLWLYH FRQWUDFW OLDELOLWLHV DE
IXQGLQJ DIJUHHPHQWY JXDUDQWHHG LQYHVWPHQW FRQ WHIHD FW ¥ HGIEH 6 DG R YWY DQVQ X HW LW KLL\P KIRXG\H [H.G HD BR
H[FOXGHG DV WKH\ DUFKHDYDOKG VWMR QDRU WRIBXH LQYHVWPHQW FRQWUDFWYV LV EDVHG RQ GLVFREK@W WGE P\
YDOXH LV GHWHUPLQHG XVLQJ FXUUHQW PDUNHW ULVN IUHH LQWHUHVW UDWHNQ NGRS U® JOH M\ UWHDRH UAR DULIQI
FDVK IORZV

'"HEW H REWDLQ WKH IDLU YDOXH RI GHEWHKHRHA PRPIPHUEFY DO [SHUG7RLM) SHAMHAOYQLURMM/MHWIHFMHY XVH TXRWHG PDUNH
YDULHW\ RI PDUNHW REVHUYDEOH LQIRUPDWLRQ LQ WKHLU Y D O XTDIGR @ VMWNBESIQIWK 3 HMHGY B @)k GRAY RHEW Q@ HK R D



7/DEOH RI &RQWHQWV

$7T+(L( +2/',1*% 7

1RWHV WR &RQGHQVHG &RQVROLBRWXGLMWBBGQFLDO 6WDWHPHQWYV

* HHUHGS FTXMWRQ & RWY ' HHIUHG 6 DBV, QGXAHP HOWDQGO DOHR 96MGHWS FTXILHG

7KH IROORZLQJ UHSUHVHQWY D UROOIRUZDUG RI GHIHUUHG DFTXLVLWLRQ FRVWYV
/RQJ GXUDWLRIR&FPRWUDIFWRUPDWLRQ RQ RXU SURGXFWYV

7 KUHP RQRVHIEG0 DK

'$& DQG GHIHUUHGI\RDVH

,QPLARY

7\DAMREOCH HIMG
DA/

2 WHIQHW

HOAIVSH
) XQAQ) DIHP HW DQGRAKHJ , Q3 HE DAY/

7RED $& ' 6, OG
9298 9298

YDOFHDN HHP BHU

$ P RUY DIRQ

YDDAHDN) DK

7KWHP RQKVHIG-G0 DK

7\DGMRIOCH HIVG

,QPLARY DA

2 WHULQYHWE HOANSH

) XQEQ) DIWHP HW CGRMJ QG HEDQQUY

7RID $& ' 6, 05
9295 9295

YDOFHDN HHP BHU
$ CAWRY/

$ P R DARQ

2WHU

YDDQFHDAD DK

“HIHUBREWO DARE GY KW VID OR 6 HIDIEHYY H V WHRRGI\G BIDW KVAQ L UL F D V@M BIH D RWR X URAM KHUWDQ@Y H V RIVISERO L F\ KROG®@ B0 XAGULIG L
GHIHDQYXDWIGHE HP PG X IDWIHA R U VRIQPA B Q VW D B BMABF RIOR PR Q W X \DIEQQV. B/ B PIRXGH S ROLLG L | L DS @ QBY V X P STVULHRIQ X LR
G HW H U WIK@JISGIFGAKHIGRW FERR K R QM0 Y R OV IHE F H DWW EPHW BVBG N W H G PIEQHPHE WO DARR GL F\ ERIG G MRIRDS ¥ HW K G UDX D ON
DQG PRUWB ®WMW/XPSWLRQV XVHG WR GHWHUPLQH WKH DPRUWL]DWLRQ RI '$& DQG '6, DUH FRQVLVWHQW ZLW

'"HIHUUHG FRVWV UHODWHG WR LQYHVWPHQW FRQWUDFWYV ZLWKRXW VLJQLILFDQW UHYHQXHHRAWUIN B PMWRPF
ZKLFK SULPDULO\ LQFOXGHWHINBRWLYH DQWHHAHWVRFHWKRG UHTXLUHV LQSXWV WR SURMHFW IXWXUH FDVK 10
SHULRGLF LQWHUHVW SD\PHQWY EDVHG RQ HLWKHU IL[HG RU IORDWLQJ LQWHUHVW UDWHY DQG GXUDWLRQ
VLIJQLILFDQW PRUWDOLW\ ULVNV DVVXPSWLRQV DUH UHTXLUHG UHODWHG WR SROLF\KROGHU EHKDYLRU IRl
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/ R GXUDARQ & RQADRW

/QWNW VHQVLWLYH FRIQMHLOFUW OAHEW IOW WLHH ¥ RQWUDFW OLDELOLWLHV SULPDULO\ LQFOXGH
WUDGLWLRQDO GHIHUUHG DQQXLWLHV ZKLFK LQFOXGHV LQGLYLGXDO DQG JURXS GHIHUUHG DQQXLWL
* LQGH[HG DQQXLWLHY FRQVLVWLQJ RI IL[HG LQGH[HG LQGH[ OLQNHG YDULDEOH DQQXLWLHV DQG DVV
* IXQGLQJ DJUHHPHQWYV DQG
* RWKHU LQYHVWPHQW W\SH FRQWUDFWV FRPSULVLQJ RI LPPHGLDWH DQQXLWLHV ZLWKRXW VLJQLILFDQ
FRQWLQJHQFLHY JXDUDQWHHG LQYHVWPHQW FRQWUDFWY DQG DVVXPHG HQGRZPHQWV ZLWKRXW VL!

7KH IROORZLQJ UHSUHVHQWY D UROOIRUZDUG Rl WKH SROLF\KROGHU DHARRXH W[E O DBLQWF I EEO ISFUR B ® B\W WZ DW K
GLVDJJUHJDWHG UROOIRUZDUG UHSUHVHQWY WKH UHFRUGHG UHVHUYH

7KUHP RQKVHIEH50 DK

7 IDEMRDOCH HIFG
QP LARY H F-B/HA-QIIHY DMWY QG HEDQQMMAY/ ) XQBQ) DIBHP HQV 2 \KHULQHXR HQAVSH 7RED
YDDQPHDW HHP EHJ

3RIA FKOJH/ 2 2 2
SXUHCHYDQGZ ALY DY
YHH WED, P HOW

) RHIQH FKOQIH

YDDQFHDAD DK
: HIKWGDHDIHRUHEWY DM

&DK\XUHGHIYDOH 2

7KUHP RQKVHIGHG0 DK

7 DEMRIOCH HIVG
,QPLARY H A-S/HA-QIIH/ DU Q3 HoOWMY ) XQ@Q) DIBHP HOW 2 WHLOYHWR HWNSH 7RED
YDDQFHDW HHP EHU
" HRRIW
3RIA FKOJH/ 2 2 2
SXUWHIGHYDOGZ \NGLY DY 2
YHH WED, P HOW
, QMMWAEWS
) RIIQH FKOQIH
Z\M_U 2 2
YDDQFHDAD DK
© HIKWGDHDIHRUHEWY DM
1 HAZP RQADNIMN 2
&DK\KUHGHYDOH 2

7KH IROORZLQJ LV D UHFRQFLOLDWLRQ RI LQWHUHVW VHQVLWLYH FRQWUDFW OLDELOLWLHV WR WKH FRQGH

0 DK

5 HRGAY WP VSUP DU [GFOGHHP EHEEHS GHYDIYHYLQLQGH H5 DAY XCOFFUAMG KRWARQADRADGWR HONRQLQGH H5 DA/ GHIDYHO2 %6 \DBVLGEA-P HOMDEMN/ DOGZ KR® FHIHEXQYHMDODH
LQXUDFHARQADAV
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1RWHV WR &RQGHQVHG &RQVROLBRWXGLMWBBGQFLDO 6WDWHPHQWYV

7KH IROORZLQJ UHSUHVHQWY SROLF\KROGHU DFFRXQW EDODQFHV E\ UDQJH RI JXD UBDWQMAAHGEMVQZHPX® BDWGE
SROLF\KROGHUV DQG WKH UHVSHFWLYH JXDUDQWHHG PLQLPXPV 2XU IXQGLQJ DJUHHPHQWY DQG RWKHU LQ
SD\DEOH WR WKH UHVSHFWLYH SROLF\KROGHU RU LQVWLWXWLRQ DQG DV D UHVXOW WKRVH SROLF\KROGH

0 DK
EDIVSROQM EDIVSRQV  * UDMJWDD  EDIVSRQWV
,QPLARY/ $ WXOIQM-GP LQP XP CERYHIXOIMGP 1QP XP CERYHIXDIM-GP LQP XP 7RED
7 DAWRQDOCH HILHS DQOXIWHY/

+

_ugsaunw 2 2
7 RECADGMWRGDOEH HIUHG DQQXIMEY
, QG HBDQQXMAY

*
7REOQEH HEDQAMVZ IW* 0 &5
2\KHJ

7RECAQEH H5 DQQXMEY
, FOGH/ CRRRXQAYDOH DABRFDAG\R DQLQEH HSVADA\ RURMHUDP RXQNZ WKRAND* 0 &5

0 DK
EDIVSROQM EDIVSRQV  * UDMJMDD  EDIVSRQV
,QPLARY/ $ WXDIDQM-GP LQP XP CERYHIXODM-GP 1QP XP CERYHIXOUIQMGP 1QP XP 7RED
7 DAWRQDOCH HILHE DQOXIWHY/

+ I+

DIEIWDM 2 2
7 RECADGMWRGDOEH HIUHG DQQXIMEY
, QG HB QXA

.
7REOQEH HOUMZ WN* 0 &5
2WHU
7REAQEH H3 DQXMH/

, FOGHV DFFRXQAMDOH DEBFDAGVR DQLQEH HEWDM\ RURKHUDP RXQVZ MKRXND* 0 &5




7/DEOH RI &RQWHQWV

$7+(1( +2/', 1% 7
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JXWHXSBROLF\ BMN@XKUAVSROLF\ EHQHILWY FRQVLVW SULPDULO\ RI SD\RXW DQQXLWLHV LQFOXGLQJ VLQJOH SU
DQG VWUXFWXUHG VHWWOHPHQWY ZLWK OLIH FRQWLQJHQFLHV DQG ZKROH OLIH LQVXUDQFH FRQWUDFWYV

7KH IROORZLQJ LV D UROOIRUZDUG E\ SURGXFW ZLWKLQ IXWXUH SROLF\ EHQHILWV

7KUHP RQKVHIE50 DK

30 RAIQONVZ W T H
| QPLARY H A-S/SHAHQIIH/DQG\ HO/ FROMIHAHY . KRBIQH 7RED

SWHHIAYDOHR H SHRAME GHASUP XP V
%-1QQQ) EDDGRH SIWHMWDOHR H SHRMGQ/BUP PV
(11HAWR FKDQIHVIQ GVFRXQNIDMDWAKP SWRQ/
(HAWR | RILIQH RO HRQWHRKDQIHLQGVFRXQNDMDWXP SWRQ/
%HI1QRQ) EDDRHDARIWILCBOAVFRXQNDM
(IHAWR CAXDORH SHARGH SHIHGH
$ GG EDDIFH
WOV
, QMHNFRXTD
1 HBUP P FRIBRMG
) RHJIQH RAOQIH
( QAQ EDDIFHDRW LPOAVARXQNDM
(11HAWR KO HVIQAVFRXQNIDMDWAHP SIRQ/
(HAWR | RIHIQH FKOQHRQWHRKDQIHLQ GVFRXQNIDMDWKP SWRQ/
( QAQ EDDEH SIHWHWOOHR H SHRMGQBUP PV
SHHIAYDOHR H SHAMG I XWUHSRIR EHCHIW
%-01QQQ) EDDGFH SIWHIMWDDHR H SHAMGIXMHASRIR EHHIW
(11HAWR FKDQIHVLQ GNVFRXQNIDMDWAP SWRQ/
(HAWR | RILIQH RO HRQWHRKDQIHLQGVFRXQNDMDWAXP SWRQ/
%HI1QQQ) EDDGRFHDARWILQDOGVARXQADM
(IHAWR CAXDORH SHARGH SHIHH
$ GG EDDRH
KO
, QMANIFRCD
YHH VD P HQV
) RHJIQH AOQIH
( QBQ EDDFHDARW LDOAVARXQADM
(11HAWR FKOQHVIQAVFRXQANIDMDWAHP SIRQ/
(HAWR | RIHIQH A<D HRQWHRKDQIHLQGVFRXQNDMDRXP SR/
( QAQ EDDGH SIWHUWOIDHR H SHAMGIXMHSRIR EHHIW
/ HW 3BAHQVDOHR H SHRMSQH/BUP PV 2
1 HVXMHSRIA EHHIW

: HIKWG DY'HIHICHOWY GADIRY 1O\ HOW/

) IENTR VRN [ VO VR PR O S SIS ISR SO

© HIKWG DYHIIHLQMANFFBAROUDM
- HIKWG DYHDI HFXUHABVFRXQADM

([ SHAMGIXMUHIURW SUHP XP V XQRAVFRXQAMG 2
([ SHAMGIXMHIURWSUP 1XP V GVFRXQRMG 2

([ SHAMGIXMUHEHCH IVBD P HOV XQEVFRXQAG
* IVFRXQIVG DAHR I LQDOGVRXQNDM
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7KWHP RQKVHIG-G0 DK

3D RAVDQMA/Z W aH
,QPLARY H F-SVEHAHQBIHYDQG\ HOWY FRQIQIHAHY : KRBIQH 7RED

SURHIWDOHR H SHWS QABUP IXP V
Y%HILRQ) EDDCFH SUHOMDDHR H SHRMSGHBIP PV
(I1HAWR FKOQ HVIQGAVARXQAIDMDIXP SIRY/
(I1HAWR | RULIQH FOQIHROWHRCIHLQGVFRXQNIDMDXXP SWRY/
%HILQRQ) EDDGRHDARWIIOGEVARXQADM
, QMINIFFOCO
1 WP 1XP FROIAMG
) RIIQH FOQH
( QAQ EDDIFHDARW LDOAVARXQADM
(11HAWR FKDQ HVIQGVARXQAIDMDIXP SIRY/
(IR | RUIQH FKOQIHRQWHRKDQHLQ GVFRXQUIDMDXKP SR/
( C3Q) EDDGH SHHIMDOHR H SHAMGGHBP PV
SURHIWDOHR H SHAMSIXWUHSRIA EHHIW
%HILQRQ) EDDEH SHWHIWDDHR H SHAMGIXMHSRIA EHHIW
(I1HWR FKDQ HVIQGVARXQAIDMDIXP SIRY/
(I1HAWR | RUIQH FKOQIHRQWHRKDQHLQ GVARXQAIDMDAXP SWRQY
%HILQRQ) ENDGHDARWIQIOGEVARXQADM
(IIHAWR CAMDORH SHAMGH SHIHFH
$ OWNGEDDGRH
WXDH 2
| QMBWIFFUCO
YHH WED, P HW
) RHIQH FDIH
( QAQ EDDFHDARW LQDOAVARXQNIDM
(I1HAWR FKOQ HVIQGVARXQAIDMDIXP SIRY/
(I1HAWR | RALIQH FOQIHROWHRCIHLQGVFRXQNIDMDXXP SWRY/
( QAQ EDDEH SHHIWIDHR H SHAMGIXMHSRIA EHHIW
1 RV 3UMHMDDHR H SHAMGHBP PV 2
1 HNVXMHSRIA BHHIW
© HIKWG DYHIJHICEON GAMRY 1O\ HLY/
: HIKWG DYH DI HIQMAMFFUANRQUDM
© HIKWG DYHIDIHPUHMEVRXQADM
([ SHAMGIXMHIURW S [XP V XQAVFRXQAMG 2
([ SHAMGIXMHIURW S XP V GVRXQRMG 2
( [ SHAMGI XMHEHH LYED P HOV XQAVFRXQMG

' VARXQIMG DAHRULI LCDOAVARXQAIDM

XY I VU VRN [N R Xl ISR SRS

7KH IROORZLQJ LV D UHFRQFLOLDWLRQ RI IXWXUH SROLF\ EHQHILWY WR WKH FRQGHQVHG FRQVROLGDWHG E

0 DK

,QPLARY
30 RNV Z W @ HFROMY HFHY
© KROIOH
5 HFRCAAQ) WPV
) XWWUHSRIA EHHIW
5 HRGAAY WP VSUP DU [GFOGHWHGH HIHG SURIWIDEON DG GHIDAHO 2 %6 DIWRADMGZ W \KHEDELON | RUIXMHSRIR, BHHIW $GAMRDM MCFOGHAMP QHUAHYHY IXD® RHEHGZ KRBIQHUAHMY DG
UAHYHVIRULP P DRMIDOICH/R BMGHVIGFOGQ) DFAGHINIQGKHDIN DG AMEMY DvZ HIDY RKHILQKUDGFHEHH WYY RUGR GEVHIXDUDQM-VZ W XQYHIDON HFRQUDAN DOR Z KIFK DUHIXE AHGHG
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7KH IROORZLQJ LV D UHFRQFLOLDWLRQ RI SUHPLXPV DQG LQWHUHVW H[SHQVH UHODWLQJ WR IXWXUH SROLF

3UPIXPV , QM SHOH
7 KUHP RQRVHIG-G0 DK 7KUHP RQMVHIGG0 DK

,QPLARY

3D RV Z W @ HFRQMI HAH/

: KRBIGH

5 HFREAMY WPV 2 2

7REO

5HRGARY WP VSUP DU HIW\R P P DMIDOIH/R BMGWIGFOGAQ) WP @H IX® FHEHGZ KRBIQH DQGOAAGHAQGKHIEN DG GVCEDN

6LJQLILFDQW DVVXPSWLRQV DQG LQSXWV WR WKH FDOFXODWLRQ RI IXWXUH SROLF\ EHQHILWYV IRU SD\RXW |
ORQJHYLW\ DQG SROLF\KROGHU XWLOL]DWLRQ IRU FRQWUDFWYV ZLWK GHIHUUHG OLYHV DQG GLVFRXQW UD\
DVVXPSWLRQV IRRRUUERB@MODWYH DQG GLVFRXQW UDWHYV

:H EDVH FHUWDLQ NH\ DVVXPSWLRQV UHODWHG WR SROLF\KROGHU EHKDYLRU RQ LQ GV @D W\WIDH)Q Bl ® GHIRDD
VLIQLILFDQW FDVK IORZ DVVXP S VKIQRIHW D QP KIS 6 D WHIQFW QBEHVD VWY D P REH IGLVIPRXIVW UWHDWL H 2U HVOQIHF HW ¥ |
XSSHHGLXP JUDGH IL[HG LQFRPH LQVWUXPHQW \L H/ORG ¥ ROZJ 8 LR/ W R WWHLHS B ® D /W GR @ KRH URHX Q HOFLHDVBLIDWW L H V

'XULQJ WKH WKUHH PRQWKY HQGHG O0DUFK WKH SUHVHQW Y PQ X IRR H [ K E AKH @ DIYAE X0 DM ISR &1L AR\ HEHH] H\W
PLOOLRQ FKDQJH LQ GLVFRXQW UDWH DVVXPSWLRQV UHONWW GE W ROBDQ R Q FRU HIORQWHH IUGH RPMIOUONEHRWD XRHEONW 1 R KBE)

‘XULQJ WKH WKUHH PRQWKY HQGHG ODUFK WKH SUHVHQWPLDOXR@® | 2{5FK ZE®PGOOXED SRDQBHEHQEL
DVVXPSWLRQV UHODWHG WR D GHFUHDI\OHD LRGP R U NE W HREMHW DIFE O M DUDW HDV
PLOOLRQ FKDQJH LQ IRUALO®@ Y OKMIQUWVHQGFHV SULP D ULIDW FH QPULARA)L B QRKIS ED@OIXLW LISDAPRD W V

7KH IROORZLQJ LV D VXPPDU\ RI UHPHDVXUHPHQW JDLQV ORVVHV LQFOXGHG ZLWKLQ IXWXUH SROLF\ DQG
7KUHP RQKRVHEHG0 DFK

,QPLARY
SHHYH/
" HHIHG SR WICHOW

1 HIDIYHO 2 % 2
7REOH HOKUHP HQWIDIQY GRWHY

'XULQJ WKH WKUHH PRQWKY HQGHG O0DUFK DQ @ L OO LRHPIDAOFR BR@H & H\GS/HFKIAM HY RIQE Ul QY WIBVFRIQVROLGD W H
UHVXOW RI WKH SUHVHQW YDOXH RI EHQHILWY DQG H[SHQVHV H[FHHGLQJ WKH SUHVHQW YDOXH RI JURVV SI
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ODUNHW ULVNHEHWQWHWWQ & UHLQVXUH WUDGLWLRQDO GHIHUUHG DQG LQGH[HG DQ Q%L VW\Q$SUREXNFMOMWWM KBW E(
*0'% ULGHUV WKDW PHHW WKH FULWHULD WR EH FODVVLILHG DV PDUNHW ULVN EHQHILWYV

7KH IROORZLQJ LV D UROOIRUZDUG Rl QHW PDUNHW ULVN EHQHILW OLDELOLWLHV E\ SURGXFW
7KUHP RQMVHIE50 DK
7 DBMRIOCH HIVG
,QPLARY H BN HLY DY G HEO0WMKY/ 7RED
YODQRHDW HHP EHJ
(11HAAR FKDQJ HYLQLOKNKP HAKSHFL LE FUHEWIN
YODFH BIQQQ) R SHIRG BH RIHFKDQIHYLQLOKKP HIXSHAILE FUHEWIM
WO 2
, QMANFFUCO
$ WIEXNG| HAVFRBRMS 2
YHH WED, P HOW
(11HAAR FKOQ HVIQLQMANNIDAY
(IIHAWR FAKOQH/IQHTW 2
(11HAWR CANDOSRR KREHUEHOYIRUFRP SIHGWRH SHRAMGEHOYRU
YODFH HIGR SHIRG EH RIHFKDQH/LQLQXKP HYXSHALLE FHEWIN
(11HAAR FKOQD HVIQLOQWAKP HSHAL LE FUHEWIMNN
YDDFHDAD DUFK

1 AW 5 HQXUDGRHUHFRYHIED] 2
YDDQFHDAD DK GHAR LHOWKUDGFH
1 HATP RQADNIMN

: HIKWG DY'HHDMRCHS DIHR FROMIFAVKRTGHY 1O\ HOW/

7KUHP RQMVHIEH50 DK
7 DAMROGH HIFG
,QPLARY H BN HLY DAY ,QH HEDQQAMMY 7RED
YODQRHDW HHP EHJ
(11THAAR FKDQ HYLQLOKNKP HAKSHFL LE FUEWIN
YOOEFH BOIQQQ) R SHIRG EH RIHFKDQH/LQLQXKP HYXSHALLE FBHEWIAN
, WXDHV 2

, QMANIFFUCO
$ WHEXWG| HVFRORMS 2
YHH WED, P HOW
(11HAAR FKOQJ HVIQLOMANNIDAY
(IIHAWR KO HVIQHTXW 2
(11HAWR CANDOSRIA KREHJEHOYRUFRP SIHG\RH SHRAMGEHOYRU 2

YOOFH HIGR SHIRG EH RIHFKDQH/LQLQXNKP HYXSHALLE FHEWIN
(11HAAR FKDQ HYLQLOKNKP HAKSHFL LE FUHEWIN 2

YDDQFHDAD DK
1 AW 5 HQXUDGRHUHFRYHIE®] 2

YDDFHDAD DUFK GHAR LHOWKUDGFH

1 HAZP RQADAIN

: HIKWG DHIJHDMIGHGDIHR FRQMPKRTHY 1O\ HDLY/

7KH IROORZLQJ LV D UHFRQFLOLDWLRQ RI PDUNHW ULVN EHQHILWV WR WKH FRQGHQVHG FRQVROLGDWHG EL
VKHHWV
0 DK 0 DK
,QPLARY $WHWV / ICHDNV 1 HNICEOW $WHV 7 ICHOW 1 ANICEOW
7 UDAMRQIOGH HIHG DA/ 2 2
, QG HE DAY
7RO
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"XULQJ WKH WKUHH PRQWKY HQGHG ODUFK QHW PROKHRQU LAKN FEKH @ B VL WUQRIDEQ OR 05 BH VK Q B PR QIQE IFE)
FROOHFWHG IURP SRICOGLRRORIHILWAN R DQE HRQDRIGL Q W H U H I WH BVF E \PXLID@\. RED R WA/ LQ LQVWUXPHQW VSHF

'XULQJ WKH WKUHH PRQWKY HQGHG O0DUFK QHW PR OOHWQU LAKN EK @B M. WUQ PDEILO@N VELUE '@ HRGHWHERDYDHANGHERA
ULVN IUHH GLVFRXQW UDPALID OER® \L\D WHKHHVFIXRIQ B H FW H B LIORIPRRPBIL EVWKO@HFHY DQG

7KH GHWHUPLQDWLRQ RI WKH IDLU YDOXH RI PDUNHW ULVN EHQHILWY UHTXLUHV WKH XVH RI LQSXWV UHOD'
SURMHFWHG DFFRXQW EDODQFH -XGJPHQW LV UHTXLUHG IRU ERWK HFRQRPLF DQG DFWXDULDO DVVXPSWLF

(FRQRPLF DVVXPSWLRQV LQFOXGH LQWHUHVW UDWHY DQG LRRSOLE G HYR G DDALE@X WL IHAWV WBWRXB 8 W X QW KIHOG R Ul
FDVK IORZV DWWULEXWDEOH WR LQGH[HG VWUDWHJLHY LPSOLHG HTXLW\ YRODWLOLWLHWVHXPSSHFMWRHG/ LLEH3OH
RI RSWLRQ EXGJHWV XVHG IRU GHWHUPLQLQJ WKH IXWXUH HTXLW\ RSWLRQ FRVWY DQG WKH LPSDFW RQ IXW

S3ROLF\KROGHU EHKDYLRU DVVXPSWLRQV DUH XQREVHUYDEOH LQSXWV DQG DUH HVWDEOLVKHG XVLQJ DFFH!
$VVXPSWLRQV DUH JHQHUDOO\ EDVHG RQ LQGXVWU\ GDWD DQG SULFLGFWXDYOPISBHRIQW QKHFDDEH RE& B DW/HH(

$00 LQSXWV DUH XVHG WR SURMHFW H[FHVV EHQHILWY DQG IHHV RYHU D UDQJH RI ULVN QHXWUDO VWRFKI
ZLWKLQ WKHLYNQRBUY LQFRUSRUDWHG ZLWKLQ WKH GLVFRXQW UDWH WR UHIOHFW XQFHUWDLQWOQ ®WBRHFSB!I
UHIOHFW QRQSHUIRUPDQFH ULVN ZKLFK HWFRQRXIGBXHGLEFQFX G 8 EWHHD WX Q\HRXNQIBWDLY R WMRKW KYHD®XDWLRQ !
ULVN LQ WKH IDLU YDOXH HVWLPDWH RI PDUNHW ULVN EHQHILWYV

7KH IROORZLQJ VXPPDUL]JHV WKH XQREVHUYDEOH LQSXWV IRU PDUNHW ULVN EHQHILWYV

0 DK
9IDDIRY P STAVR DQLGRUDHIQWH
,QPLARY H A-B/HA-QIIH/ ) DUYDOH WHKQTXH 8 CREVHYLEBILGBW 0 QP XP 0gPXP : HIKMWGDHDIH LCRVIRQI QUYDDH
0 DNHAIMNEHHIW QW 162 FoK 1 RESHURP OFHUN " HFUWDH
2 SIRQEXGIHV " HUDH
EXUHIEHUDM " HUDH
8 W} DIRQUDM  GFUDH
0 DK
9DDDIRY P SVR DOLGRUDHIOWH
,QPLARY H A-BVEHAHQIIH/ ) OUYODH WAKQTXH 8 REHYEDILGEW 0 1QPXP 0 OIPXP : HIKMWGDMHDIH ICBVIRQI QUYDOH
" MVRXQMGFDK
0 DHAIMNEHHIW QW 174 1 RGBHURP OFHUN " HUDH
2 SIRQBGIHV " HUDH
EXUHIE-UDM " HUDH
8 W} DIRQUDM UDH

7KHQRBHUIRLP DEFHUMZ H.J KW DYHLDI HLY EDVHG RQ\KH FDW | BRZ VXQEHOLQ) \KHP DUNANIMN EHHIWHAHIYH
7 KHRWRQ EXGI HADQG\XUHIGHUUDMZ H.I KWMG DYHLD Hv DUH FDBX OGS EDVHG RQ SURVIRAG DAFRXQIVDOHY
7KHXM] DIRQR * /- %Z IWGLZ DAY UHSHHQWWKH HUP DG SHRHQIBIHR SRR KRGHYWDAUHH SHAWGAR XVHWHULGRRP HUGHURYHWHGXUDWRQR \WHFRQADPWZ [\ \KHZ HIK\MG DYH DI HEDVHG RQPXUHQV
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( TXW

$FXPXODWH®&RWHEKKHIQVLYH ,QFI7TKH IROORZLQJ SURYLGHV VWBR&,GHWDLOV DQG FKDQJHV LQ

8 QUD] HGLQYHIR HOV 8 QU HGLQYHWR HOV 5HP FDAUP HQNOQY 5 HP HDKUP HQNIOIQY
JOQV RWH/ RY$) 6 JOQV RWHV RQ$) 6 8 QU H3JIDQY @IHY RQIXMH GWH/ RQPIDHAM ) RHIQPXUMHEA $ AP XOMGRMHU
FRUMA/Z MRAD  \HXMEVZ BWDFBHEW  GWH/ ROKHILY)  SRIA EHHIWWHDAG =~ EHHIWGDMR  WIQMNRODIGRMU FRP SUHKHLYH
,QPLARY RHEVDEBZ DFH DB DFH LOWKP HOV R QVFRXQNDM FUGWIM DONVIY HOV LGFRP H BW
YODFHDN HHP B
2 \WHUFRP SUKHQUYHIGRRP H W EHRH
UHFOWI LEDARY/
/ HW/ 5 HROWL LEDARQ DOWWY HQVIRWOQ/
@A BDD HEIQQHAGRP H 2 2 2
/ HW ,GRPHW H SHOH EHHIW
| RV 2 \KHUFRP SUKHOULYHIGFRP H G/
DMIEX\SEGIVR GRPROURTLY QMW
QR
YUDDQFHDAD DURK
5HRIQ] H3LQLQMWY HQMHDWEIDLQY QWY RQWHFRQEHHGE FRQRICDMG WIMP HOVR LGFRPH GRW
8 QU] HGLQYHR HQV 8 QU HBLQHWY HQW 5HP HDXUP HQNOQY 5 HP HDWKUP HQVIDQY
JOQV MY RO$) 6 JOQV BWH/ RO$) 6 SQUDIHGIOQ/  GWH/ ROIXMMHSRIR  GWH/ RQPDDHA ) RILJQPUHEA $ FR® XDMRM-U
VERUMAY/Z MRAD  \HRXUMEVZ AKDFBEW  GWH/ RQKHGILQ EHH IWUHDMG\R EHHIWGDMWR ~ WOQMNRQDQGRMHU  FRP SUKHQUIYH
 QPIARY PUHAWDIBZ DFH DIBZ DGFH LMK HQV QVRXQADM FU-GWIM DOV HQV LGFRP H GW

YODEFHDN HHP BHU
2 \KHJARP SUKHUYHLGRRP H RW EHRUA
UHFOMI LEDNRY

/ RN/ 5 HROWL LEDIRQ DWW HOVI RUIDQY
W/ WD HSLOQHACHRP H 2 2 2 2
/ AN, GFRPHW H SHOH BHHIW
| RV 2 \RHJFRP SUHKHMYHIGFRP H GW
DIMIEX\EEBIVR QRIFRONRTLY LMWV
QIR g 2
YDDQFHDAD DK

5HRIQ] HELOLOMAY HFOAHDMGIDLQY GAKHY ROWHFRQGHOHGFRORIEDMGMDAP HOVR! LGFRPH BW

R HTO W/

7KHQFRPH WDEZBIVSH@PUWOOLRQ PRGOLRQ IRU WKH WKUHH PRQWKYV HQGHG2XDUHFINVLY H W D[QUEDNGH IBIVWAS K F WK/ Bit
HQGHG ODUFK DQG 7KH WQ¥RRFWLFHB[SHQVH FRQVLGHUYV 86 IHGHLV7KH PRVW VLJQLILFDQW U H FRRUIGHLLIC
QRQFRQWUROOLQJ LQWHUHVWY DQG %HUPXGD FRUSRUDWH LQFRPH WD]

20Q -DQXDU\ WKH 2(& LVVXHG JXLGDQFH H[HPSWLQJ 86 SDUHQWHG JURXSV IURP WKH ,QF R PH R QRO KHH
8QLWHG .LQJGRP 8. JRYHUQPHQW KDV SXEOLFO\ DQQR X QFHG LWKH LRWHFQ W RAOL VLRQ Bl RD FAX FK KL @ DRV © B QUAI
SURFHVV RQFH HQD BWHKG QHEBHISHEMVWIKYWRXOG EH H[HPSW IURP WKH ,,5 DQG 8735 WD[HV LQ WKH 8. ,Q O
DOLJQPHQW EHWZHHQ WKH %HBPWGD & RUHIFPKIGWDHE 7R BB 3UBRSOY ZRXOG QR ORQJHU EH EH @K Bl LHDOMH AL\VQL D
VXEMHFW WR WKH %HUPXGD &,7

$OWKRXJIK ZH EHOLHYH VXFK DQ LRXWKHR BH JARRHIUG EHQV) GIRNHWOQ RW HQDFW WKH DQQRXQFHG OHJLVODWLRQ
WR WKH 2(&' JXLGDQFH 2 3$LSHF R/ WHRH WhbIW@HSY DAW7WKDW WLPH DQG XWLOL]HVW KWHDIQN WHYXD \@ RQH SABRIED B¢
WD[ REOLJDWLRQV
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$V D UHVXOW RI WKH IRUHJRLQJ LQ WKH ILUVW TXDUWHU RI ZH UHFRUGHG D IXO0 WOVIXORRLE@ D OQRXZWD
&,7RU 3OROD/D[ H[SHQVH DJDLQVW ZKLFK VXFK GHIHW UHE X0 HBGY V@ VDV UFRGXFGV ERIOXW RORWKGIU DVVHWY DQG I
QHW DPRXQW RI WKH %HUPXGLEGHOHBQHG WD[ DVVHWYV RI

6HSDUDBXKHOXDQW WR WKH H[HFXWHG 86 DQG*®. DMDG$X& PUDINHIV DW D H M P MWQWO EPINVZW HSD\PHQWYV WR XV IR W VO
HOHFWHG WR GLVWULEXWH WKHVH K\SRWKHWLFDO GHIHUUHG WD[ DVVH W VOIQ ERQRVD@QH MURLIDF D SHIVWHKW R |
WKHVH K\SRWKHWLFDO GHIHUUHG WD[ DVVHWY DQG PD\ UHFRUG D YDOXDWLRQ DOORZDQFH IRU WKHVH K\SF
WKDW VRPH SRUWLRQ RI WKH WD[ EHQHILW ZLOO QRW EH UHDOL]J]HG RQ D VHSDUDWH FRPSDQ\ EDVLV

5 HDWG 3 DUAHY
$SROOR

JHH VWHEXEXBEMIWDQWLDOO\ DOO RI RXYSROIGR YO R GW R YOUGH ? XYDIHWBKED IXOO VXLWH RI VHUYLFHV IRU RXU L
DVVHW DOORADWDRRQ DPAHIXLVLWLRQV DVVHW GLOLJHQFH DQG FHUWDLQ RSHUDWLRQDO VXSSRUW VHUYLFHV

$SROOR KDV H[WHQVLYH H[SHULHQFH PDQDJLQJ RXU LQYHVWPHQW SRUWIROLR DQG LWV NQRZOHGJH RLWXU
VWUDWHJ\ KDV SURYHQ UHVSRQVLYH WR FKDQJLQJ PDUNHW FRQGLWLRQV DQG IRFXVHV RQ HDUQLQJ LQFUHI
FUHGLW ULVN 2XU SDUWQHUVKLS KDV HQDEOHG XV WR WDNH DGYDQWDJH RI LQYHVWPHQW RSSRUWXQLWLH

8QGHU RXU IHH DESRHPR G RADWK D EDVH PDQDJHPHHIQWI\HCHURRQ D PRQWKO\ EDVLV H TEXED® MWRRQ W XKL © K \UWHSBW R
IDLU PDUNHW YDOXH RI VXEVWDQWLDOO\ DOO RI WKH DVVHWYV L QVEKEKER/X\CD/QW LIDVO R\ THE G ARE HGID 1D YOHF F ROXIIEM\E |
DJJUHJDWH ERRN YDOXH RI VXEV$AF@W QDO/OD W QMK R | MDIGH RD WWHKINV VSHNQS WKW YRH WRKGIWEP RIXADRK WIKBIQDJJUHJIDW
VXEVWDQWLDOO\ D@BFRIXWYWN DW WWM HQG®RHWKH UHYV S$DFONKLHY HV R R @ WKWH W R $FEEGILWIK I RVDECENBDRWRE! QW @ RFD W
VSHFLILHG DVVHW FODVV WRHURIUDIQH IERRNJRPOXH RI VXFK DVVHWYVY ZLWK WKH KLJKHU SHUFHQWDJHV LQ W
DELOLWLHV ,Q DGGLWLRQ WR WKH EDVH DQG %3%R OORHRFDIMUDXKE® OHFHH/U VB BIFFIDACHHR Bl EREW K Z\HK ADD PSFDRQW R W
UDQJLQJ IURP EQWZMRHYXAKIWDIPRXQW EDVHG RQ RXU VSUHDG UHODMWMG/HDUQLQJV IRU WKH \HDU UHODWL

"XUL@KH WKUHH PRQWKY HQGHG ODUFK DQG ZH LQFXUUHG PDQDJHPHQW IH HP/L CLA@LFROX VIO RR QV K F
UHVSHFWQWBGHDGGLWLRQDO VXE DG Y LWSRODERG, @WKIHILQ FHH & RIEDFAKRBNK M RN HBLW R WKL UG FSLODUON R Q R@®H R
UHVSHFWRYBOMPHQW IHHY DUH QHW RI DQ\ ZDLYHUV RU UHEDWHYV DQG LQFOXGHG ZLWKLQ Q$MVRL @DHNFK P H Q
"HFHPEHU PDQDJHPHQW [HH'Y GDRDEDGTOHED U HWEH PWHYIHIROXGHG LQ RWKHU OLDELOLWLHV RQ WKH
LQFOXGH IHHV LQF X$8564$G LWFW X GE QW DEO H) RGRF R QW U RPEHIQ D O@WHUHVWY DVVRFLDWHG ZLWK

,Q DGGLWLRQ WR WKH DVVHWYV RQ RXU FRQ G HBROESRRO@RR PN G D WH-H/GWEKDHD D @ ¥ H WK KXIQ\WB ¥ PO\Q RIHRBX B\ IXQGV Z1
FHGDQWSRO®MR IHHV EDVHG XSRQ WKH VBBROEBR FR@KWHKFWG ZH HEDWON DIHEKFH WKH VHWWOHPHQW SD\PHQW
LQGLUHFWO\ SD\ WHSRHO RHVKPDO@DEPHQW IHHV DIS®R 60 B UANEGDUEEHYEEW RQG RWKHU HQWLWLHYV LQ ZKLFK
FHGDQWY QRU WKH IHHV RU $DRIQUQR G DQWHUG VX\Q SV LBUERWKHAK HQWLWLHY DUH LQFOXGHG LQ WKH LQYHVWI

*RYHUQD GIFKIDYH DQ LQYHVWPHQW DQG DVVHW OLDELOLW\ FRPPLWWHH ZKLFK LQFOXGHV PHPEHUV/RH FFRWP K
IRFXVHV RQ VWUDWHILF GHFLVLRQV LQYROYLQJ RXU LQYHVWPHQW SRUWIROLR V XHK IDH/2 B QEBVORBYW QN ULLRONHD/F
PRQLWRULQJ RXU FUHGLW ULVN DQG WKH PDQDJHPHQW RI RXU DVVHWY DQG OLDELOLWLHV
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$*0 RZQV DOO RI RXU FRPPRQ VWRFN DQG -DPHV 5 %HODUG LLFRMH U YHR/X IV YoH PEKFIELHUP RQ WD IQKE BAD U G FRIY S/ M
DQG &KLHI ([HIERHMLY&(2IRI ,6* ZKLFK LV$DMD VR B HXEWGE G IDOMRRRZQV D SURILW LQWHUHVW LQ ,6* DQG LQ FR!
HTXDO WRI EDVH PDQDJHPHGQRN VXIEVDBGVRU\ IHHV DV VXFK IHHV D $ISRIHI RQ HGDIGONR. XD O H LRI URDHUP 18 Q2N ZFONY
RB*0 DQG D 3DHSROOR RDQG /RXQYXRXAT &K VH | ) LLGFIHWF ICD ®DUW Q H U B RIRECIBIRSIOMRL RIBRROMKHM O MREHUY RI RXU ERDI
LQFOXGLQJ OHVVUV %HODUGL DQG .YDOKHLP DUH HESORWHBSREORU, BRRWXKOW NEWSW RAR H RW D UBILRW WHSJRZW\
WUDQVDFWLRQV LQWR ZKLFK ZH KDYH HQW HiSHR® OR GURCD RRQ VDIXELMV V¥ R ARQWYRWH H QUAHRY [ZH IWK DAQKGHSSRIOUCRRY Kl
VXEMHFW WR FHUWDLQ H[FHSWLRQV

2WKMWDWHG SDUW\ WUDQVDFWLRQV

$SROGORIPGIGHU QDMIYWRUS$SE: H FRQVBOEOMWHD @HES KROGY WKH PDMRULW\ RI RXU DIS/RIOWDERD MABE i FURLYSHNRVEE |
VLQJOH YHKLFOH WKURXJK ZKLFK LQYHVWRUV PD\ SDUWLFLSDWH LQ$B5 FSGMRY LRV IZRR BEDHEHE S FQIXBAR-HMED [RETL YOH. VY
LQFUHDVH DOWHUQDWLYH DVVHWV XQGHU PDQDJHPHQW $80 E\ UDLVLQJ FDSLWDO IURP WKLUG SDUWLHV z

:H DOVR F REB\RRYDLRS BHEW H U Q D YILIUHHN IXERIB I X[ DY, (3$$ /X[ SURYLGHV D VLQJOH YHKLFOH GHVLJQHG SULPDUL
RI DOWHUQDWLYH LQYHVWPHQWYV LQF®MCIMUWLFWSD\GBWLYH LOQYHVWPHQWYV LQ ZKLFK

SWKRUBD KDYH LQY BVWKRKQMPP RQ HKXEW\ZH KROG DV D UHODWHG SDUW\ LQYHVWPHQW IXQG RQ WKH FRQGHQ
IROORZV

,QPIARY 0 OFK | HHPEH
s QMR HOVXQG

&RIERDMG-EVWHXUMHY

1 RQUHEHP CEGISIHHIHGHIXW 2

7RECQYHIR HUNQS$ WRD

‘XULQJ WKH WKUHH PRQW KYWKRUHGFRPSOKIWHG WKH DFTXLVLWLRQ RI D 8. LQV&WKRU B WKRLUDV W EY QRO F IVH. R X
LQYHVWPHQVSW WRUBUIR QIDEH LQ J ITRWH WH MY D B DX DFMWLIRRYY LQFOXGHG WKH FRQYHUVLRQ RI RXU $WHKRUDXVQ@W R
HTXLW\ DQG DG G L WSLVRIQFWDD SHRIFFKDY HEA BRIOWDV SXUFKDVHY RlI FRUSRUDWH GHEW VHF X)W H KX DK MFKH B URHQ F@ B
FRQVROLGDWHG EDODQFH VKHHWYV

$GGLWLMPDYDRIOODUFK DQG 'HFHPEHPRLOOLRQZRM KXQGLQJ DJUHMPROIVY VR R WN VEKBIGHRE IPRVENH SHULRE |
FRPPLWPHQWY WR PDNH DG®KWRURPQRIOOIOQRIVWPHQWYV LQ

$W@DM KDYH DQ HTXLVWWLADAH VIWGP B @ WHMQ E D FINGIGL U 8§ A LD OMK URKS BHRIGES & OX[HV R P 18 Q WKL Q DQG 'HFHPEH
PLOOLRQ DRIGDOLRQ U HV SHFODSY H G/\S DWW L $W Q. IVV XRHEGL BW R 0 D U FK ZH KDG FRPPLWPHQWYV VBRVE
RI PLOOLRWGH R RPPLWPHQWYVY DQ® & RQWLIQHH QRURVYPDWLRQ RQ DV$MODYFH OHWWHUV LVVXHG LQ VXSS

&DWDHOIHQRDYH DQ LSHRWOMRHRRW HQ, % $ SFERORBBRWVHKROGY FRPPRQ DQG SUHIHUUHG HTXLW\ LQWHUHVWYV L
VXEVLGLDULIV RIDOWDNEKQ D DQG 'HFHPEHU PLOOLR® BRBGGLRQ UHRVIHFGHHMIBEOH SUHIHUUH G IR & DWW\ 5\RH
DUH KHOG DV3$)6l OBIWKUWKH FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWYV

:H KDYH D VWUDWHILF PRGFR UHLQVXUDQFH DJUHHPHQW ZLWKH&®BWWE GQW KWRI IFIHG M CFGDUNW R § Y LLRYR R QPW & R\
DQG PLOOLRQ DV RI ODUFK DQG 'HFHAKEIHK LV LQFOKGIHGFWQYHMOKHU OLDELOLWLHV R @ OAKRH KFIRYQHG B (PR
DJUHHPHQW ZLWK &DWDOLQD WR FHGH D TXRWD VKD RIOFMHUAKDLQ RI RAG WHFWMPE@ W HIHU U HAH IKQ@GX D WAHE @
PLOOLRQ DRGOWUHVSHFWHOB@WHG WR WKLV DJUHHPHQW
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OLG&DS )LQ&R //& WRJIHWKHU ZLWK LW #: H KDYH YDULRXV LQYHVWPHQWY LQ OLG&DS 93ND@EG S DX LOFQXBUL X
QRWHY DQG UHGHH P D EHO Bl OSARH KHRUDUGH & WIWKFEREX LDH. G &/HF ¥ UILI@ BMDEV D B K G K DQG 'HFHPEHU ZH KH(
JLQDQFLDOLIDQAGWWYFRIOOLRQ DRIGOLRQ UHKEARWLUNHOQFOXGHG6 RQ WHOBWOS VSDFMWLWLHY RQ WKH FRQGHC

6N\OSVIDWLRQ +ROWRQBW KHU ZLWK LW VE WX EDYGLDYYLHYWEM@DEYQLQ 6N\OLJQ D OHDGLQJ DYLDWLRQ ILQDQF!
WKURXJK QRWHYLUYV@BGFEN D VXEVLGLDU\ RI 6MN\$BHLD @GS ® QXG: HQIGRLG HALW B F W KLQRHMW P H Q W I/ ALa)L B 19\ © RAZD IQFRQV
ODUFK DQG 'HFHPEHU ZKLFKHYSH AV EDHKGHH 6 VB FXWQ VW HG BQ WK\H FRQGHQVHG FRQVROLGDWHG EDO

9HQHL+9$ &DSLWDO &RPSBQSLMDO® LV RZQHG E\ D FRQVROWDINEFROIRIRY YEHMIWVRWA HZH® BWRHUV ,,, 0DQDJHPHQ
/'3 DQG LV WRHQUDEDM RROGLQJV ,QF WBHEWKBEOEDWHK ERLNQWXENDLQEFHD D RIGYR @ B B R EDOIN HEHOMPEMWA BE BVMEKS D
9,$& ZKLFK LV D OHEHUGBEAH\VRD UHODWHG SDUW\ GXH WR SX&DBSILQFOWL WAKH F K LW LL@FGINGWHPG Q@ WAODWHG ¢
FRQVROLGDWH G: E DD\ )6 EHFX WIVWLHY DQG WHUP ORDQV UHFHLYDEOH ZKLFK DUH LQFOXGHG LQ RIMRHU DLE
2XU LQYH YV 9$P&IBAL WIH® PQBEOH DUH VXPPDUL]HG EHORZ

,QPLARY 0 DK P B
$) 6 VHRXUMA/

, QMR HOVXQG

2 \MHULQYHIR HON

7REAQMHM HIVIQI$ & CEMICDQG9 HH.DEG!

$GGLW L G DRI \SBOLLRSEMING R O G L Q J $¥ILU/RD$BEL R WHVDIY HVWPHQW IXQG SULP D UI$0R DUSH SUZHDNVB QREL\D O IOR I0Q BMEOH \RWD
ODUFK DQG 'HFHPEHU UHVSHFWLYHO\

‘KHHOV ,QF #:KHHONHKMHOY LQGLUHFWO\ W K URES KGR U XI[ QF H\DW RHRIWWW EW O\ K R OIGHWIONX R B WA 6 VRIQV B RESG LIRQ
ODUFK DQG 'HFHPEHU ZKLFKHYSH AV EDHKGHH 6 VB FXHWQ VW HG O WK\H FRQ G H Q V HIGDPR/@Y RDE GIIRW A GWEFTHI
DGGLWLRQDO LIQHHO/W FFH@WYR@ DV Rl 0DUFK

$&5$ @GEROOR $WKHQH 'HGLRDWHREY , QBB BW PHRB/BGSBEFHW LY HIDUWLD OOR RAR MW ENQH 'HGLFDWHG , QY DVWHAHGIW
PDQDJHG EMORH KROGM WKH HFRQRP BES5$Q\W B GHRAEY KX RWLQJ L QW U HWRD\G LMWK H RIHWEHQHBORQ R BEE L QW H
SDUWLDOO$ FRZMMRE EVKHQH 'HGLFDWHG ,QY,H VIV PHRGV PHERIGM® E)RE'QYR1 WKH HFRQRP B E 5.$Q WHSWMKM WAL W F W O\
WKH UHPDIRILVWQKH HFRQREBLFHLORMOGHEPWY RRWLQJ LQWHUHVWYV

:H UHFHLYHG FDSLWDO FRQWULEXW L$RGERD WK BEDR® GRYMQULEXWLRQV UHODWLQJ WR
7KUHP RQMVHIGHG0 DK

,QP ARy

SRQUBARVIURP $' |3 2

b IMNEAWNRQARS ' .3

$GGLWLPDYDRIOODUFK DQG 'HFHBEHWLOOLRZBEB®WOLRQ UHRVIHFMWOWHG\SDUW\ SD\DEOHV IRU FEQBHVRH

$SROBABSLY REOLIDWHG WR SD\ WKH FRQW I$Q3HDQV6 L QY HAXW RH @\WH HEHDVO RQ FEHKW OMWRNULEXWDEOH WR WKH QR

,Q DGGLWLRQ ZH KBQO® ZRYHVOWPH@PWFROQQWHG IRU DV HTXLW\ PHWKRG LQYHVWPHQWY DQG LQFOXGHG L®VU
RI ODUFK DQG '"HFHPEHU W KRVE ALRMH2WE&E IRV U HN DHORVRLXKBIG\FRPPLWPHQWY WR PRDNMHRDGGLWI
PLOOLRQ DV RI ODUFK

$SROOR &RPOHHDO (VWDWH Y QQQBBXPAWR $5, ZH HQWHUHG LQWR D GHILQLWLEYLD D 1B BHPRIM R\CR. ® R XAR)
IUR¥S,7KH SXUFKDVH SULFHRLWEBWMBWRID FRPPLWPHQW DPRXQWV RI WKH ORDQV VX E MHFWWU R @\GIVFSS\EFIOE

SQVHFX BLHYRRPLYVRU\ 1RWH 5$PH#BS¥DEDW BOWKQVHFXUHG UHYRO¥10QZKIFR PO ® RVR DRWHRZ I3 R GRWHIQRW H KL
ERUURZLQJ FDSPEDWLRQ® ,QWHUHVW DFFUXHV DW WKH 86 PLG WHUP DSSOLFDEOH IHGH U DIG /D WHHT ZHHU \§ R VA
UHFHLYDEOH KDG DQ RXWPWODQICRQ PRGODRFE HDRIRI 0DUFK DQG '"HFHPEHU UHVSHFWLYHO\



7/DEOH RI &RQWHQWYV

$7+(1( +2/',1% 7
1RWHV WR &RQGHQVHG &RQVROLBRWXGLMWBGQFLDO 6WDWHPHQWYV

SQVHFX BLHYRRPLYVRU\ 1RWHS¥D #$+/ KDV DQ XQVHFXUHG UHYRO¥410Q02 K. ¥ R PI$E 0 RRV EFRUNUHR Z B WOR GK/HI QRPVH KDV
ERUURZLQJRADSPEDWLRQ ,QWHUHVW DFFUXHV DW WKH 86 PLG WHUP DSSOLFDEOH IHGIHUS$DWMV UH TXK/ARBOR
RXWVWDQGLQJ EDODQFH ODUFK DQG 'HFHRHEHHWRI

&RP P W HOVDQG & ROMIHHAH

&RQWLQJHQW &2: H KDG RBRNP@WW WR PDNH LQYHVWPHQWY LQFOXVLYH RI UHODWHG SDUW\ (V\RFALWEE&QWR/QGCDH
ODUFK 7KHVH FRPPLWPHQWY SULPDULO\ LQFOXGH FDSLWDO FRQWULEXK HRONWFWRP RYWHR WRXQ \WXIXQIEYW
RYHU WHKLH 1@ NHMWRIAH WHKHVH FRPPLWPHQWY FRXOG EHFRPH GXH DQ\ WLPH XSRQ FRXQWHUSDUW\ UHTXHVW

YXQGISQBMHPHQWVYDUH D PHPEHU Rl WKH )HGHUDO +RPH /RDQ %DQN RI 'HV ORLQHV )+/% DQG WKURXJK PHPE
FDVK DG¥D @®FHWUFK DQG 'HFHPEHU ELOOLR® ERGOLRQ URY $HPAWIXYHDLNQJI DIUHHPH @WW R XWX MUHEG WE
LQ H[FHVV Rl WKH IXQGLQJ DJUHHPHQW DPRXQWYV RXWVWDQGLQJ FRQVLGHULQJ DQ\ GLVFRXQWYV WR WKH VI

:H KDYH D IXQGLQJ DIJUHH®BRHQBURDBEPMRG ZEMWH QB)IORREDO )XQGLQJ IDOLIHNFH G OV WO WSPBWRIVWXW B ® VRU WIRFXIUH
$WKHQH *OREDO )XQGLQJ XVHV WKH QHW SURFHHGV IURP HDFK$VDROH WRFE&XUFKDVH BQH FRHP PRU H LXO@E BE@J B
ELOOLRQ U HRWYHIF WKIQGHAMJ DIJUHHPHEAW\D 8 XBM\OWODRGQGLRIJER B%G BRWHKRUWAJHGHPDLQLQJI DV RI ODUFK

:H DOVR LVVXH VHFXUHG DQG RWKHU IXQGLQJ DIJUHHPHQWYV B6HFXUHG IXQGLQJ DIJSHWHPSQRIWDPVXHRRYS K

XQIRIOLDWHG HQWLWLHY HQWHULQJ LQWR W K B XSAFRDHHIGYJ R H B R HRXWY UH. WKHIS W K MUGH SCSHFL DO S X BYRR/IHOB QY
DQG 'HFHPEHU EZIHORDRQ ER@OLRQ URVSYHFWUMIBODQG RWKHU IXQGLQJ DJUHEHPIOQRY BREBOLNVRDQGH O

XQGHWWKISYRJUDP UWM\QSHEWLOHRQEDL@®LRQ ZHUH GLUHFW IXQGLQJ DJUHHPHQWY UHVSHFWLYHO\

BOHGIWEHWY DQGFUYXQWV S HE WWHWWHGWHVWULFWHG LQYHVWPHQWY DQG FDVK EDODQFHV LQFOXGHG RQ WKH

| QPIE@RY 0 DK CHPEU
$) 6 \HRXUMA/

7WAQ) XM

( TV \EPUMEY

0 RWDIHBDY

, QrHAR HQVXQB/

" HIYDAYHDWHN

2 \MHULQYHR HQN

5 HAMRNG FDK

7RECHMMAMSE DWVHV

7KH UHVWULFWHG DVVHWYVY DUH SULPDULO\ UHODWHG WR UHLQVXUDQFH WUXNMWMHGWREGL GHVFULEBRERRER'

/HWWHUNGR: H KDYH XQGUD UG ®IHWWRWDO@®QFRQ DV RI OMKHAKH OHWWHUV RI FUHGLW ZHUH LVVXHG IRU RXU UF
-XQH

$VVXUDQFH QHVR® QWY FW L B §RALOWRK [RXE & G 188 6XUNYHR XV O\ D Q GRW@MIFW ® FTXDQM B FRHILRODLQ DVVHWYV RI WKH
WKH DFTXLVLWLRXWRDW KHWHDDE M HWWHG S XU F KDL\ REQ L ,)JQ \J GRQ WR 6 RHUWDLQ VW U D W H $IMFOLDQY HKW RKJ \R B
LOQYHVWRUV IRU D SRUWLRQ RI WKHVGEHHHUHBG SXBREDM HR § § WEEMYVRIDQGR DL DDWHARQD W IRV WD GG § WS R @ 8 R HWX
ODQDJHPHQW ,QB+/$%HFREES RWKIS$G RRXUMWK RQG | LHMEKBRBEH DBBG HDFK LVVXHG DQ DVVXUDQFH OHWWHU WI
JXDUDQWHHY DUH QRW SUR EIRSEDBIER D 5 W\ AHQ KD WHK EMHOQRUHFRUGHG IRU WKH JXDUDQWHHYV RQ WKH FRQGHQV

*XDUDRWAR F LOWIHR/Q2*XDUDQW\ DVVRFLDWLRQV PD\ VXEMHFW PHPEHU LQVXUHUV LQFOXGLQJ XV WR DVVHV'
XQGHU LQVXUDQFH SROLFLHV LVVXHG E\ LQVXUDQFKHFBRY?SBQVPNQWW WURHE BRIEGURHDR Q ELE NROVKHDYHR ®RY QW P
VSHFLILHG RQH \HDU RU WKUHH \HDU SHULRG IRU OLQHV RI EXVLQHVV LQ ZKLFK WKH LPSDLUHG RU LQVROY|
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1RWHV WR &RQGHQVHG &RQVROLBRWXGLMWBBGQFLDO 6WDWHPHQWYV

6HIP HOWVQR.P DARD

:H RSHUDWH RXU FRUH EXRQ®HHBR VWD DOHH VRIQE BEW RXIKUHWLUHPHQW VHUYLFHV EXVLQHVV WKURXJK HQW
VLPLODUO\ JHQHUDWHG SULPDULO\ LQ WKH 86 DQG %HUPXGD 2XU &(2 LV WKH &KLHI 2SHUDWLQJ "HFLVLRQ C
RQ D FRPSDQ\ ZLGH EDVLV )RU GHWHUPLQLQJ WKH DOORNDMHWRKARADUHMREDVHG RAK HW2 ' HI HPH.HVZXUW KR & R
LQFRPH JHQHUDWHG DQG GHWHUPLQH DOORFDWLRQ RI UHVRXUFHV DPRQJ RWKHU PHDVXUHV

OHDVXUHV WKDW WKH &2'0 UHYLHZV DOVR LQFOXGH WKH VLJQLILFDQW H[SHQVHV RI FRVW RI IXQGV RWKHU
DVVRFLDWHG ZLWK QRQFRQWUROOLQJ LQWHUHVWYV &RVW RI IXQGV UHIOHFWYV WKH FRVW RI FUHGLWLQJ RQ
DQG OLIH FRQWLQJHQW SURGXFWV DQG RWKHU UHYHQXHV &HUWDLQ H[SHQVHV ZLWKLKY FRVIVD RN KN GG\ VRIR)
IXQGV ZLWK LQIORZV RI SUHPLXP DQG RWKHU IHH UHODWHG UHYHQXHV DV D UHVXOW RWKHU OLDELOLW\ F
UHFRQFLOLDWLRQ EHORZ WR UHIOHFW WKH H[SHQVH DPRXQW H[FOXGHG IURP FRVW RI IXQGV 2WKHU RSHUTL
,QWHUHVW DQG RWKHU ILQDQFLQJ FRVWY FRQVLVW SULPDULO\ Rl SUHIHUUHG VWRFN GLYLGHQGYV DQG LQWF

$GGLWLPRQROMOIDA FRQGHQVHG FRQVROLGDWHG DVVHWY LV WKH RQO\ PHDVXUH RI VHIPHQW DVVHWYV WKDW Wk

7KH UHFRQFLOLDWLRQ RI WRWDO FRQGHQVHG FRQVROLGDWHG UHYHQXH WR WRWDO FRQGHQVHG FRQVROLG
7KUHP ROKMVHIGS0 DK

,QPLARY/
5 HYHH/
/BN
&RWR X/
2 \WHURSHDMY H SHOH
, QMANDOG RKHUILCDCAQ) FRIW
2 WHUITELOW FRAVHDCDRWHIP RQIR SUP XP
2 WHMOP HOMAP
, GFRP HEH RUHIGFRP H\E} HY
GRPHWE H SHOH
1 HAGRRP H BW

2 WHUVHD P HOAMP \VUH GRWKH G HIHFHEREHHO UHYHOKHY DQG I QUUFDQAD P W SHOHYDQGSUP DU LGFOGHWHLP SCRWR | DLUYDOHDFFRXQIY 1RUP DUNHANEHHIW HP EHEEH5 GHYDUYHUHP HOWKUHP HOMAH
DP RMYDARQR SXURKDVHG ROWRQYRQIQEH HEDQRAUAY DG GRFRQARTIRY) LQMMAN
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WP 0 DQDIHP HOAW' IVAXWIRQDQGS QDOMYR ) LODGADCR RQGMRQDQG5 HXOVR 2 SHDARYY

,QGH \F 0 DODIHP HAV' NPXWIRQDQGS QDOMVR ) LQDGADOR RQAMRQ DQG5 HXAVR 2 SHDWRYY

2 YHYIHY
OO0 7 WHB/D0G&RP SHIMR)

- H 2SHDM) DOG1 RO* $$3 0 HOKUWY
5 HXOWR 2 SHDNRD/

1RO* $$3 0 HDXUH5 HRIAGDNRD/
1 ITXQW DOG& BV HRAUFH/
_&UMFDCS FFRXQINY (\MP DIVDOG-XGIP HOV



7/DEOH RI &RQWHQWYV

,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

2YHUYLHZ

:H DUH D OHDGLQJ ILQDQFLDO VHUYLFHYV FRPSDQ\ WKDW VSHFLDOL]JHV LQ LVVXLQJ UHLQVXULQJ DQG DFTXI
VHHNLQJ WR IXQG $+HOWIMW WKHOBHQHHEGEYDO RZQHU RI RI RXU FRPPRQ VWRFN DQG FRQWUROV:HOIR RXWK®
JHQHUDWLQJ VSUHDG LQFRPH E\ FRPELQLQJ RXU WZR FRUH FRPSHWHQFLHV RI VR X WBRBIRORW QI W ADR® D $HI
WR DFWLYHO\ VRXUFH RU RULJLQDWH DVVHWYV ZLWK RXU SUHIHUUHG ULVN DQG UHWXUQ FKDUDFWHULVWLFV
EXVLQHVV WR VRXUFH DWWUDFWLYHO\ SULFHG OLDELOLWLHY DQG FDSLWDOL]JH RQ RSSRUWXQLWLHV

:H KDYH HVWDEOLVKHG D VLJQLILFDQW EDVH RI HDUQLQJV DQG DV RI ODUFK KDYH DQ H[SHFWHG DQ
PDQDJHPHQW IHHV OHVV WKH WRWDO FRVW RI RXU OLDELOLWLHV RI * RYHUKWKH IHKWHOWHEUDIHDUIAH
SHQVLRQ JURXS DQQXLWLHV IXQGLQJ DJUHHPHQWY SD\RXW DQQXLWLHV OLIH LQVXUDQFH FRQWUDFWV JX

7KH IROORZLQJ WDEOH SUHVHQWYV WKH L QIDQRZF DDA LR DA QW QW QB W B G ILKRAD BREKSE RRUD K R X)W ERIGVZLHHIQL (
SDUW\ UHLQVXUHUYV

7KUHP RQRVHIEH50 DK

,QPLARY

5HEO

) BZ HQXIDFH

) XQQ) DIUHP HV

SHMRQJIURXS DA/ 2

2 WHNSHIGSIROEW 2
* RWRUDQFIQ®ZV

* IRWICRUDQFIQ®ZV 2 2
7TREQIRVIQEZ YV

* IRWRANBZV/
1HNGZV

,QGZ VDMIEXTEGI\RS WHH

,QGZ VDMIEXBEDI\RS &5 QRIFRQURTILY LQMAIAV

,QEZ VAHEGWR\KLLG SOV BHOMBLY
7REQJRNIQGZ V

2 XINBZ VDMIEXBEGIRS \KHH

2 XWNBZ VDMIEXBEGIRS &5 $ QRIPRURTLY LQMHN
7REDIRWRANBZ \/

) XQAQ DIUHP HQVDUHARP SUM-GR! IXQAQ) DIUHP HQVIMKHEXQEHURXU) $94. SIRILLP \HRXUHG DQGRAHUIXQEQ) DIUHHP HQWV Z KIFK LGFOIGHRXU) $96 SURIUDP DQGALHAWXQAQ) DIUHP HQV IXQAQ) DIUHP HQN

AX-GARWH) +/ %DUGERY \WMP USXURDHDIHP HOV

2 WH\SUHDG SURGAN BZ VLGFOGH XDUDQM-G QW HDGE I URKS DA FRQUCAW IS LQFRQEHANRQZ 1W GHIGHG FRQUBXANRQ SIIQY WIEB YDOXHJ URKS DA FRQACFW DG KRN \HVBP HQW

* LRWRANBZ VIGFOXGH I X@DQG SDUNOSRIA KRTHUZ WG DY RQGHHIHG DR G-DM EHHIW SHRURQJIURXS DR EHHIMED, P HQV SD P HQVRQSD RAMDQRANAY DG SD, P HQIWUHIDMG VR LQMHXAP DXMUMA/
DG UBXUIRDWH/R IXQAQ) DIHP HOV

2XUIJRQLF FKDQQHOV LQFOXGLQJ UHWDLO IORZ UHLQVXUDQFH LQVWLWXWLRQDO DQG RWKHU VSUHDG SUR

DQG UHV ZKKEWK YZHHOAH XQGHUZULWWHQ JWDR) DRVMWQUDRWY V YHHEHWRXVIQEY *UREVO RILRQ RU IURP UHFRUG
LQ WKH TXWK®WDZDOV RQ RXU GHIHUUHG DQQXLWLHY GHDWK EHQHILWY SHQVLRQ JURXS DQQXLW\ EHQHIL\
UHSXUFKDVHV RI IXQGLQJ DJURWP RYEW VO RRWD OlHF WKHHDIJIJUHJIJDWH ZHUH ELOOLRQ DQG ELOOLRAXHRU '

LQFUHDVH LQ JURVV RXWIORZV ZDV SULPDULO\ GULYHQ E\ DQ LQFUHDVH U@ SHWDRG D®QXQ AU FHRH. EIQHNX /&
LQWHUHVW SD\PHQWYV RQ IXQGLQJ DJUHHPHQWY DWWULEXWDEOH WR WKH VLIJQUHMFEQW GWRDW R WH LMPKRIXEQ
XQGHUO\LQJ FHUWDLQ UHLQVXUDMQEH CELOIRFHNW KIRW SOUH BUMB LW SIBIRIL@H B RGUHORG POV GHYZ LS Q RRDSDNE RO L W
VHDVRQHG IXQGLQJ DJUHHPHQW LVVXHU DQG D DH®A FRQWEERN LRR HQ R E S EDURLE X ROJBR-EXQRIX B OHEDMRKIUGH ROG
XQGHUZULWWHQ OLDELOLWLHV: HQLQBHGER W R DRRIBLLE R D IOMREQY BRADRYG LQJ HDFK RH AEXWD IGH. Y M WLKEDAW ZRIQK DX Bl
LQIUDVWUXFWXUH VFDOH DQG FDSLWDO GLVFLSOLQH WR SRVLWLRQ XV IRU FRQWLQXHG JURZWK
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,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

:LWKLQ RXU UHWDLO FKDQQHO ZH KDG IL[HG DQQXLW\ VDOHV RI ELOOLRQ DQG 7K H EBLHOFQLHRDQY HR IUQWRHU Wi
SULPDULO\ GULYHQ E\ D GHFUHDVH LQ WKH VDOHV RI RXU PXOWL \HDU JXDUDQWHMWGED QGXRWG §&GX D GURI
OLQNHG DQQXLW\ 5,/$ SURGXFW LQ 2YHUDOGGMDOHVY DIQEHL\D\E H BEIQRFQRY R QRNC2E FED QEDURONVH B [KLE LW
JURZLQJ SURGIXFW BIQG RXU FRQWLQXHG KDLWHNVPDE®W DR Q HHI SFOQWV GRYF L S O LIGINGH B SSQURHDUF KUY/ D IBRY GVFRL IF\R DUYE
UHWDLO FKDQQHO E\ GHHSHQLQJ RXU UHODWLRQVKLSV ZLGWKD RK WU \D SESRIRQIHAFWL M €60\ UBIBW HV HEQW N JDMS UR |
ILQDQFLDO SRVLWLRQIDRGI GWYSIWRG X FW S LMDCRAIXYV WR EH GHSHQGBHDOH $W UDWQ B @ OZ DW KW,R 2R/R NDLGMNGAH E\@/@
FKDQQHO WR FRQWLQXH WR EHQHILW IURP RXU FUHGLW SURILOH SURGXFW ODXQFKHV DQG FRQWEB®RMYHS!
VXSSRUW VDOHVJHVREZ® K IDWXR QW WDRP LQFUHDVHG YROXPHV YLD H[LVWLQJ ,02 UHODGHRQNK LFDORQE MO OR

S LWKLQ RXU IORZ UHLQ\WXW QAHQPWOUDIHG EZXVWOHVV FRQVLVWHQW ZLWK RXU SUHIHUUHG OLDELOLW\ FKDU
FUHGLWL QWU JHIMMYWHG LQIORZV WKURXJK RXU IORZ UHLQVXUDQFH FKDQQHO RI ELOOLRQ DQ@BH G HEWHDL
IORZ UHLQVXUDQFH FKDQQHO IURP ZDV GULYHQ E\ UHFRUG LQIORZV LQ SULPDULO\ DWWULEXWDEOH !
G\QDPLFV ZLWKLQ WKH -DSDQHVMHVD ENNW LRQJ Y RIDUAHIVD QUGR\FRE @ \8 DQ XD WRV HL © H'DLED ROLW B ULHWHIGID HQ SD U
SURGXFWLRHW[SHFW WKDW RXU FUHGLW SURILOH DQG RXU UHSXWDWLRQ DV D VROXWLRQV SURYLGHU ZLOO
UHLQVXUDQFH FKDQQHO

:LWKLQ RXU LQVWLWXWLRQDO FKDQQHO ZH BIHWMLLRIQVIHRG WK 8 RZK URIIH P RBIWDKOL RQ ®H)EIIDAKF KDYV FRPBQGVHG
IXQGLQJ DJIUHH P HIQWGHMXHDIMWH Y Q RXU IXQGLQJ DIJUHHPHQW FKDQQHO$MIRPVVXZONHSDR PG FIKD\O®WIQHQ E P L

GHFUHDVH LQ GLUHFW IXQGLQJ DVHWHP\HRG LLQ/FMXHDINFHI V. QS)B- U LY U RD RFHYV LQ )XQGLQJ DIJUHHPHQW LQI(
ELOOLRWIRIVIVXDQFHV $%ELVOXPQRHY DQG ELO®URRY BDY+/Ko6 LVVXDRDFHAG IXQGLQJ DIJUHHPHQWYV UKV
SURJUDP ELO CHIRE SURIMWDMXU )ELOOLRQ RI GLUHFW IXQGLQJ DJUHHPHQWYV ELOOLRQ ZIHWLKY WXHIG) €

SHQVLRQ JURXS DQQXLW\ FRQWUDFWY GXULQJ W KH KV B H BN LARRI WKR/X B GHIX DWU FK D Q Q HODFRRQWLQXHV WR E|
OLWLJDWLRQ DJDLQVW FHUWDLQ RI RXU SHQVLRQ JURXS DQQXLW\ FOLHQWV 6LQFH HQWHULQJ WKH SHQVLR
DQQXLWLHV RI ELOOLRQ ZLWK PRUH WKDQ : H 1B[SHF\S DRV 1B RIDRMYWV LW \WLWXWAKR QDO FKDQQHO E\ FR
WUDQVDFWLRQV DQG SURJUDPPDWLF LVVXDQFHV RI IXQGLQJ DJUHHPHQWYV

:LWKLQ RXU RWKHU VSUHDG SURGXFW FKDQQHO LQIORZV LQFOXGH JXDUDQWHHG LQYHVWPHQW DQG JURXS
FRQWUDFWYV DQG VWUXKBWQIHUDBWHWRWKIRHQWUHDG SURGXFW LQIORZV RI ELOOLRQ DQG PLOMKIFRQWR B (
SHUIRUPDQFH LQ RXU RWKHU VSUHDG SURGXFW FKDQQHQH®XGLQ@DVWIHYHM Q EOXH FRADA QEW PBG NIKQW HOVVRMWAL
FRQWLQXH WR GHYHORS QHZ SURGXFWV WR KHOS PHHW JURZLQJ UHWLUHPHQW QHHGV

2XU UQRUF FKDQQHO KDV FRQWULEXWHG VLJQLILFDQWO\ WR RXU JUR ZVAKS\W B QRW RKFRRWH @¥H XV R LIW R QIVQIE(
RUDQLFDOOJDIQE ZQRK D IRFXV RQ LOWHUQDW LRQD® EHEDLE Y HRRX S FRWS RXO HVHOG H QHISRIFHR) WK BWHD ©  LAL G
WR VRXUFH XQGHUZULWH DQG H[BWG& LWKLSRSHSUR® CRREH B/WH QVWDEGWRQRQY SURYLGHU ZLWK D SURYHQ WUDF!
LGHDO SDUWQHU WR LQVXUDQFH FRPSD QLH W [\SHIIF MWL @ KIDAR. R BK NQRED XU D OVEKRQWEIXHQWREH DQ LPSRUWDQ

$&5%

7R VXSSRUW JURZWK VWUDWHJILHY DQG FDSLWRB$GBH\® ®RORIWG RS B R/ WG Q R LEHYREE @ GHIWIVGDLERDD Q\KYHHK R F QK H
$&5% DQG HHIB WIYRWLQJI LQWWIBUHDWAH ULHVKR | | XRSROPRQ RZHGE ) WKH UHPDLQLQJ RI WKH HFRQRMIEB$ QW
SDUWLFLSDWHG LQ FHUWDLQ WUDQVDFWLRQV E\ GUDZLQJ D SRUWLRQ RI WK B, HTURIRIGVERRDMO-O i R REVDRAH
FRPPLWPHQWS&H$ LIR[G LI BBKG X\QV

7RI X U WRKKHSISRRXUUY R ZDADFED S IG5 O RAFPSHER U W R @ IOVRIHOZHIS O R FPIFHISAEVSE.6$ ZH X Q GG$ LOHFHPEHUD W QRWRIQU G XRI® VB HR
FD S IYW B OF/G HG L U HFEAOA R W K R Q RDIWHLUGHR\AW \D QIBARE & 5 $ VY R WILQW HDIHW KA, , DI X QRED Q D EASG R ORZRQ QK PDLQ LR W K
HF R Q RLRLVF HH&I54WSD U W L E (FS-DUMMMD® V B FGWLIRARKR U VRIVRIQHH T X E D B BRDOFVKU D Q V DFRWLIRIQANGL 8V B WIW R, 3, §SURSR U’
HFRQRPLF LR&BSUHVWYV LQ

7KHVH VWRENKRO®UDWHILF FDSLWDO VROXWLRQV DOORZ XV WKH IOH[LELOLW\ WR VLPXOWDQHRXVO\ GHSOF
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,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

'"HSOR\DEOH &DSLWDO

([HFEXWLQJ RXU JURZWK VWUDWHRB L HUGIW XA DFHMD K DDA E HCBOIROGHH WY KR 0O SBIRKDYH VLIJQLILFDQW FDSLWM®RDYDUB
ZH HVWLPDWH WKDW ZH KDG DSSUR[LPDWHO\FRQ\WHLMNWILGRORIQDEB S RMIPO WMKHDLOD EBHOWRREHISQ R\[FHVV HT

DVVXPLQJ DQ DGMXVWHG OHYHUDJH UDWLR RI QRAM HPRWH WKIDQ RI FDSEWBRWUWRXREDHGWDR PLDLO W VIXQ RXU
ELOOLRQ LQ DYDLOD®&®H¥ XQGUDZQ FDSLWDO DW

%HUPXGD &RUSRWDDPWH ,QFRPH 7

2Q -DQXDU\ WKH 2(&' LVVXHG JXLGDQFH H[HPSWLQJ 86 SDUHQWZARS URICHNVS | WRF AMKGP H B \R K B V35 XVED[LHF
WR HQDFW WKLV JKLGB QFKHHLRWHE IODZ WLPLQJ Rl VXFK HQDFW®O H QMY @ B WIX¥EHA S BV F\M R W HEQVKHH JERIBANGE & Q TNH] HH
H[HPSW IURP WKH ,,5 DQG 8735 WD[HV LQ WKH 8. ,Q OLJKW RI WKHVH GHYHORSPHQW \D @GR FZRODIH{[ S H R WHW I
ORQJHU EH EHQHILFLDO L Q$&BM@XBIOHFWLRIQ WRYRNHWXEMHFW WR WKH %HUPXGD &,7

$OWKRXJIK ZH EHOLHYH VXFK DQ LRXWKHR BH JARRHLUG EHQV) GIRNHWOQ RW HQDFW WKH DQQRXQFHG OHJLVODWLRQ
WR WKH 2(&' JXLGDQFH 2K 3$ISHF R WIRH UiBIN@IASY DAW7WKDW WLPH DQG XWLOL]HVW KWHDQN WHYXD \G RQH 8IBRIED B ¢
WD[ REOLJDWLRQV

$V D UHVXOW RI WKH IRUHJRLQJ LQ WKH ILUVW TXDUWHU RI ZH UHFRUGHG D IXO0 WOVIXORPRLE@ D OQRXZWD
&,7RU 3OROD/D[ H[SHQVH DJDLQVW ZKLFK VXFK GHIHW UHS X HIGY V@ VDV UHRGXFGV ERIQOXW RORWMKGU DVVHWY DQG I
D UHGXFWLROWKRI QG MROWBHG) /WG WRIPFPRHIVY /&R MK RUKBIHQHW DPRXQW RI WKH %HUPXGD GHIHUUHG WD[ DV\V
OHYHUDJH FRWREWWYV WD QGH QR MPSD/F YHPQ WKHVH ILQDQFLDO PHWULFV DQG ZLWKRXW DVVXUDQFH DV WR I
$&5% HOHFWLRQ WR EH VXEMHRN WR YHKH YoRHWIPKGH ISRBOLFDWLRQV IRU RXU RYHUDOO WD[ SRVLWLRQ RYHU

$3*UDQJH

"XULQJ WKH VHFRQ G 3*X DUV H UF B D O H G $I90% VGREWN M@® GVQD UHVXOW ZH ZLOO U H ARFRRHG DWIIDZ@DBIOY RRXUODR
UHVXOWV IRU WKH VHFRQG TXDUWHU RI ZH ZLOO UHFRE&RIQR OFARY RBSEODWIL QQWHUG\RWY PLOOLRQ Q

,QGXVNMHDGY DQG &RPSHWLWLRQ
(FRQRPLF DQG ODUNHW &RQGLWLRQV

$V D OHDGLQJ ILQDQFLDO VHUYLFHV FRPSDQ\ VBHAWHIEOE | V@K H 6 RIHGALIMILFRRGH @ W J DR E D LOB MGFIEGIRDXOFEN B D WN FRUBHVG
FRPPRGLW\ DQG IRUHLJQ H[FKDQJH PDUNHWVY DV ZHOO DV LQWHUHVW UDWHY DQG JOREDO LQIODWLRQ ZKL
EXVLQHVV LQFOXGLQJ EXW QRW OLPLWHG WR WKH YDOXDWLRQ RI LQYHVWPHQWY DQG UHODWHG LQFRPH .

$GYHUVH HFRQRPLF FRQGLWLRQV PD\ UHVXOW IURP GRPHVWLF DQG JOREDO HFRQRPLF DQG SROLW LAHODDQ GHH\
DQG IRUHLIROWPUHY FLYLO XQUHVW JHRSROLWLFDO WHQVLRQV RU PLOLWDU\ DFWLRQ VXFK DV WKH DUPH:!
FRUUHVSRQGLQJ VDQFWLRQV QHZ RU HYROYLQJ OHJDO DQG UHJXODWRU\ UHTXLUHPHQWY RQ EXVLQHVVJILQ
PDUNHW DQG VXSSO\ FKDLQV

7KH RQJRLQJ XQFHUWDLQW\ WHKIB FRIQQ0 LBRBRWWAIDNGH , 8RQLEYQG FRQWLQXHG LQIODWLRQDU\ SUHVVXVR® LSRR VYUIRL
86 KDV UHVXOWHG LQ WKH ULVN RDWVUHARHNK IIRUHUKRODYLROPREHYWDWXUH UHPDLQ LQ SODFH DQG PD\ KI
7KH SRWHQWLDO/ IFP@GFRWSRWODMH. HDUQLQJYV UHPDLQV XQFHUWDLQ DQG ZLOO GHSHQG RQ WKH GXUDWLRQ D
JRYHUQUQAPWODHMRHQWDWLRQ ZKLFK FRQWLQXHV WR HYROYH

:H FDUHIXOO\ PRQLWRU HFRQRPLF DQG PDUNHW FRQGLWLRQV LQFOXGLQJ JORBBBO6W @®RHOD WX RIQQ MVK/D R/S HRIXOA
SRUWIROLRV DQG GHULYDWLYHV 86 LQIODWLRQ UHPDLQV HOHYDWHG ZLWK WKH 86 %XUHDX RI /DERU 6WDW
DV Rl '"HFHPEHWUKH 86 )HGHUDO 5HVHUYH KDV D FXUHWQUD @ Bil) RK P D UNWIRQWH U EK\QW KDDONH GVDARP LWV "HFHPEH!

(TXLW\ PDUNHW SHUIRUPDQFH GHFOLQHG GXULQJ WKGHUGWFUXDWWBUER| G X@IO@RYEG) M OMVE BXBDWH & |
TXDUWHU RI ,Q WHUPV RI HFRQRPLF FRQG L$QIDRQ V LIVQUW § R (8@ FI\GHDY B G UDHID X0 @ INGRRBROLEDWH RI LQ W
LQFUHDVH RI LQ WKH IRXB®KLDXDUWWKHR|QWHUQDWLRQDO ORQHWDU\ )XQG HVWLPDWHG WKRK3b 86F B@ B P
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RlI /DERU 6WDWLVWLFV UHSRUWHG WKH 86 XQHPSOR\PHQW UDWH GHFUHDVHG WR DV RI ODUFK FRF
WKH IRXUWK TXDUWHU RI SULPDULO\ UHODWHG WR WKH RQJRLQJ FRQIOLFW ZLWK ,UDQ

JRUHLJQ H[FKDQJH UDWHV FDQ PDWHULDOO\ LPSDFW WKH YDOXDWLRQV RI RXU LQYH\WGWRRQW \VRUME JQL CHPOI
UHPDLQV DQ LPSRUWDQW VKBSFUGR IGRQWDW KHNYHQRWRIBDQHG LQ WKH ILUVW TXDUWHU RI F R PASKOHU H & UMRRRGWM I§
LQ WKH ILUVW TXDUWHU RI DIWHU DSSUHFLDWLQJ L @/ KAHK HD ISRXQUWWKH THQUGWHBW RFLDWBEODWILY FWWWIR W
LQ WKH IRXUWK THDWWHURIO\ XQGHUWDNH KHGJLQJ DFWLYLWLHV WR HOLPLQDWH RU PLWLJDWH IRUHLJQ H

,QWHUHVW 5DWH (QYLURQPHQW

OHGLXP DQG ORQJ WHUP UDWHV LQFUHDVHG GXULQUHDKKULUVMOTGXDWWHU RV RI ODIWWK WKH 8FRPYHDUWHG WR
UDWHV LQFUHDVHG GXULQJ WKH ILUVW TXDUWHU RI ZLWK WKH PRQWK VHFXUHG RYHUQLJKW ILQDQFLQ:

2XU LQYHVWPHQW SRUWIROLR SUHGRPLQDQW @\ ,RRGIWM/RHQ RII S R[UNGDR O WXL L QYW HQ W WWPBI\G MWW Z6IHH WR ULVI
SXUFKDVHV PD\ DOVR ULVH DQG RXU LQYHVWPHQW LQFRPH IURP IORDWLQJ UDWH LQYHVWPHQWYV ZRXOG LQF
GHFOLQH VLWXHLAMD@WBORQ RXU QHZ LQYHVWPHQW SXUFKDVHV PD\ GHFOLQH DQG RXU LQYHVWPHQW LQFRPH
PD\ LQFUHDVH

:H DGGUHVV LQWHUHVW UDWH ULVN WKURXJK PDQDJLQJ WKH GXUDWLRQ RI WKH OLDELOL®AM 30D ZW RRRXBHLI
VWUDWH BXUFKDVH IORDWLQJ UDWH LQYHVWPHQWYV ZKLFK ZH H[SHFW ZRXOG SHUIRUP ZHOO LQ D ULVLQJ L¢
HQYLURQWH®PQ@WDJH RXU LQWHUHVW UDWH ULVN LQ D GHFOLQLQJ UDWH HQYLURQPHQW WKURXJK KHGJLQJ DF
SRVLSALRQ ODUFK RXU QHW LQYHVWHG DVVHW SRUWIROLR LQFOXGHG ELOOLRQ RI IORDWLQJ UDW
ELOOLRQ RI IORDWLQJ UDWH OLDELOLWLHY DW QRWLRQDO RU RI RXU QHW LQYHVWHG DVVHWV UHVXOWI

,] SUHYDLOLQJ LQWHUHVW UDWHV ZHUH WR ULVH ZH EHOLHYH RXU SURGXFWV ZRXOG EH PRUH DWWUDFWLY
WKDW RXU SURGXFWV ZRXOG EH OHVV DWWUDFWLYH WR FRQVXPHUV DQG RXU VDOHV ZRXOG OLNHO\ GHFUH
UHGXFHG LQYHVWPHQW LQFRPH WR WKH H[WHQW ZH DUH XQDEOH WR DGHTXDWHO\ UHGXFH SROLF\KROGHU
PDUNHW FRQGLWLRQV 2XU SROLF\KROGHU DQG LQVWLWXWLRQDO EDODQFHYV LQFOXGH GHIHUUHG DQQXLWLI
LPPHGLDWH DQQXLWLHV ZLWKRXW VLIJQLILFDQW PRUWDOLW\ ULVN ZKLFK LQFOXGH SHQVLRQ JURXS DQQXLV
HQGRZPHQWYV ZLWKRXW VLS YLUFIDQMD RRUMDNORWI\WALRNRXU GHIHUUHG DQQXLW\ SURGXFWYV KDYH FUHGLWLQ
WKH FXUUHQW JXBUORWHH®OSHUWRIE FRQWUDFWXDO DELOLW\ WR ORZHU WKHVH FUHGLWLQJ UDWHV WR WKH
FRPSHWLWLYH BRWMYV X4 HR/Q B I6EX U DWR RVMXK 8 RRRQGBIFWWG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU RXU (
JXDUDQWHHG PLQLPXP FUHGLWLQJ UDWHV DQG WKH UHODWHG GLVWDQFH WR WKRVH UHVSHFWLYH JXDUDQV
GLVFUHWLRQDU\ DELOLW\ WR FKDQJH WKH UDWHV RI LQWHUHVW WKDW GHWHUPLQH WKH DPRXQWY SD\DEOH

6 HBID PWWHP 4XDQWLWDWLYH DIEE RXBVOQ VMDNGLAHES L' VIFERR/XMWHP QS 4XDQWLWDWLYH DHME R X I/ OO DAUING! MY XUV M
$QQXDO 5HSRUW ZKLFK LQFOXGH D GLVFXVVLRQ UHJDUGLQJ LQWHUHVW UDWH DQG RWKHU VLJQLILFDQW UL

'"HPRJUDSKLFV

2YHU WKH QH[W IRXU GHFDGHV WKH UHWLUHPHQW DJH SRIXPOURERJ L ¥ DH] THFWDHG MAR DHJ 6 HULPLSHUGRAYHH R B © WIVF
FRQWULEXWH WR LQFUHDVLIQ G BBIUDI K QGLMLESBEWPIVW EH SUHSDUHG WR IXQG UHWL PHRN @R UBNLULR GR XV
86 GR QRW KDYH DGHTXDMHDUWRROHRMQDAG BDMNYLYJ WKH XQPHW QHHG $RH ULHF\D QWHLDNOHY ESHO BIGFQAHRDIY RARINE N
ZLWK ORZ ULVN RU JXDUDQWHHG UHWXUQ IHDW X UL IDQ\S 8 B WIHQIW LR B KX MW\ [PUDHY I H'W OX S RIVE W L RXQUH @&/ BV RH P

&RPSHWLWLRQ

:H RSHUDWH LQ KLJKO\ :AR PBHWDWIDIH BWEGRHRIDEIDO LQGXVWU\ SDUWLFLSDQWY LQFOXGLQJ GLYHUVLILHG ILC
HTXLW\7KHPM FRPSDQLHVY FRPSHWH LQ RQH IRUP RU DQRWKHU IRU WKH JURZLQJ SRRO RI UHWLUHPHQW DVV
WKH UHGXFWLRQ LQ VDIHW\ QHWV SURYLGHG E\ JRYHUQPHQWY DQG SULYDWH HPSOR\HUV ,Q WKH PDUNHWYV
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WHUP UHODWLRQVKLSYV DUH LIMHFRWUIWE @ WOIIDHYWHR WK DAWVR FERWP &HHW B IHJJ SUHVHQFH LQ WKH UHWLUHPHQW PDUNF
SRVLWLRIHKWLWROAI VHUYQ FRRHOWARHUGHPDQG IRU UHWLUHPHQW VROXWLRQV SDUWLFXODUO\ LQ WKH IL[HG

$FFRUGLQJ WR WKH /LIH ,QVXBUQRHALD@G @ UNGY 5 WRWDEKDQQXLW\ PDUNHW VDOHV LQ WKH 86 ZHUH E
WKH VDPH WLPH SHULRG LQ ,Q WKH WRWDO DQQXLW\ PDUNHW IRU WKH \HDU HQGHG 'HFHPEHU JHV WV
SURYLGHU RI DQQXLWLHV EDVHG RQ VDOHV RI ELOOLRQ WUDQVODWLQJ WRHVW SBRYNGMWUVKIDDGQ XR W W
ELOOLRQ WUDQVODWLQJ WR DQ PDUNHW VKDUH

$FFRUGLQJ WR /,05$ WRWDO IL[HG DQQXLW\ PDUNHW VDOHV LQ WKH 86 ZHUH ELOOLRQ IRU WKH \HDU H
DQQXLW\ PDUNHW IRU WKH \HDU HQGHG 'HFHPEHU WKH PRVW UHFHQW SHUM\R G URLY IZ&KH B KRY $H[HLG LIFQR

ELOOLRQ WUDQVODWLQJ WR D PDUNHW VKDUH )RIIHWXKUVRNUGHUGRGILHABPEGQXLWLHY ZBDYHGHR® KM
PDUNHW VKDUH

$FFRUGLQJ WR PDYNHWS VDOHV LQ WKH 86 ZHUH ELOOLRQ IRU WKH \HDU HQGHG 'HFHPEHU D L
WKH PRVW UHFHQW SHULRG IRU ZKLFK VSHFLILFIADWN$SHWRYKGHYH BSDWSPVLEDYHBGL R Q BEV®DHD H ¥ HPIDHIUNHH BV KUHR IDR
\HDU HQGHG 'HFHPEHU JHVWHSPRYHGMKIHRO DBV EDVHG RQ VDOHV RI ELOOLRQ WUDQVODWLQJ WR D

$FFRUGLQJ WR / PBENHWSVDOHY LQ WKH 86 ZHUH ELOOLRQ IRU WKH \HDU HQGHG '"HFHPEHU D

WKH PRVW UHFHQW SHULRG IRU ZKLFK VSHFLILF PDUNHWWRDEMLGMHWDRL\S ,DMD EON HGHR QZWWDDOHHWHRW K H
VKDUH )RU WKH \HDU HQGHG 'HFHPEHUWUHVW SURWLGHWHRW B H $NVZEMDVWE RQWDOHV RI EH EGIIOR @ YW WBD/GV ODH
VLIQLILFDQW JURZWWKRHSBERUWXQLW\ IRU

.H\ 2SHUDWLQJ DQ@HBEXA5$ 3

,Q DGGLWLRQ WR RXU UHVXOWYV SUH\ZHQSWHB/ HQ VD FFHRINGIDLAYF H. @ D\@ K LEBO* $/yH B U R D MAL R@D W B DR HQ MO K 16 & VHY RI§
PHDVXUHV WRJHWKHU ZLWHKHDKXUBINO ISURYWGSH/ *I$§ B8R UP D W LR X QWKHDUW WD'QBQRD RFHRRQ UAVKOWRRI RSHUDW
RXU EXVKQHNVYMRULW\ Rl WAKHDAMX QRQ PESBLQWHQGHG WR UHPRYH IURP WKH UHVXOWYV RI RSHUDWLRQV WKH
ZKLFK FRQVLVWV RI LQYHVWRWEWYVJ L@ QRRVK SN UDMHWRFRDQJIH LQ LQVXUDQFH OIDD/EEZ B OW LMW LDAVEHU H DWY
FRPSHQVDWLRQ DQG FHUWDLQ RWKHU LWHPV ZKLFK DUH QRW SDUW RI RXU XQGHUO\LQJ SURILWD E L OLKAHVGIL
PHDVXUHV VKRXOG EH FRQVLGHUHG VXSSOHPHQW DQ\GWRRX 0 GJ BRXNO BH YIOH 2 A ERNG D QWHE ¥ NNH BY 8 BWUHS BRR @ MEKSH
OHDWXSHFRQFLUAGUDWKR@BSURSULDWH UHFRQFLOLDWLRQ\P MRV WKHVPRVW GLUHFWO\ FRPSDUDEOH 86 *$$3

6SUHDG 5HODWHG (DUQLQJV 65(

6SUHDG UHODWHG HDUQLQRMDOWXDH ¥XMHEDYW R RY DPEHSDWH RXU ILQDQFLDO SHUIRUPDQFH LQFOXGLQJ WKH LP¢
H[SHQVHVY UHODWHG WR LQWHJUDWLRQ UHVWUXFWXULQJ DQG VWRFN FRPSHQVDWLRQ DV Z$\WKHMH RRRIGU F
FRPPRQ VWRFNKROGHU DGMXVWHG WR HOLPLQDWH WKH LPSDFW RI WKH IROORZLQJ

$ ,QYHVWPHQW *DLQV /RV\&RQVLVWYVY Rl WKH UHDOL]HG J0)&QAHBXWGLWRMVHVQBQP WKW MIGHORIDQV WK
DVVHWY XQUHDOL]HG JDLQV DQG ORVVHV FKDQJHV LQ WKH SURYLVLRQ IRU FUHGLW ORVVHV DQG I
DUH SULPDULO\ FRPSULVHG RI WKH IDLU YDOXH DGMXVWPHQWY RI WUDGLQJ VHFXULWLHY DQG PRU\
KHGJLQJ DQQXLW\ LQGH[ FUHGLWYV IRUHLJQ H[FKDQJH LPSDFWV DQG WKH FKDQJ$PHQ S\W R RWIHRI %R
UHVHUYH UHODWHG WR WKH FRUUHVSRQGLQJ FKDQJH LQ IDLUIYB®XHURIODQWHG/ WRHWG MH/ P BUYNBIW R B {
ZLWK VXUUHQGHUV RU WHUPLQDWLRQV RI FRQWUDFWYV

1RQ RSHUDWLQJ &KDQJH LQ ,QVXUDQFH /LDELOLWLHY DQG 5HODWHG '"HULYDWLYHV

$ &KDQJH LIDOXIHY Rl '"HULYDWLYHV DQG (PEHGGEELMIRIOVMW UNWHR | L PEORMNGE UHODWHG WR WKH |
KHGJLQJ WKH LQGH[ FUHGLWY RQ LQGH[HG DQQXLWLHV DQG WKH UH O DKWH GQHERHE HGHI/HHG) GHH W I/ YF
IRU WKH FXUUHQW SHULRG DQG DOO SHULRGV EH\RWKGHWCGHS AXHE HD@W »SIR\D\L K HKGRIQ G B G H Q GHD WL
FXUUHQW LQGH[ SHULRG 8SRQ SROLF\KROGHU UHQHZDO DW WKH HQG RI WKH LQGH]
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SHULRG QHZ LQGH[HG DQQXLW\ KHGJLQJ GHULY DWK M HB/UDDH I$ X QOF & RV B & YRR [EGIMIDH BIONW KWK H
DQG WKH LQGH[ FUHGLW U HVWHHQ FHIY [FQ KiDW &Y CLWH P RGWKH LQGH[HG DQQXLW\ KHGJLQJ GHLU
LQFOXGHG DV D QRQ RSHUDWLQJ DGMXVWPHQW

:H SULPDULO\ KHGJH ZLWK RSWLRQV WKDW DOLJQ ZLWK WKH LQGH[ WHUPV RI RXU LQGH[HG D
EHFDXVH SROLF\KROGHU DFFRXQWY DUH FUHGLWHG ZLWK LEGHHRDIMHIWKPDWHRHPDRI WRHHREBGR
DQQXLW\ FRQWEDWWGCL WERIQHAUVY D GXUDWLRQ PLVPDWFK WKDW PD\ OHDG WR PLVPDWFKHV IR

f 1RQ RSHUDWLQJ &KDSJHHPEG QFYBUIQMWY RHUWHRERY GDIXVHG E\ FKDQJHV WR LQWHUHVW UDWHYV
DJUHHPHQW EDFNHG QRWHVY DQG WKH DVVRFLDWHG UHVHUYH DFFUHWLRQ SDWWHUQV RI WKRV\
RI' IXQGLQJ DJUHHPHQWY ZKHQ DSSOLFDEOH

¥ &KDQJH LIDOPXIHURI ODUNHW S8 RQVHHWQMIBWNVPDULO\ RI YRODWLOLW\ LQ FDSLWDO PDUNHW LQSX
EHQHILWY LQFOXGLQJ FHUWDLQ LPSDFWV IURP FKDQJHV LQ LQWHUHVW UDWHV HTXLW\ UHWX

$ 1RQ RSHUDWLQJ &KDQJIK\WYURDEED LABRERULW WA RI WKH QRQ HFRQRPLF ORVV LQFXUUHG DW LV
SD\RXW DQQXLWLHV ZLWK OLIH FRQWLQJHQFLHV ZK HIQU M DADRGHNIL R/G DL.Q WYHK B HQ MAWU IDQWHW B/ B H DAL
LQ SULFLQJ )RU VXFK FRQWUDFW®D RLWK QREHBRQBRAVF B HIBBFUHWHY LQWHUHVW XVLQJ DQ
LVVXDQFH

¥ ,QWHJUDWLRQ 5HVWUXRWXRISHKUDMW&RQVLMBWAWUXFWXULQJ DQG LQWHJIJUDWLRQ H[SHQVHYV UHODWHC
FHUWDLQ RWKHU LWHPV ZKLFK DUH QRW SUHGLFWDEOH RU UHODWHG WR RXU XQGHUO\LQJ SURILW

f 6WRFN &RPSHQVDWIR@V(MSWQ\WRH2VWRFN FRPSHQVDWLRQ H[SHQVHV DVVRFLDWHG ZLWK RXU VKDUH L
WR RXU XQGHUO\LQJ SURILWDELOLW\ GULYHUVY DQG IOXFWXDWH IURP WLPH WR WLPH GXH WR WKH \

¥ ,QFRPH ([SHQVH %&ARGHVLWWY RI WKHFWQ RRPHO W DRARPH VWDWHPHQW DGMXVWPHQWY DQG MWD F RPSW
DGMXVWPHQWY VXEMHFW WR LQFRPH WD]

:H FRQVLGHU WKHVH DGMXVWPHQWY WR EH PHDQL @WK 8 @ MY &/IPGHIQMWANG WIRR® R R/QL @ WRFHN K8 R 'GWH UDNRDL &K EHO!
$FFRUGLZAHI@GHOLHYH XVLQJ D PHDVXUH WKDW H[FOXGHV WKH LPSDFW RI WKHVH LWHPV LV XVHIROHWK BQ ZQ V'
LQFRPH ORVV$WXBIQHDERHCGWRJI /WG FRRFEHD VMWYRFNERECBUWHODWHG HDUQLQJY SURYLGHYV D PHDQLQJIXO |
UHVXOWY DQG6SURIDG/DHIODWHG HDUQLQJV VKRXOG QRW EH XVHW®IOHQB YREOWGW QW XWE IRRPRRYW VQYREMNKRORY

IHW ,QYHVWPHQW 6SUHDG

IHW LQYHVWPHQW VSUHDG LV D NH\ PHDVXUH Rl SURILWDELOLW\ XVHG LQ DQDO\]LQJ WKH WUHQGV RI RXU F
FDSLWDO PDQDJHPHQW IHHV OHVV RXU WRWDO FRVW RI IXQGYV 1HW LQYHVWPHQW HDUQHG UDWH LV D NH\
SROLF\KROGHU DQG LQVWLWXWLRQDO OLDELOLW\ REOLJDWLRQV 6WUDWHJILF FDSLWDO PDQDJHPHQW IHHV

1HW LQYHVWPHQW HDUQRIDYEWH ZN BVORWR $HHBDOXDWH WKH SHUIRUPDQFH RI RXU QHW LQYHVWHG DVVHWYV
DVVHWYV GLYLGHG E\ WKH DYHUDJH QHW 7RQHQIK/DVGHG DAVR/HH D E L OR. W WW R D 8 D 8 V]BIQWK B M H LRRHED V XAKHIV SR PRV B €
WR QHW LQYHVWPHQW LQFRPH WR DUULY I ,D W PRSOUF \@ ¥ WU HQY HIQWKWM B H @ 'S HQ VIQV. MIYGDYRIQ PR @MWROOLQJ LQWH!I
DPRUWL]DWLRQ RI SUHPLXPUBIGLRRIXQOMF ROLMWHEBE IR3J IRUZDUG SRLQWYV JDLQV DQG ORVVHV RQ IRUHLJQ H[FK
RX,3LQYHVWPHQWY WR UHFRJQL]H RXU SURSRUWLRQDWH VKDUH Rl VSUHDG UHODWHG HDUQLQJV ED\KGS$R
QHW LQYHVWPHQW LQFRPH DVVRFLDW HGLRQEWKGHKW KIR DG RRMH B Q G LIMVIHWWWHWHS/SRW WL QJ RXU FKDQJH LQ IC
LOQYHVWPHQWYV RI WKH IXQGV ZLWKKHOG DW LQWHUHVW UHFHLYDEOHV DQG ZH LQFOXGH WKH QHW SQNWNQ\R
FKDQJH LQ IDLU YDOXH:Ril MWHIOQGH VEFHLR¥RARWWD QG DVVHWY RQ EXVLQHV ¥ HHLODW HE KM RD 5 MG &/ RIMQ @V XIRDT
LQYHVWPHQW HDUQHG UDWH RQ WKH DVV: H EHOLHYH D PHDVXUH OLNH QHW LOQYHVWPHQW HDUQHG UDWH L
SURILWDELOLW)\ DQGKBOHFAIQ EEQVAYSOQAOW LQYHVWPHQW HDUQHG UDWH LV D PHDQLQJIXO ILQDQFLDO PHWL
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XQGHUVWDQGLQJ RI WKH XQGHUO\LQJ SURILWDELOLW\ GULYHUV RI RXU EXVLQHVV LW VKRXOG QRW EH XVH

&RVW RI IXQGY LQFOXGHV OLDELOLW\ FRVWY UHODWHG WR FRVW Rl FUHGLWLQJ RQ GHIHUUHG DQQXLWLHV |
$&5$FRVW RI IXQGV DVVRFLDWHG ZLWK WKH QRQFRQWUROOLQJ LQWHUHVWVY &RVW RI FUHGLWLQJ RQ GHIHU
FRVWY RQ WKH LQGH[HGWKQ QXY SN FW WIRWIHIGHWHG DQQXLWLHY WKH FRVW RI SURYLGLQJ LQGH[ FUHGLWV LC
PLQLPXP JXDUDQWHHG LQWHUHVW FUHGLWHG &RVW RI FUHGLWLQJ RQ LQVWLWXWLRQDO SURGXFWV LV FRP
FKDQJHV QHW RI SUHPLXPV UHFHLYHG ZKHQ LVVXHG IXQGLQJ DJUHHPHQW FRVWY LQFOXGLQJ LQWHUHV
H[SHGGIBLWLERVY®OR! FUHGLWLQJ LQFOXGHY IRUZDUG SRLQWYV JD 2WKHU OLDELOLW\ FRV W\ % QIFRORGW L 9N G6
PDUNHW ULVN EHQHILW FRVWV WKH FRVW RI OLDELOLWLHY RQ SURGXFWV RWKHU[WERPGLGH IPIDUMNIEGW DD XW
RWKHU UHWYHQRBXGH WKH FRVWY UHODWHG WR EXVLQHVV DGGHG WKURXJK DVVXPHG UHLQVXUDQF & RWWD @V
LV FRPSXWHG DV WKH WRWDO OLDELOLW\ FRVWYV GLYLGHTR EAQM B XY MUKDJ B ELHOW W.\QW R VINGHDE T ¥ VM MV HR B HAD
DQQXD: H EHOLHYH D PHDVXUH OLNH FRVW RI IXQGV LV XVHIXO LQ DQDO\]LQJ WKH WKIHIHS ¥ HR E R® UHFYRIU FRE XV
PHDQLQJIXO ILQDQFLDO PHWULF DQG HQKDQFHV RXU XQGHUVWDQGLQJ Rl WKH XQGHUO\LQJ SURILWDELOLW)
XQGHU 86 *$3$3

2WKHU 2SHUDWLQJ ([SHQVH

2WKHU RSHUDWLQJ H[SHQVHV H[FOXGHV LQWHUHVW H[SHQVH SROLF\ DFTXLVLWLRQ H[SHQVHV QHW RI GHIF
LQFHQWLYH SODQ H[SHQVHV DQ&&FKRISSHUPSRIW LIRS B W WHWKDVUWREL DWHGHZ EW® LW K H Q RFRGHTRQMW bl RDIONH) R W& Wt
DQDO\]LQJ WKH WUHQGV RI RXU FRUH BX\OLH) BMVE R O H H DM IRRAQMH D GRGS 1S U BW.IMWODIEH [SIHMWV HY LV D PHDQLQJIXO IL
SURILWDELOLW\ GULYHUV RI RXU EXVLQHVV LW VKRXOG QRW EH XVHG DV D VXEVWLWXWH IRU SROLF\ DQG |

$GMXVWHG /HYHUDJH 5DWLR

$GMXVWHG OHYHUDJH RIDMWXRHVXY R @ R$SSDOXDWH RXU FD SHAED ® GV WHFAHWBOURX B PPDIXYGH. @ K MQKIHH ¥ PLSD FINLWY RY
UHLQVXUDQFH DVVHWYV DV ZHOO 3G MRVUWHBJGHYRD@ IH YVBWYR QW RO MXOIIDWHG DV WRWDO GHEW DW QRWL
VXERUGLQDWHG GHEW DV DQ HTXLW\ FUHGLW SOXV SHUFHQW Rl WKH @BWXRWEG F D SIXW DRO LRXWERKH QGUFOR
/WG FRPPRQ MWRFXKWDOGBG WKH QRWLRQDO YDOXHS$B MR ¥ W KGWDCR 0 BEQJDYG SHRIPRBIDMGA RFFRDFOR-XG®MMHGH
+ROGLQJ /WG VHMREMKRHSBRXYGHRE FXPXODWLYH FKDQJHV LQ IDLU YDOXH RI IXQGV ZLWKKHOG DQG PRGFR U
7KHVH DGMXVWPHQWY IOXFWXDWH SHULRG WR SHULRG LQ D PDQQHU LQFRQVLVWHQW ZLWK RXU XQGHUO\LQ
JDLQV DQG ORVVHV ®)\6VRHERDWHGL AVWKHOQY XUDQFH DVVHWY DQG PRUWJDJH ORDQV ([FHSW ZLWK UHVSHFW
DQG KROG LQYHVWPHQWY WR PDWXULW\ WKURXJKRXW WK HSGXUWBWE LI RF VP D WIHPHXQ LODDFMLX D@/ UR Q@ V WDIQHEU @ Ri
RSHUDWLQJ IXQGDPHQWD GG NRXV MM OH BHWDR H PDIWHR VKRXOG QRW EH XV HZGH IE\H O LVAXYENV W K W YOVE M X RFT BAKGIWG
GHEW DUH VLJQLILFDQW WR JDLQLQJ DQ XQGHUVWDQGLQJ RI RXU FDSLW D CEH BRI WAKHIE V8 LDRYYG. G I HLIGIUILLIHK @
PHDVXUH RXU FDSLWDOL]DWLRQ ZKLFK LV D FRQVLGHUDWLRQ LQ KRZ ZH PDQDJH RXU OHYHUDJH FDSDFLW\

1HW ,Q BNVWWGE

,Q PDQDJLQJ RXU EXVLQHVYV ZH DQDO\]H QHW LQYHVWHG DVVHWV ZKLFK GRHV QRW FRUUHVSRQG WR WRWD
ILQDQFLDO VWDWHPHQWY DQG QRWHV WKHUHWR 1HW LQYHVWHG DVVHWV UHSUHVHQW WKH LQYHVWPHQWYV
FRPSXWDWLRQ RI QHW LQYHVWPHQW HDUQHG UDWH ZKLFK DOORZV XV WR DQDO\]JH WKH SURILWDELOLW\ RI
EDODQFH VEBHWWFXALWKLHY WUDGLQJ VHFXULWLHY DQG PRUWJDJH ORDQV DW FRVW RU DPRUWL]JHG FRVW |
UHODWHG SDUWLHV G DFFUXD® EQNYWUWNWWQIWWLDEEBPWLHY DQG QRQFRQWUROOLQJ LQWHUHVW DGMXVWPH(
ZKLFWRW WKH GLUHFW SROLF\ ORDQV LQ WRWDO LQYHVWPHQWY DQG K DQ DGMXVWPHQW INRHWWHKIQ D WY®R.
SRVLWHRIQYFOXGH WKH XQGHUO\LQJ LQYHVWPHQWY VXSSRUWLQJ RXU DVVXPHG IXQGV ZLWKKHOG DQG PRGF
LQ RXU QHW LQYHVWHG DVVHWY FDOFXODWLR® W R CGPLLHWY FHK WAKKAH DOV VWP B QWK WKH U QIER P XIUDKDFFHHL S HB Y LG H
1HW LQYHVWHG DVVHWYV LQFOX&BHLROYHSWRERWWVL EQVYWE RRDRMURHFRQRPLF RZQHUVKLS EXW GR QRW LQFO:
QRQFRQWUROOLQJ LQWHUHVWYV 2XU QHW LQYHVWHG DVVHWY DUH DYHUDJHG RYHU WKH QXPEHKUORH 7N EHDK
LQYHVWHG DVVHWV LV D PHDQLQJIXO ILQDQFLDO PHWULF DQG HQKDQFHYV
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RXU XQGHUVWDQGLQJ RI WKH XQGHUO\LQJ GULYHUV RI RXU LQYHVWPHQW SRUWIROLR LW VKRXOG QRW EH
1HW 5HVHUYH /LDELOLWLHV

,Q PDQDJLQJ RXU EXVLQHVYV ZH DOVR DQDO\]JH QHW UHVHUYH OLDELOLWLHV ZKLFK GRHV QRW FRUUHVSRQ(
1HW UHVHUYH OLDELOLWLHYV UHSUHVHQW RXU SROLF\KROGHU DQG LQVWLWXWLRQDO OLDELOLW\ REOLJDWLI
VHQVLWLYH FRQWUDFW OLDELOLWLHV E IXWXUH SROLF\ EHQHILWY F QHW PDUNHW ULVN EHQHILWYV G

EHQHILWAW EN UHLQVXUDQFH UHFRYHUDEOH H[FOXGLQJ SROLF\ ORDQV $&53HE V HWHUE VB ELY®L &IL B &L GOV HHGV
GR QRW LQFOXGH WKH SURSRUWLRQDWH VKDUH RI UHVHUYH OLDELOLWLHYV DVVRFLDWHG ZLWK WKH QRQFRC
WKH OLDELOLWLHY DUH SDVVHG WR VXFK UHLQVXUHUVY DQG WKHUHIRUH ZH KDYH QR QHW HFRQRPLF H[SRV
WUDQVDFWLRQWTEEUHY3WKH FHGHG OLDELOLWLHY DQG UHODWHG UHLQVXUDQFH UHFRYHUDEOHVY WR FRQWL
HFRQRPLF ULVN WR WKH FRXQWHUSDUW)\ LQ FR Q@i BW GRIQWA M K Q/GKH O H.IQQVE UDEIFH. WUBDWY DVYFVWEPRQG WKURXJ
FDOFXODWLRQ WR PDWFK WKH OLDELOHWIHHE HZQ MWK WIQHW[BHYNHYH QERBEUEBGWLHY LV D PHDQLQJIXO ILQDQF
SURILWDELOLW\ GULYHUV RI RXU EXVLQHVV LW VKRXOG QRW EH XVHG DV D VXEVWLWXWH IRU WRWDO OLDE

6DOHV

6DOHV VWDWLVWLFV GR QRW FRUUEXSRRQGHWR/ HE YOQ X H® BYQIEHWY BEDESHHY WR XQGHUVWDQG RXU EXVLQHV
RI WLPH 2XU VDOHV VWDWLVWLFV LQFOXGH LQIORZV IRU GHIHQUWGRIQR! LDQEH PHRE B'Q § X LLEY EQWRICHED REIGHY
FRQWUDFWYVY ZLWK LQLWLDO SXUFKDVH RFFXUULQJ LQ WKH VSHFLILHG SHULRG DQG H[LVWLQJ FR GIWEHGFMWY &2
D PHDQLQJIXO PHWULF WKDW HQKDQFHV RXU XQGHUVWDQGLQJ RI RXU EXVLQHVV SHUIRUPDQFH DQG LV QRW

5HVXOWYV RI 2SHUDWLRQV

7KH IROORZLQJ VXPPDUL]JHV WKH FRQGHQVHG FRQVROLGDWHG UHVXOWY RI RSHUDWLRQV
7KUHP RONVHIGH50 DK

. QPITRY

5 HYHGY

%HHIWDQGH SOV

, GFRP HEH RUHLQFRP HWEL K/

,GFRPHW H SHOH

1 HNGFRP H GRW

/ HW 1 HACFRP HDMIEXSEGIVR GRIFRQURTLY [QMINV

1 HNGRRP H BW DMUEXWEBIRS WHH+ RTIQ) / V& WRRNKRTHY
/ HW 3UHHIHGWRAN GYIGHBY

1 HNOFRP H W DYDICEGIVRS WHH+ RTIQ) / W& FRP P RQ WRANKRTHU

7KUHH ORQWKYV (QGH(&RPSDUHG WR WKH 7KUHH ORQWKY (QGHG O0DUFK
,Q WKLV VHFWLRQ UHIHUHQFHV WR UHIHU WR WKH WKUHH PRQWKYV HQGHG ODUFK DQG UHIHUHQFH
1HW ,QFRP$YD/IRO/DEWKHWR +ROGLQJ /WG &RPPRQ 6WRFNKROGHU

1HW LQFRPH ORSWKDBYOMH. OREGHQYRWG FRPPRQ VWRFNKROGHU GHFUHDVHG E\ ELOOLRKH BUFUHDWR LQ (
DYDLOBWEHQ@R+ROGLQJ /WG FRPPRQ VWRFNKROGHU ZDV SULPDULO\ GULYHQ E\ D ELOOLRQ LQFUHDVH L
EHQHILWY DQG H[SHQVHV DQG D PLOOLRQ LQFUHDVH LQ QHW LQFRPH DWWULEXWDEOH WR QRQFRQWURO
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S5HYHQXHYV

5HYHQXHV GHFUHDVHG E\ PLOOLRQ WR ELOW IGRHFUBDVH IURP SULERODRRQUIYHQ E\ D GHFUHDVH 19Q( L1
LQYHVWPHQW UHODWHG I\H\® \E\ DRY V& F U HODUHWLL® QBIWRLQYHVWPHQW LQFRPH DQG DQ LQFUHDVH LQ SUHPLX

,QYHVWPHQW UHODWHG JDLQV ORVVHV GHFUHDVHG E\ E SULPDULO\ GULYHQ E\ DQ XQIDYRUDEOH FKRIDG,
UHLQVXUDQFH DVVHWY DQG WUDGLQJ VHFXULWLHV DV ZHOO DV DQ XQIDYRUDE®MW FEKDIHW LRU W KB IH [FRAKIDEL
IDLU YDOXH RI PRUWJDJH ORDQV GHFUHDVHG ELOOLRQ UHLQVXUDQFH DVVHWV GHFUHDVHG  7(PHID\OLR\C
LQ FRPSDUHG WR D7&H FRKDIQUHH L@ IDLU YDOXH RI LQGH[HG DQQXLW\ KHGJLQJ GHULYDWLYHV GHFUHDVHG
LQGLFHV XSRQ ZKLFK RXU FDOO RSWLRQV DUH EDVHG ZLWK WKH LPSDFW DPSOLILHG E\ WKF7 &WUERDW JU
SHUFHQWDJH RI RXU FDOO RSWLRGW[DUZKLEKVGIGFRE DVKIG 6 3 7KG ERWKIRUHRQG H[FKDQJH JDLQV ZHUH SULPD
GROODU DJDLQVW IRUHLJQ FXUUHQFLHV LQ FRPSDUHG WR LQFOXGLQJ WKH LPSDFW IURP GHULYDWL"
WKUBX&K

9,( LQYHVWPHQW UHODWHG JDLQV ORVVHV C IURFHELD LIQR@SO0PRQLWR GULPHQOLRIQY Y Q¥ MEFHRSS /SHU IR
UHODWHG WR ORZHU UHWXUQV RQ WKH$XQG KB OH PXQIBV VHWNQ RXWSGIG IRQ POQBMRWDEOH FKDQJH LQ WKH IDIL
9,(V UHODWHG WR DUHDYRUHDDWHY B FRPSDUHG WR D GHFUHDVH LQ

1HW LQYHVWPHQW LQFRPH LQFUHDW IURP ELGRQLBBLPQ UEIOQ GLIRQY HQ E\ VLIQLILFDQW JURZWK LQ RXU
IORZV RI ELOOLRQ GXULQJ WKH SUHYLRXV WZHOYH PRQWKV KLJKHU UDWHV RQ QHZ GHSOR\P DR FR
IDYRUDEOH UH G HKSWIHRIQP 5Q FRIVHZAN HW €D DRZBIOOORDWLQJ UDWH LQFRPH KLJKHU LOQYHVWPHQW PDQDJHPH
RYHU WKH SUHYLRXV WZHOYH PRQ\W R'G IDQUGDYWHS\DAPHQW RI KLJKHU

BUHPLXPV LQFUHDVHG E\ P IURPWRLO LIRR SULPDULO\ GULYHQ E\ DQ LQFUHDVH LQ SD\RXW DQQXLW\ S
VHWWOHPHQWY DQG OLIH UHQHZDO SUHPLXPV IURP WKH 6RQ\ /LIH ,QVXUDQFH &R /WG 6RQ\ EORFN UHLQ"

%HQHILWY DQG ([SHQVHV

%HQHILWY DQG H[SHQVHV LQFUHDVHG E\ PLOOLRQ MR LQFLLHOIDWRZOVQSULRDRERO\ GELTHBQREN D@ LQFUHD'
LQFUHDVH LQ LQWHUHVW VHQVLWLYH FRQWUDFW EHQHILWY DQ LQFUHDVH LQ SROBR%BQ S DRMMM W GES DU G MR
PDUNHW ULVN EHQHILWY UHPHDVXUHPHQW ORVVHV

)XWXUH SROLF\ DQG RMWpKH EIRHRELFC WR@WPILG LQ IURFPLO LQ SULPDULO\ GULYHQ E\ DQ LQFUHDVH LQ S
UHVHUYHVY UHODWHG WR UHQHZDO SUHPLXPV IURP WKH 6RQ\ EORFN UHLQVXUDQFH WUDQVDFWLRQ H[HFXWH

,QWHUHVW VHQVLWLYH FRQWRIDG WR ELOOLRQ LQ IURSULPEUOOLRBQLYHQ E\ VLIQLILFDQW JURZWK LQ
EXVLQHVY RYHU WKH SUHYLRXV WZHOYH PRQWKY DQG KLJKHU UDWHV RQ IQRIZOREIHW UB ®/ 1D EAX LWMH DY GL X BR
RI EXVLQHVVIVEDW \EL DO®NFRUHDVH LQ WKH FKDQJH LQ RXU LQGH[HG DQQXLW\ AkHV AK€ YHDIQ®E RORZ HQ GLH] WE \D
WKH LPSDFW IURP FKDQJHV LQ WKH IDLU Y DO XK iR IGIHF®HH[BNGH DLAQQ W IKWM \ FHKADEQHIGIGLHQG | 6 HW IWCDOKIHY RV LQGH[HG D Q
SULPDULO\ GXH WR WKH IDYRUDEOH FKDQJH LQ GLVFRXQW UDWHYVY XVH( FRPSDUHG WR D GHFUHDVH LQ D
HTXLW\ MORSZKM¥K RXU LQGH[HG DQQXL\ SREOIFEWVDPSBLOLBG HG WHMWKWKRQJ JURZWK LQ RXU LQGH[HG DQ
7KH JHYW SHUFHQWDJH RI RXU LQGH[HG DQQXQWHS ROKIFAK G DRUWHHOVBIBHG 7KLV ZDV S DWHWL [E® GAKRI XQIDYRUD
PRYHPHQWY RQ SROLF\KROGHU SURMHFWHG EHQHILWYV

3ROLF\ DQG RWKHU RSHUDWLQJ H[SHQVHV LQFUHDVHG E\ PLOOLRQ WR PLOOLRQ LQ IURP PLOOI
H[SHQVHV UHODWHG WRHVLQGUHPOVROWQURMWAKIHVW H[SHQVH ZDV SULPDULO\ UHODWHG WR DGGLWLRQDO LV\
DJUHHPHQWYV DV ZHOO DV DQ LQFUHDVH LQ KRVW DFFUHWLRQ RQ EXVLQHVV FHGHG WR &DWDOLQD

$PRUWL]DWLRQ RI29&% QGFU E\ PLOOLRQ WR IURP PLQO SULPDULO\ GULYHQ E\ DQ LQFUHDVH LQ DF~
GHIHUUHG DQG DPRUWL]HG GXH WR VWURQJ JURZWK LQ RXU GHIHUUHG DQQXLW\ EXVLQHVV

ODUNHW ULVN EHQHILW GHFUHDVHG E\ PLOOLRQ WR PLOOLRQ@HKL (G HF UIKRWPH FRPSDUHG WR ZDV ¢
D IDYRUDE'Q WKH IDLU YDOXH RI7AIHURKIMNQUHMVN BBOQUB IYWVO'XH R



7/DEOH RI &RQWHQWYV

,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

PDUNHW ULYMVEHQHRL®WOULRQ IDYRUDEOH GXH WR DQ LQFUHDVH LQ WKH ULVN 1HZ@ L ¥ K RDXUQHV X BIVG H\Q DIFK IR
Rl WKH OLDELOLW\ IRU PDUNHWVUEWVNQEKQHIYRYDBOHWLIPQAOORRQ LPSDFW UHODWHG WR XQIDYRUDEOH HTXL

,QFR®H ([SHQVH

,QFRPH WD[ H[SHEVH LEEOOLROGW R ELOOLRQ LQ IURP PLOOLRQ LQ SULPDULO\ GULYHQ E\ D R

YDOXDWLRQ DOORZDQFH DJDLQVW RXU %HUPXGGW KGHSH B MQIF[X V96 RWRGIERD &/ [QHR] SOHRAMM D HIB@¥W ZKLFK

FRXOG EH XWLOL]JHG GXH WR WKH 2(& JXLGDQFH LWHAX HG DQGWRKBHDR YN W Qr SDHWIBY E2XUIHFWLYH WDARY TXDUW
ZDV FRPSDUHG WR LQ

1HW , QF\R W LEXW D E R € O RHMREM R Q W U

1HW LQFRPH DWWULEXWDEOHQWR EXWGBRE WRQPLC LIQR] |URM VALY LQRC SULPDULO\ GULYHQ E\ D | DUHRYURDFEDOMIL
%HUPXGD3&58UHVXOWLQJ LQ WKH UHYHUVDO RI WD[ H[SHQVH UHFRJQL]HG LQ QHW IRUHLJQ H[FKDQJH JC
DQG HPEHGGHG GHULYDWLYHV %3 AXJ FREH® DI G QVK DU G LSDIWWAS FSKP WHEDW ILRG YV HDWHRE WKH UHODWHG QRQF
7KHVH LPSDFWV ZNHW £D DWLOQ@IMYRUDEOH FKDQJH LQ WKH IDLU YDOXH RI PRUW JDHD ORD\QYDINHY WAL Q V XARE

LQ
6XPPDU\ Rl 1IRQDYFELQIV

7KH IROORZLQJ VXPPDUL]JHV RXU VSUHDG UHODWHG HDUQLQJV
7KUHP RONVHIGH50 DK

,QPLAURY/
) LE H5LCFRP HDQG RKHUGHAQYHXR HQNCFRP H
$ OMCDIYHGHAQMAY HONGFRP H
1 HAQMXY HOMDLOQIV
GWDMILE FOSMICP DDIHP HOVHY
&RWR XD/
1 HAQMXR HONGSUHG
2 WHURSHIDIY H SHOHY
, QMIMDG RMHUI LDGAQ) FRIV
6SUHDG LHIMG HOLQQIV

7KUHH ORQWKY (QGHG ODUFK &RPSDUHG WR WKH 7KUHH ORQWKY (QGHG 0DUFK
,Q WKLV VHFWLRQ UHIHUHQFHV WR UHIHU WR WKH WKUHH PRQWKYV HQGHG ODUFK DQG UHIHUHQFH
6SHIDG 5HODWHG (DUQLQJV

6SUHDG UHODWHG HDUQLQJV GHMRHDVHG EOLRPLQOLRQURP 7K H FELHOFAULFRIVHQL Q 65( ZDV SULPDULO\ GULYHQ |
LQWHUHVW DQG RWKHU I L\Q-DVQ FE) QDIQF RY MUH CHVCHJ WQ IAHAY RQYHVWPHQW HDUQLQJV

&RVW RI IXQGV LQFUHDVHG E\ PLOOLRQ WR ELOOLRQ LQ IURP ELOOLRQ LQ SULPDULO\ GUL
UDWHV RQ QHZ EXVLQHMVVORXYHIHODWHY EKVQRHVYV FKPSIDQMHG BARHH] QVMRMVMN ED RFENGV ZDV DOVR GULYHQ E\ D!
92%$DQG DGGLWLRQDO SROLF\ DFTXLVLWLRQKH\GH Q78 1B FUM\O A Wi FADROWIZIBIDIOW FRVGW BQRIDWRIOWLQJ UDWH 1XQ

,QWHUHVW DQG RWKHU ILQDQFLQJ FRVWYV LQFUHDVHG E\ FSULPDULO\RGQ LLYGE® BDRE LQ LQWHBHAVW HIIS®I@L
ORQJ WHUP GHEW LQ WKH VHFRQG TXDUWHU RI DV ZHOO DV D KLJKHU DYHUDJH VKRUW W HU-PWUENS X UK
SUHIHUUHG VWRFN GLYLGHQGY GXH WR WKH UHGHPSWLRQ RI RXU )L[HG 5DWH 5HVHW 3HUSHWXDO 1RQ &XPX

IHW LQYHVWPHQW HDUQLQJV LQFUHDVHG E\ PLOOLRQ WR ELOOLRQ LQ IURP ELOOLRQ LQ g
SUHYLRXV WZHOYH PRQWKYV KLJKHU UDWHV RQ QHZ GHSOR\PHQW FRPSDUHG WR RXU H[LVWLQJ7SRVW | RROS.IRF
SDUWUMNBW\RID GHFUHDVH LQ DOWHUQDWLYH QHW LQYHVWPHQW LQFRPH ORZHU IORDWLQJ UDWH LQFRPH
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RYHU WKH SUHYLRXV WZHOYH PRQW KRG DGO WBHIEDAR BI DRV LRI BOWKHWQDWLYH QHW LQYHVWPHQW LQFRPH FRPS
SHUIRUPDQFH ZLWKLQ RULJLQDWLRQ SIOBIWIEU PR WDH) GD ¥ R WG EVU H XSHEM R 8 B D QVE 1D @R M FEIHE WHIDWLH H © HLQQW RAHU YU
ZDV PDLQO\ DWWULEXWDEOH WR RXWVL]HG SHUIRUPDGHM 0DRP IHBHROW ) /@D 6 AGBO @®RELEHBGLQJI 5LANH ZHO
YDOXDWLRQ RI HDFK LQ D YDOXDWLRQ LQRHHDWHLQHODWEG I/ R VGMNIBDNREH & MEWHIYHHRRPRP Q X Q G HUKH L
GHFUHDVH LQ LQFRPH IURP FUHGLW IXQGV ZDV SULPDULO\ GULY HRKE\ MQFWRIQIHULRHIUQR B P B Q BIR R URPWW K H Pt
UHODWHG WR LQFUHDVHG FDSLWDO UHTXLUHPHQWY UHODWHSBWVKRUIIMQOGHG VROYHQF\ UHTXLUHPHQWYV LPS

1HW ,QYHVAMIPGIQW 6SU
7KUHP ROKMVHIGS0 DK

) L H3LFRP HDQG RKHUQGHAQYHXR HONVMDUHE DM
$ QHDAHQHANQYMXY HQMDUHG DM

1 HAQMXR HONDGHG DM
GWDMILE FOSMICP DDIHP HOVHY
&RWR XD/

1 HAQMR HONGUG

IHW LQYHVWPHQW VSUHDG GHFUHDVHG EDVLV SRLQWV WR LQ IVIHR\WP E\ D KQJKHUGUHW H@ EMKWPHUN

&RVW RI IXQGV LQFUHDVHG EDVLV SR WS WRDULA\QGULYIMRFE\ KLIKHU UDWH\R RQRZHZ BEXOWM. B HEKW LR W \ZW (
EORFNV DQ LQFUHDVH LQ WKH D2PRIDWY GC] DWGR Y IRRQHEO SR DLFEG DFTXLVLWLRQ H[SHEWMVEY HORZW H GU /\R HAL RQ@L |
DJUHHPHQWYV

1HW LOQYHVWPHQW HDUQHG UDWH LQFUHDVHG E SULPDULONGEWRAQUENDX U QVUR®P RX U LI H GVIHWF ER 1D BRIIW L
DOWHUQDWLYH LOQYHVWPHQW SRUWIROLR )L[HG LQFF DQ LQFUHDVH IURP LQ KL JKIHULD B G WODWERIQOHA,
FRPSDUHG WR RXU H[LVWLQJ SRUWIROLR UHODWHG WR WKH KLJKHU LIQ/\NWUE\W@RZE W HORDW.IURQ B EWW DQRER P
\LHOGLQS$(HUQDWLYH QHW LQYHVWPHQW HDUQHG UDWH ZDVSULPRQLO\ G IGHHRUED ORZHEPUHW X UWLQV ZLWKLQ
SDUWUBB®\ERIKLIKHU UHWXUQV ZLWK LTK H HORLZUHHUP H B W XWUHU/Y LIFRIF/ 1S OIDMW QROUPIVRQ SODWIRUPY ZHUH PDLQO\ D'
5HGGLQJ 5LGJH LQ DV ZHOO DV PDUNHW KHDGZLQGV LPSDFWLQJ WKH YDOXDWLRIQHRIVHIDFK L@DQG DD YYIX
$WODV UHVXOWLQJ IURP DQ XQ G HUKH LOR ZBIWV B MWDABDVL UBRB WUHGLW IXQGV ZHUH SULPDULO\ GULYH® HE K VIK
UHWXUQV IURP UHWLUHPHQW VHUYLFHV SODWIRUPV ZHUH SULPDULO\ UHODWHG WR LQFUHDVWHEKRDOLWD O U

$GMXVWPHQWYV WR $¥DWO QIFBRIKRHG RRVROGLQJ /WG &RPPRQ 6WRFNKROGHU

7KH DGMXVQWHPW QWFRPR ORSWK DY B LRIDEHWRVG DUH FRPSULVHG RI LQYHVWPINEWRQ LREH UDRWIMHN F KQ IQWHF
DQG UHODWHG JUDWLRQ UHVWUXFWXULQJ DQG RWKHU QRQ RSHUDWLQJ LWHPVY VWRFN FRPSHQVDWLRQ H{8
GHFUHDVH LQ MGMX N QFPRIFCHV \O RERVK DY B L+GRIDEBLIQ WRN G L Q FRPRFBZDV SULPDULO\L@BUHQRQ RSHUDWLQJ
H[SH@\D GHFUHDVH LQ LQYHVWPHYWWW L §DVNWVREY B\VOR LQOHFW HO VR LQ QRQ RSHUDWLQJ FKDQJH LQ LQVXUDQF!

1RQ RSHUDWLQJ LQEQPHHDYHB SME@WEULO\ GULYHQ E\ D RQH WLPH WD[ H[SHQVH RI ELOOLRQ UHVXOWLQ.
%HUPXGD GHIHUUHG WD[ DV V$HWKH GR/SREW RO RQFRQ J% IRUWFRERY B[ H[SHQVH DIDLQVW ZKLFK VXFK GHIHUUHG W
JXLGDQFH LVVXHG LQ WKH ILUVW TXDUWHU RI

,QYHVWPHQW JDLQVVIOWVVBWFUHDWHRG RI PLOOLRQ SULPDULO\ GULYHQ E\ WKH XQIDYRUDEOH FKDQJH LQ W
DQ LQFUHDVH LQ HD DM FXE LORVIWANSR EWQBWORR HL J@ H FEIDYRUDEDGVFKDQJH LQ WKH IDLU YDOXH RI PRUW

PLOMR®WUDGLQJ VHFXULWLHYV ZDV SUTWPHN)OV\GWRWHY EQ DQ LRRFPUSHIDWHE 0RRI/BI! RBUHHFIUMD MHFKQQJH JDLQV
VWUHQJWKHQLQJ RI WKH 86 GROODU DJDLQVW IRUHLJQ FXUUHQFLHV LQ FRPSDUHG WR LOQFOXGLQJ W
UHODWHG DVVHW $¥&UHSRUWHG WKURXJK
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1RQ RSHUDWLQJ FKDQJH LQ LQVXUDQFH OLDELOLWSULPDULO\HBWINYHRE EHUH VWIXWRYHVL. QQWKHDUHG YD OXIHORIL |
IDYRUDEOH FKDQJH LQ WKH IDLUKHDOXHPROGDRQHWYBUDNE EH FHKIDQM LQ WKH IDLU YDOXH RI QHW LQGH[HG C
UDWHYV DV ZHOO DV D PRGHWO EXS)GDIWWR $DEWH HT GALARH PLOYWRNUHVE GH WIRW ADLQPESHD FW ZDV GULYHQ E\ WKH FKDQJ
FDOFXODWLRQV DV GL\ FRPSDUHG WR D GHFUHDWVHW @\ WK XQWLDRWDERIH LPSDFW RI UDOWHW R SBOWLH \LK
SDUWUNBW\RIWKH SHUIRUPDGHN RIRWAKH HK RDXW\ LQ@Q&H[HG DQQ VL FSSROOAVF LIHAYS D U H. D& GEN HAGK HZ VWK RMKHJ U R Z V
EXVLQHVV RYHU WKH S WHWHLIBHRWWSAHIFH WRQMW IRY RXU LQGH[HG DQQXIQWH$ ROKIFAKI G DRUHHO VERIEH G WK W& R M/AE (
IDYRUDEOH FKDQJH LQ WKH IDLU YDOXH RI PDUNHW ULVN EHQHILWYV ZDV SULPDULO\ GULYHQ E\ DQ LQFUHDYV
WKH IDLU YDOXH PHDVXUHPHQW RI WKH OLDELW LBV \XIRID PRWNHWH UHH TN WK @ B LLNNHWW SHWWRDRIDQ ARH

,QYHVWPHQW 3RUWIROLR

:H KDG WRWDO LQYHVWPHQWYV LQFOXGIVQRUHODWHG GIDRNQVDRG DQG FEFRQOVRADGDWRGODUFK 2XU DQG HN W
VHHNV WR DFKLHYH VXVWDLQDEOH ULVN DGMXVWHG UHWXUQV WKURXJK WKH GLVFLSOLQHG PDQDJHPHQWKR
LQYHVWPHQW VWUDWHIJLHY XWLOL]JHG E\ RXU LQYHVWPHQW PDQDJHU IRFXV SULPDULO\ RQ D EX\ DQG KROG
DQG WKH QDWXUH RI RXU OLDELOLW\ SURILOH 6XEVVWBRWOQRO DK IDFRKOSRIRR X G H\Q DHIWX\G B H\OQW V8 IR LIRW NRFOWLYRL E W \P
LQYHVWPHQW PDQDJHPHQWUD\DVHW DIFO @ R¥ DWILRQV PNVHW GLOLJHQFH DQG FHUWDLQ RSHUDWLRQDO VXSSR
VXSSRUW 2XU UMOGRWOR(MVXOBZAML WK WR WDNH DGYDQWDJH RI RXU JHQHUDOO\ SHUVLVWHQW OLDELOLW\ SUI
E\ WDNLQJ PHDVXUHG OLTXLGLW\ DQG FRPSOH[LW)\ WIS\RNYOLBEYKH/W WHKQW DVWHDXPDQ & LFUMHGHRAH QR DW | ROH & LRD Q
VRXUFLQJ DQG XQGHUZULW$8R FRR KON[ \DHVV/HMVHGDY \GHWHUVH DUUD\ Rl SULPDULO\ KLJK JUDGH IL[HG LQFR
DQG UHVLGHQWLDO UHDO :H¥V WO WR FOIRBQWD IDP RQ O RMAKIWUNVQ IORDWLQJ UDWH DQG OHVV UDWH VHQVLWLYH L
SURGXFWV ,Q DGGLWLRQ WR RXU IL[HG LQFRPH SRUWIROLR ZH RSSRUWXQLVWLFDOO\ DOORFDWH DSSUR]JLF
IORZ EDVHG LQYHVWPHQWYV

1HW LQYHVWPHQW LQFRPH RQ WKH FRQGHQVHG FRQVROLGDWHG VWDWHPHQWYV RI LQFRPH$ SIRROWO/R L'XREQRG HAX
PRQWKY HQGHG ODUFK DQG ZH LQFXUUHG PDQDJHPHQW IHHV LQFOXVLYH RI WKH EDVH VXE DOOF
UHVSHFWQGHDGGLWLRQDO VXE DGYLVRU\ DQG RWKHU IHHV LQFXUUHGPW®RO,6RQROQWKH PHQELIRQ RU MMSIHIFGNE §

2XU QHW LQYHVWHG DVVHWYV ZKLFK DUH WKRVH WKDW GLUHFWO\ EDFN RXU QHW UHVHUYH OLDELOLWLHYV C
UHVSHRBRWOMIMIRZOHGIH RI RXU IXQGLQJ VWUXFWXUH DQG UHIJXODWRU\ UHTXLUHPHQWVS$B3®ORRYV PLD/Q BRI G KR
SRUWIROLR ZLWKLQ WKH OLPLWY DQG SURWRFROYV QM URW WHH LDR RVK B |, RIYWHY \R B HLQOA HD\QVWEP &G WQ5 RXN BRO
HPBUQJ PDUNHWY VHFXULWLHVY PXQLFLSDO ERQGV QRQ DJHQF\ 50%6 &0%6 &/2V FRPPHUFDDOYRPRUBWIBUHG
H[SRVXUH WR D ZKIQRIO M DLUNAVEBIWVHVG UFDQVWEHY L 2XYHWWUDWHJILF LQYHVWPHQWY DUH DOVKURK I$SU®M GGEH\VRIRW 6W
DQG ULVN PDQDJHPHQW SURFHGXUHV IRU WKHVH WUDQVDFWLRQV ,Q DGGLWLRQ RXU LQYHVWPHQW SRUWIF



7/DEOH RI &RQWHQWYV

,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

7KH IROORZLQJ WDEOH SUHVHQWY WKH FDUU\LQJ YDOXHV RI RXWU(WRWDO LQYHVWPHQWY LQFOXGLQJ UHOD)
0 DK P B
\QPLARY H A-BVEHAHQBIH/ &DUY 1Y 9 DOH 3HAQWHR 7RID &0V LY 9 DOH 3HAQWHR 7RID
$ YODE®! | RUNDBIVHRXUMHY DATIUYDOH
7UDAQ) VHRXUMEY DVOIUYDOH
( TXUV \ERXUMEY DVOUYDOH
0 RWDIHEDY DVOUYDDH
, QrEMK HQWVXQBY 2
3RIA GO/
) XQB/Z IWKHT DAQMIAN
" HIYDAYHDWHN
GKRWAP LMK HON 2 2
2 WHULQYHWR HQW
7TREOQYHIN HOV
, QHW HQVLQUADMMG SO
$ YOUDE®! | RUNDBIVHRXUMAY DVDIUYDOH
7UDEQ) \HRXUMEY DAVTIUYDOH
( TXW HRXUMY DVDIUYEDH 2 2
0 RWDJHGTD/ DVOUYDOH
, QMR HQWVXQB/
) XQB/Z WKHTS DAQRIANY

7REOQMMT HOVR FRORIEDMS9, (V
7REAQYHMP HIV IQFXGQ) IHIWES SCUAH/DQG FRQRICDMS9 , ( V

2XU WRWDO LQYHVWPHQWY LQFOX®LQW UHOBWHG $DOWLARY DQG FRQVRIOQLGIDRHBY RI 0DUFK 7KH L QDRUGH DH/AH
SULPDULO\ GULYHQ E\ VLJQL UDARDLFW. QURRIMK RURP JERVOLRIQ LQ H[FHVV RI JUR VM VOHVD EL CPLDN.\Q RVOL COLRYZV.DR BR
LQIORZV LQ FDVK DV ZHOO DV WKH XVH RI WKH IXQGV WR UH S D\$REGUL \@ HRGRRDBY WV Q QG \Y P WEWR ¥ WL Y FO R GLLIDS
9,(V LQFUHDVHG GXH WR WKH UHLQYHVWPHQW R ILIQYHYWPHQIMYG DWLPQBUAD UH @ DWHR® WRODGDVQHGHDVH LQ
WKLUG SDUW\ 4$3YMVWREV DR EOH SHUIRUPDQFH SR $WK[HDXEEGHKUHOAH QP BN FWW \Z M H W KEIQX\Y UBIOO@\L RHG ORV V'
LQFOXGLQJ IRUHLJQ H[FKDQJH LPSDFW V7 KMQXGQL KIH® U] HI SV ® R 16V RIQY D @Y. N WWDPH/GIWAY G X U L Q $ )& K/HH RUKKULLIVHL 1P R
ELOOLRQ DV ZHOO DV XQUHDOL]HG ORVVHV RQ PRUWJDJH ORDQV UH L QUMXOIMXQR HU D WEHAQ D B G OW HIGE LR HVLH
IRUHLJQ GHQRPLQDWHG DVVHWYV ZHUH SULPDULO\ DWWULEXWDEOH W R KK 8 HAUBIDY HWLIKH G HQL RD WKYHH 8BBVE Rt
RSWLRQV GXH WR WKH XQIDYRUDEOH HTXLW\ PDUNHW SHUIRUPDQFH LQ QHW RI GHULYDWLYH VZDS DQG

2XU LQYHVWPHQW SBHOA RO KR FROPOXDOWW\ADWHG PDWXULW\ VHFXULWLHY ORDQV DQG VKRUW WHUP LQYHVWI
LQVWUXPHQWY LQFOXGLQJ HTXLW\ KROGLQJV )L[HG PDWXULW\ VHFXULWLHY DQG ORDQV LQFOXGH SXEOLF(
ORDQV PRUWJDJH ORDQV &0866 50%6 &/2V DQG

:KLOH WKH VXEVWDQWLDO PDMRULW\ RI RXU LQYHVWPHQW SRUWIROLR KDV EHHQ DOORFDWHG WR FRUSRUD
DFTXLVLWLRQ RI LQYHVWPHQW IXQGV ZLWK DWWUDFWLYH ULVN DQG UHWXUQ SURILOHV 2XU LQYHVWPHQW
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,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

SRUWIROLR FRQVLVWY RI IXQGV RU VLPLODU HTXLW\ VWUXFW XU H:VHWKIKOD'W BP\BWERR @D 3 IURXNMN MVQFBWRULEQ®W R
DOO RI WKH IROORZLQJ FKDUDFWHULVWLFV DPRQJ RWKHUV LQYHVWPHQWY ZLWK FUHGLW RQYGHBEW BON
UHGXFHG YRODWLOLW\ ZKHQ FRPSDUHG WR SXUH HTXLW\ RU LQYHVWPHQWY WKDW ZH EHOLHYH KDYH OH

:H KROG GHULYDWLYHV IRU HFRQRPLF KHGJLQJ SXUSRVHV WR UHGXFH RXU H[SRVXUH WR WKH FDVK IORZ YI
SULPDU\ XVH RI GHULYDWLYH LQVWUXPHQWY UHODWHY WR SURYLGLQJ WKH LQFR BN I(PHDHGIDE XWRH | XQGH\MKG R
KHGJH LQGH[HG DQQXLW\ SURGXFWV WKDW JXDUDQWHH WKH UHWXUQ RI SULQFLSDO WR WKH 8SRMWRKROG Bt
LQVWUXPHQWY VXFK DV IRUZDUG FRQWUDFWY DQG VZDSV WR KHGJH IRUHLJQ FXUUHQF\ H[SRVXUH UHVXOW

:LWK UHVSHFW WR GHULYDWLYH SRVLWLRQV ZH WUDQVDFW ZLWK KLJKO\ UDWHG FRXQWHHBUWOBY XNVRG €
DJUHHPHQWY DQG DQQH[HV ZLWK ELODWHUDO FROODWHUDO SURYLVLRQV WR IXUWKHU UHGXFH FRXQWHUSD

5HODWHG 3DUW\ ,QYHVWPHQWYV

:H KROG LQYHVWPHQWYV LQ UHODWHG)SDUWHFXDYWHWY SWUULPGUQOWHRRSUMMKGE RIXQGYV ZLWKKHOG DW LQWHUF
DQG LQYHVWPHQW IXQGV ZKLFK SULPDSSRO @R FMXQGH[ H ¥ HWMODELDRW @V U WKHVK LQYHVWPHQWY WRWDOHC
5HODWHG 6SDU@ WUDGLQJ VHEXULWLHYV SULPDULO\ $5RRIVLR W VRW K W UPYORNDX H H GR V MAOHU K'Y G HW ORIUQZ KMHFRX U LW L ]
SODWIRUPV: KIQIFOX ®IUE 0LG&DS )LQDQFLDO ,Q HDFK FDVH WKH XQGHUO\L QUL ORDW B @ K NGO ER ZU RKKY RE B
SDUW\ DPRXQW LV SHRORSULLE/GIE RH WVOQR/EKUDQFH SRUWIROLRY ZKLFK DUH FRQVLGHUHG UHODWHG SDUW\ HYHQ
GR QRW KDYH D IUBODWHREQS BHWDWHG SDUW\ LOQYHVWPHQW IXQGV LQFOXGH LQYHVWPHQW\S RQ MR/ PID\Y CRIGIG] L

$ VXPPDU\ RI RXU UHODWHG SDUW\ LQYHMWEB YWRQUHYOMHF WV @MAIREKH QDWXUH RI WKH DI

0 DK ' P B
SHAHQWHR 7RED
$WHV

3HARQWHR 7RID
,QPLARY H A-S/HA-QIIH/ &DW 1Y 9DOH $WHV

9 HHIE® XQB/Z MKKHTB UHQK DFHSRWRIR

GHAXUMY DARQVR X LODMG DAHVZ KHIH$ SRTRLVP DEIHJ
, QM HQVIOQS SRTRIXQB/

, QMHAR HWLQ DR W LDIROSTMRP

| QMHIR HOVLQUANIHP HONHYLFH/SDIRP V

7 RECLHDWS SDUN LQYHIR HOV

&0 LY 9DOH

$V Rl ODUFK D ELOOLRQ IXQGV ZHQHKBIBWGHUAHL\Q Y ®E D @ G/l @ & W HEK B DS QEEVDHE\OMPIHNO WWHODWHG S|
HTXLW\ LQYHVWPHQW LY SOV IQMSGWPD F RRUBEFWSIHVGY ZLWKKHOG DQG PRGLILHG FRLQVXUDQFH UHLQVXUD
XQGHUO\LQJ LQYHVWPHQWYV LQ WRHDSRWWIR O QR W RIQ RKWWHEQDSEBWY ZH SURYLGH YLVLELOLWY KD WP BKH
ORRNV WKURXJK WR WKH XQGHUO\LQJ DVVHWV ZLWKLQ RXUSVYHRIQWXWBIQFH SRUWIREGLRD VWRR GRIW H U P IRQ HR WK
UHODWHG SDUW\ LQYHVWPHQWYV 21 WKHVH DSSUR[LPDWHO\ ELOOLRQ $S& 00 RRR® BDIMPHONDIVY HIW W H 1G] DG
PDQDJHU RI WKH XQGHUO\LQJ VHFXULWL]DWLRQ YHKLFOH EXW WKH XIQILHDUACH GQZ L MRKO O\ WsHHUDIDAN_ HER [WY B BHER
$SROOR IXQGY UHSUHVHQWHG ELOOLRQ RU RI RXU QHW LQYHVWHG DVVHWYV
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$ VXPPDU\ RI RXU UHODWHG SDUW\ QHW LQYHOWBWLRWQVHWDWHRIOBREWYQJ WKH QDWXUH RI WKH DI

0 DK ' HRPEU
1 FWQHIMGS WHV SHAQMHR 1 HV 1 HYQMMGS WHV SHAQMHR 1 HV
9D0H , QMHRGS WHV 9D0H , QMHRGS WHV

,QPLAURY H A-BWsHA-QIIH/

6HREXUMY DARQVR! XD LCDMG DAVHNZ KHMH$ SRTRLVP DEIIHJ
, QHIR HQVLQ$ SRR I XQB/

, QY HOVLQDI AR WICDIROSDIRP V/

, QFHR HQNVLQUANSP HQNHYLFH/STMRP V

7 REOHIWES SCUN GRNQYHIME DWEV

$ VXPPDU\ RI RXU UHODWHG SDUW\ JURVV LQYHVWHG DVVHWYV ZKLFK I$@E0QRBANROYMUBORERU W QR MWK DI
DILOLDWLRQ LV DV IROORZV

0 DK ' HRPEU
* IRW, QrHWAMGS WHV SHAQMHR * IRW * IRW, QFHMAGS WHV SHAMHR * IRW
9D0H , QMHRGS WHV 9D0H , QMHRGS WHV

,QPLAURY H A-BWsHRA-QIIH/

SHEXUMY DARQVR! XD LCDMG DIVHNZ KHMH$ SRTRLVP DIHJ
, QHIR HQVLQ$ SRR I XQB/

, QY HOVLQDIHNRWICDIROSDIRP V/

, QFHR HQNVLQUANSP HONHYLFH/STMRIP V

7 REOHIWES SCUN JURWLQYHUAMS DXHN

$)6 6HFXULWLHV

:H LQYHEMWHEXULWLHY DQG DWWHPSW WR VRXUFH LQYHVWPHZHVRDW KBIW P DWW F R IRKXUI X @ X WWDH/EW O R D) @6
OLDELOLWLHY DV WKH\ EHFRPH GXH RU WR UHVSRQG WR D FKDQJH LQ WKH FUHGLW SURILOH RU RWKHU FKD

$)6 VHFXULWLHY DUH FDUULHG DW IDLU YDOXH OHVV DOORZDQFHV IRU H[SHFWHG FUH$BW @RMYIHVIHED BRXU
FUHGLWHG WR RWKHU FRPSUHKBQOLKFKDIQQHRPIHQ @/KWYD O®MHRY RQY AMDIIRU H[SHFWHG FUHGLW ORVVHV ZKHWKHLU
LQ IDLU YDOXH DUH UHFRUGHG WKURXJK WKH SURYLVLRQ IRU FUHGLW ORVVHV ZLWKLQ LQYHVWPHQW UHOD"
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7KH GLVWULBXSVVREXRILRXIWBHY LQFOXGLQJ UHODWHG SDUWLHV E\ W\SH LV DV IROORZV

,QPLAURY H A-BWsHA-QIIH/
$) 6 \HRXUMA/
86 JRYHP HUNIGDIHARY
86 WM P XQA.SDOD0G SRIFIDKEQYIMRY/
) RHIQIRHIP HV
&RISRDM
&2
$%6
&0 Y6
50 9%6
TREGS) 6 HRXUWHY/
$) 6 ERXUM¥+ UHDAG SO
&RSRDM
&l 2
$%6
&0 %6
7REGH) 6 HEXUMEV+ UHDWGS SCUAY
7REG) 6 VEXUMEY LGFOGLQ) LHDWG SCUMY

,QP AR H A-B/HRAQBIH/
$) 6 VHRXUMAY
86 JRYHIP HONGDIHARY
86 WM P XQA.SDODQG SRIMAIDKEAYIMRY/
) RIQIRYHIP HOW
&RSRDM
&2
$9%6
&0 %6
50 96
7REG) 6 HEXUMEY
$) 6 VHRXUMH/+ UHDAG SO/
&RSRDM
&2
$9%6
&0 %6
7REC) 6 HEXUMEV-+ UHDWS SCUARY
7RECS) 6 HXUMH/ IQFOGQ) UHIWGS SCUARY

0 DK
S@ZORIR) * RW8 QDI HG  * WRWS QU H5
&UGBW RWH/ * 0QV LYY )OLOIDH  SHAHQWHR 7RED
2
2 2
2
2
2
2
2 2 2
" HHPEU
S@ZDHIR) * RWS QDO HG * WRWS QU H5
UG RARY o0/ R YOWDDH  3HAQMHR 7RID

2

2

2
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,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

:H PDLQWDLQ )& SRHUWWMRIQH®E RI FRUSRUDWH IL[HG PDWXULW\ VHFXULWLHV DFURVYV LQGXV WRIRSIKVD §/BRY \RA
VHFXULWLHV LQFOXGLQJ UHODWHG SDUWLHV LV DV IROORZV
0 DK CHPEU

,QPLARY H A-S/HA-QIIH/ ) D9 DH 3HAQWHR 7RID ) DUSDH 3HAQWHR 7RID
&RSRDM

) LQDGADD YDONQY

) LCDGADD YURNHDIHDXANP DEIHYH FKOQIH/

) IGDGADD ) IQDGRDCFRP SDQH/

) LQDGADD , QAXUDCHH

) LCDGADD 5 HOCHMBMLOMAY HOAKAV

) LGDGRDD 2 \KHU

, GO0 YDV LGB

, GOMNDD &CEMIOIRRGY

,GBMUDD &RP P XQFDIRY/

, GBMUID &RQKP HUR FIFID

,GBMMDD &RAKP HUIGRO R RIFD

,GOMUDD ( G\

, GBMUID 7HKQRBI\

, GO0 7 WDQSRDNRD

, GADD 2 \KHU

SWIN ( GRNF

SWIN 1 DMIDIDY

SN 2 \KHJ
7RECFREADM
2 WHORYHP HQAHIMG VHXUMYA/

86 JRYH.P HQNIGDIHARY

) RHIQIRYHIP HOV

86 WM P XQALSDODQG SRIMAIDXEQYIMRY/
7 RBOGRQ VAXFNUHS VHEXUWEY
GVKPMUHGVHRXUMA/

&l 2

$%6

&0 %6

50 9%6

$IHRA 2

1RQDHRA

7 REOXKAMUHG VHEXUME/
7REG) 6 WXUMEY LGROGQ) LHDWG SDUAY

7KH IDLU YDI)BH REXRXUWLHY LQFOXGLQJ UHODWHG SDUWLHV ZDV ELOOLRQ DQG 7KHELQBURQMVH ZFDIVO
WKH GHSOR\PHQW RO QWFURXQORPRVUND RIYFHVY RI JURMV HOW IEE DOQ WH CRIQOGHEGRERY BB UNMOG®OL ®] WKH WKUHH PR
ELOOLRQ DQG XQUHDOL]HG ORVVHV TUKHD B QBIED\E R] HREU HQ Y ® \HWIPKIIDO KD R W' 'S Bl FTAZY D WX DIW W D WENXWDE® #f UNHG D\@
WKH XQUHDOL]HG IRUHLJQ H[FKDQJH ORVVHV ZHUH SULPDULO\ DWWULEXWDEOH WR WKH VWUHQJWKHQLQJ R

7KH 6HFRDOWDWYRIQ B192 RI WEMVIRDFADRQRQ Rl ,QVXUDQFH &RPPLVVLRQHUV 1$,& LV UHVSRQVLEOH IRU WK]
UHJXODWHG LQVXUDQFH FRPSDQLHV ,QVXUDQFH FRPSDQLHV UHSRUW RZQHUVKLS RI VHFXULWLHV WR WKH (
VWDWHRH@®2 FRQGXFWY FUHGLW DQDO\VLY RQ WKHVH VHFXULWLHYV IRU WKH SWKSHRYHRRHBVMRIQDYY D@ L11@.
YDULHV EDVHG XSRQ ZKHWKHU D VHFXULW\ LV FRQVLGHUHG 3ILOLQJ H[HPSW"~ *HQHUDO 'HVLJQDWLRQ 3URFI



7DEOH RI &RQWHQWYV
,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV
W\SLFDOO\ FRQVLGHUHG 3ILOLQJ H[HPSW LI LW KDV EHHQ NOMWBW LR 15HFBRR Q)MIRQOW FHRMEURLIVE L HY/GWSKADDMY D VW L

DVVLIQ WHPSRUDU\ GHVLJQDWLRQV EDVHG XSK® D QNOEWHFRMAHL ¥ R PHBYDDO XIHWQ HRI@ &RO \F B KGW WV KXMQOVMWEP LW WKF
UHFHLYH DQ 1%$,& GHVLJQDWLRQ )RU VHFXULWLHYV FRQVLGHUHG 23ILOLQJ H[HPSW ~ WKH 692 XWLOL]JHV WKH 1

1$,8 GUIQDIRY 15652 HIXYDBQNDY
$* $$$ 3% $
$ & %0
$ & %
$ & %
$ & 88&&
&& DGEZHJ

$Q LPSRUWDQW H[FHSWLRQ WR WKH *HQHUDO 'HVLJQDWLRQ 3URFHVV RFFXUKWH LIPH 6\6KR HU BOWLH) RY PHWW R GR @RJ
OLNHOLKRRG RI UHFRYHU\ RI DOO FRQW U D FRMAX D O GGIDH P M IRV \D QLUO B @ X BRI BW K@ FALBSB e DBWS MU DVVXPHV WKD
SXUFKDVHWDIAR GWUDV W% WaeHPEBRKRGRORJ\ LV IRFXVHG RQ GHWHUPLQLQJ WKH ULVN DVVR®BHBFWXGHZWWHK WK
PHWKRGRORJ\ H[SOLFLWO\ FRQVLGHUVY DPRUWL]HG FRVW DQG WKHRHWHKR®R&RRGDNI WK HRPRMN BISS X RIS DLPRXI
RXU IL[HG PDWXULW\ SRUWIROLR VLQFH D SRUWLRQ RI RXU KROGLQJV ZHUH SXUFKDVHG DQG DUH FDUULHG

7KH 692 KDV GHYHORSHG D GHVLJQDWLRQ SURFHVVY DQG SURYLGHV LQVWUXFWLRQ RQ PRGHOHG /%D66 7/RRU
HVWDEOLVK UDWLQJY DW WKH LQGLYLGXDO VHFXULW\ OHYHO WKH 692 REW BLURS 0 RD\Q DAH Y K@DEFD B QAMRRURH
YHQGRU KDV H[WHQVLYH LQWHUQDO TXDOLW\ FRQWURO SURFHVVHV LQ SO D MH \DORGEX I/\K HREHZSGEDR EXEXWF W M W. DM
Rl %ODFN5RFN ,QF %ODFN5RFN WR PRGHO QRQ DJHQF\ 50%6 DQG &0%6 RZQHG E\ 86 LQVXUHUV IRU DOO \t
LOQVRMUUWDWXWRU\ ERRN YDOXH SULFH WR XWLOL]JH LQ GHWHUPLQLQJ WKH 1%$,& GHVLIJQDWLRQ IRU HDFK PR

7KH 1$,& GHVLIJQDWLRQ GHWHUPLQHV WKH DVVRFLDWHG OHYHO RI ULVN EDVHG FD QLHINMH WKD® WX D G H.\Q VWXKUHH |
WKHHDWKH GLVFRXQW WR SDU YDOXH DW WKH WLPH RI GHWHUPLQDWLRQ WKH KLJKHU WKH 1$,& GHVLJQDV

8QGHU WKH VWDWXWRU\ DFFRXQWLQJ JXLGDQFH IRU WKH SULQFLSOHVY EDVHG ERQG GHILQLKH\RHD Q RQURMRDQ.®
VHFXULWLHY DUH UHTXLUHG WR EH ILOHG ZLWK DQG GHVLJQDWHG E\ WKH 1$,& 2XU QRQ ERQG GHEW VHFXU
WDEOHV3ERQRZHVLIQDWHG ™ VWDWXV LV QRW DQ LQGLFDWLRQ RI WKH TXDOLW\ RI WKH VHFXULW\

$ VXPPDU\RBRMHFXULWLHY LQFOXGLQJ UHODWHG SDUWLHV E\ 1%$,& GHVLJQDWLRQ LV DV IROORZV
0 DK P B

,QPLARY H A-B/HA-QIIH/ SPRWHGGRW  )OLODOH  3HAQWMHR 7RED $PRWHGE&RW  )OBOH  3HAQWMHR 7RED
1$,& GRLICDARY

$~k

$&
7REOQMNT HONWDH

$ &

$ &

$&

1 ROGMICDMG 2 2
7RECEHBZ. LMY HONWDH
7REG) 6 VEXUMEY LOFOGQ) LHDWG SCUAY

$ VLIJQLILFDQW RBDPMBRUW\ RO LRX U DQG DV RI ODUFK DQZDHWVFHREHVUWHG LQ WDH/WSHWVFWERKBOLGHUHC(
GHVLIJQDWLRQ RI RU
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$ VXPPDU\RBRMWMHFXULWLHY LQFOXGLQJ UHODWHG SDUWLHV E\ 15652 UDWLQJV LV VHW IRUWK EHORZ
0 DK P B

\QPLARY H A-BVEHAHQBIH/ ) LB DH 3HAQWHR 7RID ) LB CDH 3HAQWHR 7RID
15652 (DAMQ) DIHA GHLIQDARY

35 58 $

9

1 RQWDMG
7RBOQYHKT HOADGH

W

%

&8&

&& DBEZH

1 RQDMG
7RECEHBZ. 1QMAN HQAIUDCH
7REG) 6 WEXUMEY LGROGLQ) LHDWG SDUAY

GHRXUMAYGHRAMGDVGRQ UDAGE, WH15652 ZHHRDMILHGDY mewmwmﬂ@ VRWKHVERXUUMYURSHRARIHL $, & GAIQDIRY : W UASHRARP RGHBG/ %666 WH1 $, & GHALIDIRY
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VHEXULW\ LV UDWHG E\ WKUHH RU PRUH 15652V ,| WKH ORZHVW WZR 15652 UDWLQJV DUH HTXDO WKHQ VXF
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7KH SRUWISR® SR IRXIROLR WKDW ZDV FRQVLGHUHG EHORZ LQYHVWPHQW JUDGH EDVHG RQ 15652 UDWLTXKN ZL
SULPDU\ GULYHUHRQFMKIHQGLKH SHUFHQWDJH RI VHFXULWLHY FRQVLGHUHG EHORZ LQYHVWPHQW JUDGH E\ 15
GLHUHQFH LQ PHWKRGRORJLHVY EHWZHHQ WKH 15652 DQG 1$,& IRU 50%6 GXH WR LQYHVWPHQWY DFTXLUHG D

$V RI HDFK RI ODUFK DQG 'HFHPEHU QRQ UDWHG VHFXULWLHYV ZHUH FRPSULVHG RI FRUSRUD
15652 DQG DQG URIVS®% BV LYBI@QW\ RI ZKLFK ZHUH DF T:XH WH® \DRQDL Q WMHARXAV DI GDALY DQG GHVLJIJQDWLF
ULVN RI RXU\SRUWDF®ELRI ODUFK DQG '"HFHPEHU RI WKH QRQ UDWHG VHFXULWLHV ZHUH GHVL

$VVHW EDFNHG:6HHERQUY HWBHMQLFK DUH VHFXULWL]HG E\ SRROV RI DVVHWV VXFK DV FRQVXPHU ORDQV DXWRF
FRUSRUDWLRQV DQG FDVK IORZV IURP YDHUWRXVRWEIHNM\RIZBKYWLQHVELIOTOURSP QW 2XUELOOLRQ DV RI 0ODUFK
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15652 UDWKRJIVQFUHB¥E SRURXIROLR ZDV PDLQO\ GULYHQ EVYDXKH G&BQSORINFH@WHRF FAWURIQIJURMW @ LRDELOLW\ R

&ROODWHUDOL]HG (RBIQDDERLIDWHRWW Q &/2V ZKLFK SD\ SULQFLSDO DQG LQWHUHVWHKHRR RBOIGLQRY \Z Wi H
ELOOLRQ DV RI ODUFK DQG '"HFHPEHU UHVSHFWLYHO\
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$V Rl HDFK RI ODUFK DQG 'HFHPEMU&/2 SRUWIR®RIRXDYV LQYHVWHG LQ DVVHWYVY FRQVLGHUHG WR EHWC
PHWKRGRORJ\ DQG 1KB5@GHFDWDYHVLQ RXU &/2 SRUWIROLR ZDV PDLQO\ GULYHQ E\ SUHSD\PHQWYV RI WKH XQCGC
PRQWKY HQGHG ODUFK DWW UTLEHONVXEIO ) DWRHIYQDIQ@F BHB8 HW. @ 8S8HDG ZLGHQLQJ LQ

&RPPHUDO ORUWJDJH EDESIBR UOWMIERS) C(REMPMY IROLR LV LQYHVWHG LQ &0%6 ZKLFK DUH FRQKAMMHKRKWE G LIQRP 23R
DQG ELOOLRQ DV RI ODUFK DQG '"HFHPEHU UHVSHFWLYHO\
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$V Rl ODUFK DQG 'HFHPEHU FDIQEEXAU & 0 % H/BHW VWRLOIHROY DV LQYHVWHG LQ DVVHWY FRQVLGHUH
1%$,8\ PHWKREKQR H\ DQG Rl VHFXULWLHYV DV RI ODUFK ZHUHGFREGMPEHUHG LQYHWHWBHEOWLIXKBGH |
GHFUHDVH LQ RXU &0%6 SRUWIROLR ZDV PDLQO\ GULYHQ E\ SUHSD\PHQWY DQG VDOHV RI WKH XQGHUO\LQJ
HQGHG ODUFK DWW U L E X WWHE\HX W\R UIDQV HY FUQI® FRU H QL8 VSUHDG ZLGHQLQJ LQ

5HVLGHQWLDO ORUWJDJ+t BREUNH R BREOMXWIRFOLR LV LQYHVWHG LQ 50%6 ZKLFK DUH VHFXULMIHIAH RRROVGAL QX
ELOOLRQ DQG ELOOLRQ DV RI ODUFK DQG 'HFHPEHU UHVSHFWLYHO\
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$ VLIQLILFDQW PDMRULW\ RI RXU 50%6 SRUWIROLR DQG DV RADDWURKHVWHGDIQIG DMFHWEHERQVLGHUL
DSSOLFDWLRQ/ FPIHWKH GHRHEF Y SMHWKRGRORJI\ ZLWK UHVSHHWRWRWR WMKHLPAR HIEPHGE LFMRWHW DW ZKLFK DQ LQV
%HFDXVH ZH LQYHVWHG LQ 50%6 DIWHU WKH VWUHVVHV UHODWHG WR 86 KRXVLQJ KDG FDXVHG VLJQLILFDQ)
GLVFRXQWV WR SDU YDOXH UHVXOWLQJ LQ DQ LQYHVWPHQW JUDGH 1%$,& GHVLIJQDWLRQ ,Q FRQWUDVW RXI
FRQWUDFWXDO SD\PHQWYV LQRYXD LUHVIOMWQ RIL S\DHH O WY G B 0 DM ERBGEK WKH 15652 FKDUDFWHULJHG DQ¢
JUDGH DV RI ODUFK DQG 'HFHPEYH) GHFUHDWHHVIS® RXIUYH@D»6 SRUWIROLR ZDV PDLQO\ GULYHQ E\ SUHSD\
DQG XQUHDOL]JHG ORVVHV RQ RXU 50%6 SRUWIROLR GXULQJ WKH WK UMNH IP\RQUN K\D WE & HD3 GDRIFIKG LWV SDW V&

8QUHDOL]HG /RVVHV

2XU LQYHV®)BHVHEFX LIQWLHY LQFOXGLQJ UHODWHG SDUWLHVY DUH UHSRUWHG DW IDLU YDOXH ZLWE& FHEPRUHW
LQFOXGLQJ UHODWHG SDUWLHV KDYH H[SHULHQFHG GHF®&HQYHVLRIHUWMP NQWXHDWHK KW QG WRQWI HHRIUW HPXSIR |
LQWHQW DQG DELOLW\ WR KROG WKHVH VHFEXULWLHV XQW L/ URH OFMYUHK\ R ISYEKHRIFERRUWLHVG ERQFNWXEDR QU VUEOU

ELOOLRQ ZKLFK ZDV EHORZ DPRUWL]'HE HREMW R$)6 VHEXOOWREY LQFOXGLQJ UHODWHG SDUWLHV kK
EHORZ DPRUWL]HG FRVW RI $)B LR V2IXHWV I D VURY E®XHK RID U FK DQG '"HFHPEHU ZDV EHORZ D
WR IDLU YDOXH RQ -DQXDU\ LQ FRQMXQFWLRQ ZLWK SXUFKDVH DFFRXQUHDYX ALWKWHREVHTXHQW ORVV
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ZH UHFRUGHG D GHFUHDVH LQ W)6 MVEEORUDWEHVIRYU FURGQWLABRYV RH \Z RLGF K PLOOLRQ KDG DQ LQFRPH V
RWKHU FKOQGHV¥UHDVH LQ WKH DOORBDVHMHXURWEHYEOQW ORADAHS RRPDULO\ UHODWHG WR D GHFUHDVH RQ FF
WKH UHOHDVH RI WKH DVVRFUBDWHG DQ QRFDA PN HSIDUWODBR2ZDQRFH RQ &0%6 DQG 50%6 VHFXULWLHV 'XULQJ \
DOORZDQFH IRU §)BHGH MX DIRW LW RQW WR VHOO LPSDLUPHQWYV IRU V 1 2WHKWHHH PRQOMIKROQHI@BGIG PROPKRQ U
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:HLQYHVW D SRUWLRQ RI RXU LQYHVWPHQW SRUWIROLR LQ PRUWJDJH ORDQV ZKLFK DUH JHQHUDOO\ FRPS
KROGLQJV LQFOXGLQJ UHODWHG BBDWHAVLHV PIQGGOERQVIROEGDWHEGOOLRQ DV RI ODUFK 7KLV LMEOG XBHEP EH WP LC
PLOOLRQ RI PH]]IDQLQH PRUWJDJH ORDQV DV RI ODUFK H KDY QETKHEFHRPEHRUWIDIJHIBROHPMWMWEUKHRXIK DFTXL'
WKURXJK DQ DFWLYH SURJUDP WRH. Q¥MNMWW QQQHRPPRIWW I D OHPERRIIVIVIH ORDQV &0/V SULPDULO\ RQ LQFRP
SURSHUWRMEXROGLQJY KRWHOV DQG UHWDLO EXLOGLQJV 2XU UHVLGHQWLDO PRUWJDJH ORDQ 50/V SRUW
WR YDOXH UDWLRV DW WKH WLPH RI ORDQ DSSURYDO DUH JHQHUDOO\ RU OHVV

:H KDYH HOHFWHG WKH IDLU YDOXH RSWLRQ RQ RXU PRUWJDJH ORDQ SRUWIROLR WKHUHIRUH ZH KDYH QR
ORDQV LV DFFUXHG RQ WKH SULQFLSD® PRQWQW FRN XDIOHLQRVIHY EDWHWEGD VGl W RW BRIBPYW LQFRPH DQG SUHSD\P
FRQVROLGDWHG VWDWHPHQWYV RI LQFRPH ORVV &KDQJHV LQ WKH IDLU YDOXH RI WKH PRUWJDJH ORDQ SR
LQFRPH ORVYV

,W LV RXU SROLF\ WR FHDVH WR DFFUXH LQWHUHVW RQ ORDQV WKDW DUH RYHU GD\V GHOLQTXHQW )RU C

FROOHFWLEOH ,I D ORDQ EHFRPHV RYHU GD\V GHOLQTXHQW LW LV RXU JHQHUDO SROLF\ WR LQIWRDWH |
ODUFK DQG '"HFHPEHU ZH KDG ELOORIRRRD@®G DJH BOIRDIQL\R  KDHW SHBWLY BO\V SDVW GXH RI Zk
ZHUH LQ WKH SURFHEV\WRRODRFKFORVXWHG 'HFHPEHU PLOOLRQ DQG PLOOLRQ RI PRUWJDJH ORDC

ORUWSNMVHRFLDWLRQ HDUO\ EX\RXWV WKDW DUH IXOO\ RU SDUWLDOO\ JXDUDQWHHG DQG DUH DFFUXLQJ LQWI
,QYHVWPHQW )XQGV

2XU LQYHVWPHQW IXQG SRUWIROLR VWUDWHJ\ SULPDULO\ IRFXVHV RQ FRUH KROGLQJV RI RULJLQDWLRQ DQ
LQYHVWPHQWM L\CRODWFHIG €O MWIRUPYV WKDW RULJLQDWH ORDQV WR WKLUG SDUWLHYV DQG LQ ZKLFK ZH JDLQ
DQG RU VHFXULWL]DWLRQV RI DVVHWY RULJLQDWHG E\ WKH RULJLQDWLRQ SODWIRUP S5HWLUHPHQW VHUYLF
GLUHFW RULJLQDWLRQ DVVHW EDFNHG PXOWL FUHGLW DQG RSSRUWXQLVWLF FUHGLW IXQGV IRFXVHG RQ .
FRPSULVHV SUKYDWH HDXAXYH VHBRQ G DHMMEQWHIDEMKUMAW X UH DQG FOHDQ WUDQVLWLRQ HTXLW\ IXQGV WKDW
DFURVV WKH XQLYHUVH RI SULYDWH DVVHWY 2XU(LQ®BVIVOP FIQWWWIXIQWE ¥ DADHY P WKW M KIHO & H VIVOR MVQ R Q XRJ @V D L
PHHW WKH FULWHULD WR EH WKH SULPDU\ EHQHILFLDU\

7KH IROORZLQJ WDEOH LOOXVWUDWHY RXU LQYHVWRH@W IXQGV LQFOXGLQJ UHODWHG SDUWLHV DQG FRQV
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2YHUDOO WRWDO LQYHVWPHQW IXQGV L9QEAO XGHLLH U H 0BG @ DWIGHV D EG FRIQRV@ OVGRIMODA FK 6 HIR WBIQ Gt
%XVLQHVV HADVQW IRW BRIQ B DGR KIQW L QLIF RRWK ALFHR'QGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU X
2XU LOYHVWPHQW IXQG SRUWIROLR LV VXEMHFW WR D QXPEHU Rl PDUNHW UHODWHG ULVNV LQFOXGLQJ LQV
LOQYHVWPH @MW WXRBYHW YDOXHV UHVXOWLQJ IURP FKDQJHV LQ WKH JHQHUDO OHYHO RI LQW H U NVQH WDBWMWH W
UHVXOWLQJ IURP FKDQJHV LQ HTXLW\ PDUNHWY RU IURP REVKVHU UH[WWNWU B SR VBIF XWR W\R SHRVE K QLD L O B HYORE®! TEVFM
PRQLWRU RXU H[SRV/KMHHLW RUMBPNWHL QLVQIWHVWPHQW IXQGV LQ@FO/XZIDYJ SUHEDW HG\ SSTULW HIQVEIWER & BGRFEIRG
VHFXULWLHY DQG WKH FRQYHUVLRQ RI RXU SUHYLRXSWKRHOG QWQ BRBMRIE HITXH SVHHRHDRYHEE B WRIRAY\LR@WKI b
WKLUG SDUW\ 4LE3Y M WORUXHIODNIRY R X §$BR QWG LIDYWRUPED MW BHUIRUPDQFH R$ SVDKHE K (XG H.ADO VLKQHIV Bl VIVAHBVID VE VI I VWZHKL
RIVHW E\ WKHJWDSRURILB@BRUDQ XQGHUWOSLQNYKRYHVWEOBQWEZLWKLQ

JXQGYWKKHOG DW ,QWHUHVW

YXQGV ZLWKKHOG DW LQWHUHVW UHSUHVHQW D UHFHLYDEOH IRU DPRXQWY FRQWUDFWXDOO\ ZLWKKHOG E\
WKH UHLQNHUMDWOHWY HTXDO WR VWDWXWRU\ UHVHUYHYV DUH Z HWKKRKGI® GXRGE @HWE® 80 8 ZIW G EW MUKHHY AH G H
9HQHUDIEMHLQFROQ 1DWLRQDO /LIH &RPSDQ\ DQG -DFHW RQ QIIDUFIKRQDO /L WKH ?PRVMRQYEMW &RP WIXG\ FHGLQJ FRP
UHLQVXUDQFH DJUHHPHQWYV KD$ RULBH\WWHLO &DABB® RQKDQDW3EQJ RI

7KH IXQGV ZLWKKHOG DW LQWHUHVW EDODQFH LV FRP SUH \DHG RIX\E K H AVR WR FARIGHVIU@YFRW V@ 8 QW) SHPEIRGE D@ |
GLUHFWO\ LPSDFWLQJ WKH KRVW FRQWUDFW DQG WKH HPEHGGHG GHULYDWLYH ,QWHUHVW DFFUXHV DW D |
VWDWHPHQWY RIKHQAREHGGRGVGHULYDWLYH LQ RXU UHLQVXUDQFH DJUHHPHQWYV LV VLPLODU WR D WRWDO
FRPSDQKHWKDQJH LQ WKH HPEHGGHG GHULYDWLYH LV UHFRUGHG LQ LQYHVWPHQW U H®OWHIREXJ R LIH G8 RYR\
XQGHUO\LQJ LQYHVWPHQWYV LQ WKH IXQGV ZLWKKHOG DW$ SR WG R HWRV P D Q CHIHF W K 1) ZW\W R K H O & KN/ ¥ H'® VQLIQF R F

7KH IROORZLQJ VXPPDUL]JHV WKH XQGHUO\LQJ LQYHVWPHQW FRPSRVLWLRQ RI WKH IXQGV ZLWKKHOG DW LQ"

0 DK " HPEHU
\QPLARY H A-BVEHAHQBIH/ &DUY Q) 9DOH 3HAQWHR 7RID &DUY LY 9 0OH 3HADWHR 7RID
) L[ H3P DXUMY \HEXUMEY/
86 JRYHIP HONGDIHARY 2 2 2
&RSRDM
$%6
&l 2
&0 Y6
50 96
) RHIQIRYHIP HV
86 WM P XQA.SDODQG SRIMFIDKEQYIMRY/
0 RWDIHEDY
, QrHR HQVXQB/
( TXUV \EPXUMEY
SKRIWAP LMK HON
" HIYDAYHDAHN
&DK DIGFDK HIXLYDBQW
2 WHUDXHVDOG QCELDMY

7REAXQGVZ IWKHE DNOM HIMOFXGEQ) LHDWS SDUAH/

$V RI ODUFK DQG 'HFHPEHU ZH KHOG ELROOXRG WV @ GW K KHEL® O MR RQ WHV 8 N PVBISNESRIGR\[Y. B B @VHH\O \ |

RlI WKH IL[HG PDWXULW\ VHFXULWLHYV ZLWKLQ WKH IXQGV ZLWKKHOG DW LQWHUHVW DUH LQY H\KW PGP k
IXQGYV ZLWKKHOG DW LQWHUHVW LQFOXGLQJIURHOMKHH 8 QSIHUNMNHEY J ZID\R BNV PROIUELOY LQUHWWHDVEY HXQ BRY XQUHL
DWWULEXWDEOH WBHDY XQFUBD/MY D@QB86FUHGLW VSUHDG ZLGHQLQJ LQ



7/DEOH RI &RQWHQWYV

,WHP ODQDVHPWRWYERQOMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

'"HULYDWLYH ,QVWUXPHQWYV

:H KROG GHULYDWLYH LQVWUXPHQWY IRU HFRQRPLF KHGJLQJ SXUSRVHV WR UHGXFH RXU H[SRVXUH WR WKt}
UDWH/ KHWM\SHYVY Rl GHULYDWLYHV ZH PD\ XVH LQFOXGH LQWHUHVW UDWH VZDSV IRUHLJQ FXUUHQF\ VZDSV I
RSWLRQV

$ GLVFXVVLRQ UHJDUGLQJ RXU GHULYDWLYH LQVWUXPHQWYV DQLGRWRZ WXHRKUL PP W BN W@ WWFIDQREHIQMWNHGS W R @P\DI
VWDWHPHQWYV

$V SDUW RI RXU ULVN PDQDJHPHQW VWUDWHJILHVY PDQDJHPHQW FR CH¥MQYH@O\V N YIOVODRKHK/RRXGU @GHWU L § DDAGLC
RSHUDWLRQV

IHW ,Q WNVWWE

7KH IROORZLQJ VXPPDUL]JHV RXU QHW LQYHVWHG DVVHWV
0 oK * HHPEHU
L HVQIUMES WV 3HAQWHR 7RED 1 HVQIUMES WY 3HAQWHR 7RED

,QPLAURY H A-BWSHRA-QIIH/
&RSRDM
&2

&Uaw
&0/
50/
50 %6
&0 %6

5 HICHADM
$%6
$ OMCDAYHLQMAR HOV
6\ P XQALSDO SRIMFIOKEG YIMRQY DG | RILIQIRYH.GP HOW
( TXUV \HXUMEY
GKRYWMP LOMAN HON 2
86 JRVHIP HONGLIHAH/

2 WHULQYHWR HOW

&DK DIGFDK HIXLYDBQW

2WHU

1 HAQYHAMG DIV

6HH. H 2 SHDI DQG1 RQ* $$3 0 HOWUAY/IRUWHGHIQUROR GHAQHUANGDXHV

2XU QHW LQYHVWHG DVVHWYV ZHUH ELOOLRQ DQG ELOOLR®QVDNI RIDUFHWFK FDWSR HAMR BHFXULW
SULYDWH SODFHPHQWY ZKLFK UHSUHVHQWHGFUHDRMHRXQ QHW LQYHWWHG DWW HWWIDINM B UDPOREZV\RGULYHEL @
OLDELOLW\ RXWIORZV RI ELOOLRQ WKH UHLQYHVWPHQW RTKHDAHQL RS U FNQG ZINDEY W HDEIMVE: DWW HIRV QI DLVOL § H W
DJUHHPHQWY RXWVWDQGLQJ DV RI ODUFK DQG WKH SD\PHQW RI FRPPRQ DQG SUHIHUUHG VWRFN GLYL

,Q PDQDJLQJ RXU EXVLQHVV ZH XWLOL]JH QHW LQYHVWHG DVVHWY DV SUHVHQWHG LQ WKH DERYH WDEOH 1
FRQVROLGDWHG EDODQFH VKHHW 2 SHV B VG X \DWBEDRGDIBKYOHVYHG DVVHWY UHSUHVHQW WKH LQYHVWPH!
VXUSOXV D EHKWMYH WKLV YLHZ RI RXU SRUWIROLR SURYLGHV D Y L HiZDRE MAXK/ RV DAWR/HH W ¥ HR W QAKD WK Z@ KROUY B VH
WR LQFOXGH RU H[FOXGH WKH XQGHUO\LQJ LQYHVWPHQWY EDVHG XSRQ WKH: HREDOWLRD BW K\ ARV MRLR X WK HR Q F
WKH IXQGVY ZKLFK DUH LQFOXGHG LQ WKH DOWHUQDWLYH LQYHVWPHQWY OLQH DERYH DV ZHOO DW&SBMXVYV
LQYHVWPHQWY EDVHG RQ RXU HFRQRPLF RZQHUVKLS EXW H[FOXGH WKH SURSRUWLRQDWH VKDUH RI LQYH)\

IHW LQYHVWHG DVVHWYV LV XWLOL]J]HG E\ PDQDJHPHQW WR HYDOXDWH RXU LQYHVWPHQW SRUWIROLR 1HW L
SURILWDELOLW\ RI RXU LQYHVWPHQW SRUWIROLR 1HW LQYHVWHG DVVHWV LV DOVR XVHG LQ RXU ULVN PDC
$/0



7/DEOH RI &RQWHQWYV

,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

IH$WOWHUQDWLYH ,QYHVWPHQWYV

7KH IROORZLQJ VXPPDUL]JHV RXU QHW DOWHUQDWLYH LQYHVWPHQWV
0 DK ' HRPEU
1 HVQYHXGS WHWV 1 HWQHIMGS WHV
9D0H 9D0H

,QPLARY/ H A-VEHRHQEIH/ 3HAHQWHR 7RED 3HAHQWHR 7RED
2 WIDNRQSDINRP V
T KHY
5H3AQ) 51GIH
0 I&L8) LKA
$O) I
6N @Q
$ SWLUD
$\®/
&0 D
2\KHJ)
2 WIDNRQSDINRP V
$ SRR DG RNHJLQYHWR HOV
5 HDCDWHV
SUYDMHIAW
S\WKRMHGHIXW DOGRKHJ
(AW
&UHAW
| ITAGDWHVDGRKHJ
$ SRR DG RIWHJLQYHWR HOV
TREG$$

2WHJ

$ SRR DOGRKHILQYHMY HOV
7REOLRQ$$$

1 HADOMCDAYHLQYAR HOW
, FOGYQDMDIHIQMAT HOVR $$$ DUG$SS / X

1HW DOWHUQDWLYH LQYHVWPHQWY ZHUH ELOOLRQ DQG ELO QIHRSY BVHRIWIDQUFK DQG DQGRIHEXE EHWY
ODUFK DQG 'HFHPEHU $V RIWDWFKFWLYHOYZH KHOG DSSUR[LPDWHO\ Rl ROS$ MBS DX WHILEQ B VG YOH QLH
SHUFHQWDJH LQ LW RT KM SQRLPDWHDY QHW DOWHUQDWLYH LQYHVWPHQWWEKRV S BRPERIQOMN BXULW \HQHEX W K\M
SUHYLRXVO\ KHOG QRQ UHGHHP DB WK FBWDHM ILHUWRI G RPTRXR @/ H [T G WHMAKHRYWPR I QB O WD R'Y LZRGV KM KHGH S O B SHDQ@WE R |
IDYRUDEOH DOWHUQDWLYH LQYHVWRWIQW BS\HW KR ADSFHRILG @ R UDIU WQ 6 B BORIQN KRYHVWOBQWEZLWKLQ

1HW DOWHUQDWLYH LQYHVWPHQWY GR QRW FRUUHVSRQG WR WKBI, WR\W QR KQ YA-RO\GHHWA G X FORCEWR SUFDDAMREKY X
GLVFXVVHG LQ WKH QHW LQYHVWHG D8V HWNQWHFWILRQ SZH FOIZM OV WRW KIHY 5(KLPPHED PVQ'G  FLiHGH G OWHHL QY X WD QF H.
SURSRUWLRGRBSD O WHWK RWLYH LQYHVWPHQWY EDVHG RQ RXU HFRQRPLF RZQHUVKLS EXW H[FOXGH WKH S

LQWHUHVWYV



7/DEOH RI &RQWHQWYV

,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

7KURXJK RXU UH®BSRQBRVEHSKDIYWKLQGLUHFWO\ LQYHVWHG LQ FRPSDQLHV WKDW PHHSWAKRH DN HW FRWOLD O B H
LQYHVWPHQW

$WKRUD

$WKRUD LV D OHDGLQJ (XURSHDQ VDYLQJV DQG UHWLUHPHQW VH$WKRWDJIGR Z6 RRF ¥ DS GWRIO WIQHS WHY R XW E F
DORQH LQGHSHQGHQW DQG LQWHJU DWH\GK RQUANRIZD/DKE H\D Q BKWUH ¥ &' GXSIDIQFFTHU E ® V MQHMRVX J K D F $ WLKWRLWDL R Q \E XS R
LQVXUDQFH EUDQG DQG KDV VXFFHVVIXOO\ DFTXLUHG LQWHJUDWHG DQG WUDQVIRUPHG PXOWLSOH LQVXUL

2XU DOWHUQDW L$WHK RQDHK/DVP BOAD WQ\LQJ YDOXH RI ELOOLRQ DQG E [7® 6 LIR@F UM DRV HO D Q FROW . RLQDY 1 YDYE Rk
DGGLWLRQDOSWXKRIUKODFRFPRIQ HTXLW\ VHFXULWLHY DQG WKH FRQYHUVLRQ RI R$W SR U LRXVR \FRREBQRDXUK
$WKRUD WUDQVDFWLRQ LQ WKH ILU$W KRUWL WH S URIV HQ WAX B XD BHR\S R H Y WRIQIB\® M WHKIDDUHHF \R V LDIQW BRI QWAL \E BX W
$WKRUD DQG FKDQJK¥WKRUDNVHWKXW YBO®XHQHW LQYHVWPHQW HDUQHG UDWH RI DQG BROUN W W & DVKLUYH
LQFRPHS$SWIRRUD ZDV PLOOLRQ DQG PLOOLRQ IRU WKH WKUHH AROMWXWHDGH G @ MWAKHUQDWDWQKS LQ Y HVH
SULPDULO\ GULYHQ E\ LQFUHDVHG FDSLWDO UHTXLUHPHQWY UH O DSWMHKR WIR IHJSDQGHG VROYHQF\ UHTXLUHPH

1RQ *$$BHDWX®HFRQFLOLDWLRQV

7KH UHFRQFLOLDWLRQ RI QHWW K& BRPHR RN DVY® LPREDRIQWRVREFNKROGHU WR VSUHDG UHODWHG HDUQLQJV
7KUHP RONVHIGHS0 DK

,QPLARY
1 FAGFRP H GAW DYDEBIRS \WHH+ RTECQ) / \B FRP P ROWHRNKRTHJ
$ @5 3UHHWGWEN QYIGH/
$ GG 1 HMFRP HDMIEXSEDI\R GRIFRQURTLY [QMHNV
1 HAGFRP H W
R HE H SHOH
, GFRP HEH RUHIGFRP H\E} HY
, QAT HONIOQY BV GHAR RIVAV
1 RQRSHIDIY FKOQHLQLQXIFHATELONY DG UHIDAMG GHIYDRYH/
, QRIUDARY WMIKAMIC) DG RKHIGRQ RSHDIY WPV
6\RAN FRP SHODIROH SHOH
3UH HUHE RN GYIGHB/
1 RFRQWRTY LOMIANE SWH\E LGFRP HDGG9 , ( DEMWY HOV
/ R 7RECTENWE HQVRLGFRP HEH RHLGRRP H\E] H/
6SWIGHDAMGHIQQIV

7KH UHFRQFLOSWWHR®E@ RR QGRMDDIO VG X VW R WNRK WEAVEHPIOVHY G R CWRIG /WG WRIPPRIOVY W R FONK RROOBBOHREZ V

,QPLARY 0 DK CHPEU
7RIS \WHH-+ ROLQ) / \& WRANREHMHDAW
| BN 3UHHWGWRN
7RIS \WHH+ ROQJ / B FRP P RQWRANKRTH VHIW
1 RN $ FRXP XOMRMHUFRP SSKHOLYHBRW
| BN/ $ FRXP XOMFKOQHLOI DUYDOHR BHOXIFHDXHN
1 RV $ FRXP XDMEFKDQHLQI DUYIDHR P RYWDIHGTQDAHN

7RUCDANVAGS WHH+ RTEQ) / V@ FRP P RQUEANKRTHIVHIW
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7KH UHFRQFLOLDWLRQ RI OHYHUDJH UDWLR WR DGMXVWHG OHYHUDJH UDWLR LV DV IROORZV

,QPIQIRYY H A-B/EHAHQEH/ 0 DFK CHP B
7RBOGEWV

$@& R SHHBBWEN

IRV R \WERGQ@AMGEW

1 FW $ GYWE HAR DUYHD/ZRIRED

$ MM GYHIDIH

7RBOG-EW
7RICS WHH+ RTBQ) / \@ WERNKRTHHTW

7RBCFDSAT DARQ
1 HW $ FPXP XOMG RKHUARP SUHHMYH@RW
/ HW $ FRXP XOMSAOQHLQI DUYDOHR BHQKIDEFHDIHN
1 HW $ FIXP XOMSAOYHLQI DUYDOHR P RVWDIHGIQDAHN
/ HW $ QYR HQAR CUYHDAZRNRDO

7RBCOEWANG FEMIT) DIRQ

/ HHDIHWDIR
$ FPXP XOWAG RKHUFRP SUKHOUYHERW
$ FRP XOWG A HIQI DUYDOHR UHQKUDGFHDWHN
$ FRXP XOWG FKOQHLQI DUYDOHR P RMDIHGOQDAHN
SOMWHOWRH FOGH R SIHHIBGWRRN
SOMWWHOARH FOGH R MERBDMGEW
$ AW HYWR DUWILYHDAZRAR DO

$ UK GYHDIHUDAR

7KH UHFRQFLOLDWLRQ Rl QHW LQYHVWPHQW LQFRPH WR QHW LQYHVWPHQW HDUQLQJV DQG HDUQHG UDWH 1
7KBHP RQMVHGHG0 DFK

,QPLORY H AHH/EHA-QEIH/ Ry SDM ' Ry 5DM
86* $$3 GHAQMIN HQMFRP H

&KOQHIQI DUYDOHR VHQXUDFHDWHNV

9,( HAQQVIBERFRRIY [QMHN

) RZ DGSRQNVOIGAWE HRY) ;  GHIYDIYHKHGIHY/
+HG | RUWDEQ) P RWY DR

5 HQXUDFHLP SRV

$&5% QRIFRQARIY) LOMHNV

2\WHJ
7RECOEMME HQVR DULYH DACHAQYHXY HQVWDQQIV HIGHG UDM
7RECHAQYHIR HFQVMDQQIVHIGHG DM

$ YHIDIHCHAQYHARMG DAVHV
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,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

7KH UHFRQFLOLDWLRQ RI EHQHILWY DQG H[SHQVHV WR FRVW RI IXQGV LV DV IROORZV
7KUHP RONVHIG50 DK

,QPIAIRY H F-B/HFR-QIIH/ " RDU SDM " RMU 5DM
86 * $$3 EHHIWDQGH SHH/
3PPV
3RGENKDIH/
2 \KHUUHYHQKHY 2 2
, QG HEDORAW ROMRQFRIV
5 HQXUDGFHLP SOFW
1 RQRSHDIMY FKDQIHIQIQAXDGFHACE QMY DQGH BHEAHG GHIYDAYH/
3RIA DEGRAHURSHDMY H SHOHY H FOGQ) SRIA TFXMWRQH SHQH/
) RZ DG SRQNDGYF HQNRY) ;. GHUYDIYHKHEIHY/
$ P H8 V&RHGUGAN | QUYDOHICAON
$8&5%$ QRIFRQURIY LQMHN
2\KHJ
7RECDEWWY HQM\R DUYHDAFRWAR 1 XQB/
7RECFRVR IXQB/

$ YHIIHCQHAQYHWAG DAVHV

7KH UHFRQFLOLDWLRQ RI SROLF\ DQG RWKHU RSHUDWLQJ H[SHQVHV WR RWKHU RSHUDWLQJ H[SHQVHV LV D"
7KUHP RQKVHIGHS0 DK

,QPLARY/

86* $$3 SRIA DQGRN-URSHDIY) H SHFY

, QMW SHOH

3RIA [FTXMWRQH SHMH/ QIR GH HIDY

, QRIUDARY WAKRMUCQ) DG RKHUGRQ RSHDIMY WPV
G\FANFRP SHODIRQH SHOHY

$&5% QRIFRURIY) [QMHNV

2WHJ

7RIECDEWWE HOMVR DULYHDARKHURSHDMY H SHOHY

2 WHURSHIDIY H SHOHY




7/DEOH RI &RQWHQWYV

,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

7KH UHFRQFLOLDWLRQ RI WRWDO LQYHVWPHQWY LQFOXGLQJ UHODWHG SDUWLHV WR QHW LQYHVWHG DVVFE

QPLARY/ 0 DK CHPEU
7RECQMAY HOV LFOGQ) UHDAG SO

" HIYDIYHDXHN

&DK DIGFDK HIXYDBQN LFOGQ) BMIRMGFDK

$ FROHGLQMAR HOACGFRP H

1 HABFHYDE®! SD CEG! | RUFRIDMIORQ GHIYDAYH/

5 HQXUDFHLP SCFW

9,( DYB9 2 ( DAHN CCEONYDIGRFRQURTIL LOMMHN
8 QUDT HG JOQ/ BRI

&HAGSRIA GO/

1 HAQMAY HONBFHYTEGY SD CEGV

$ @7 DOFHI RUFUHAVRAHY

2 WHUQYHW HW
7RECDEYWY HIVVR DULYH DA IRWLQMHAMG DAHV
* URWLOMMG DAHV

$&5% QRIFRQURID) LQMHNV
1 HAQMXMG DAV

7KH UHFRQFLOLDWLRQ RI WRWDO LQYHVWPHQW 9X¥GWRLQHRWXZQWH WG DWWHEG LSDUHW MWPH DR O ER QKR Q LESHW/ H (

| QPLARY 0 DK " HRPEH
, QAN HQVXQB/ LGFOGQ) UHIAMG SOV DG FRQRIEDAGY , ( V
, QFV HQVXQD/Z WWLQI X5/ Z IWKHT DAQIMIAKY
1 HADMIVR WHI ,( H FOGQ) LOYHWR HOVXQB/
8 QUDT H5 JOQV GWH/
, QMR HONQS ;3
2 \WHUDXHV
7RECDEYW HONVVR DULYHDAIURW DM CDAYHLQMAR HOV
* URW DGMEDAYHIQYHI HQV
$&5% QRAFRRIY) LOMHN
1 HADGMEDYHIQYHXR HV
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,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

7KH UHFRQFLOLDWLRQ RI WRWDO OLDELOLWLHVY WR QHW UHVHUYH OLDELOLWLHV LV DV IROORZV

QP LARY/ 0 DFK " HHP B
7REDICEDM/
" HEW
" HIYDRYHICE DM/
3D CEGVI RUFRTIWLDORQ GHUYDYH/ DG \KRYWAMP \HRXUMIAAR HEXUKDH
2 \MHIITEQW/
/ \CAOM/R ARQRICEDAMGI, (V
5 HOXUDFHLP STRW
&HIGSRIA GO
0 DUNHAIMN EHH WDRHN
7RECDEWWY HQVAR CLLYH DA URW UAHYHACEL DM
* IRWUAHYHICEONW/
$&5% REARQIRILY LOMHV
1 HNHHYHQE DMWY/

/ILTXLGLW\ DQG &BPHNVNWDO 5HVRXU

7KHUH DUH WZR IRUPV RI OLTXLGLW\ UHOHYDQW WR RXU BOQGAIQHVULTXQGLEYI OHDOMWH W WIRQW KEDDBIQCAHVY KAH
RXU DELOLW\ WR VHOO DVVHWY KHOG LQ RXU LQYHVWPHQW R V®URIDICR/ Z RW KFROR NI FXRXMIFRIL VXL GIL W F 3 WL
FDVK GHPDQGV ZLWK DGHTXDWH VRXUFHV RI FDVK DQG RMWKX MWK RUGIQDVVHRXUYZMNIRBEEBXYEDRHVY VIRXHW RHS\H B
HTXLYDOHQWY DQG RWKHU UHDGLO\ PDUNHWDEOH DVVHWYV

2XU LQYHVWPHQW SRUWIROLR LV VWUXFWXUHG WR HQVXUH D VWURQJ OLTXLGLW\ SRVLWLRQ RYHU WLPH WF
DW GHSUHVVHG SULFHV ,Q JHQHUDO OLTXLG DVVHWYV LQFOXGH FDVKIDQIGD WIHXK SHUMHKIIHYUDUHHEQ WW R KIN K@ G BIXV
ZKLFK JHQHUDOO\ KDYH OJIH QX® PBHW NRH VEX\HIUWK BDX@WDHM[FOXGH SOHGJHG DVVHWYVY PDLQO\ DVVRFLTKWMHRED B UWLK
Rl WKHVH DVVHWYVY H[FOXGLQJ DVVHWYV ZLWKLQ PRGLILHG FRLQVXUDQFH SOGCHWWY GY ZAXKHKE @GR 8RGWIIIRDA R’
SRUWIROLRV LQFOXGLQJ DVVHWV KHOG LQ UHLQVXUDQFH WUXVWV DUH DYDLODEGHKHNRDIXDGQUKHDEMNBHRLW
LQ WKHVH PRGLILHG FRLQVXUDQFH DQG IXQGYV ZLWKKHOG SRUWIRO$BW K\RROW RMUFRQYHE WP HOQW X3 RBUDWM RO LOF
FRQVLGHUHG OHVV OLTXLG IRU OLTXLGLW\ PRQLWRULQJ SXUSRVHV SULPDULO\ PRUWJDJH ORDQV SROLF\ C
SHULRGV RI HFRQRPLF GRZQWXUQ ZH PD\ VHHN WR UDLVH RU KROG DGGLWLRQDO FDVK DQG OLTXLG DVVHW

:H KDYH DFFHVV WR DGGLWLRQDO OLTXLGLW\ WKHURMXJKGRXW I IPBHGLW\ IBBPVY L WR DQREZOQT XABCSMALMD\FROL W\ EL

WRWDO RQ WKH WHUPV GHVRULEWSGILY WIXHL BUWE KWV IOF ERPWLWPHQW WHUPLQDWLRQ GDWH RI -XQH \
ODUFK 7KH OLTXLGLW\ IDFLOLW\ KDV D ERUURZLQJ FDSDFLW\ RI ELOOLRQ VXEMHFW WR EHLAQKH LQLFTUI
IDFLOLW\ KDV D FRPPLWPHQW WHUPLQDWLRQ GDWH RI -XQH VXEMHFW WR{IDCOGARVK R QB @ F FH3/DA W RV H C

UHSXUFKDVH IDFLOLWLHV 2XU UHNESEYVBUE®LBRIVWW WHWHR® (RDVRHPHEW SURYLGHV XV ZLWK DFFHVV WRHW
DUH DOVR WKH FRXQWHUSDUW\ WR UIHSXOAK D V@ DIIFLHHP HQWWL MAVKL R § V H 8 R 0 VX IDIQW\R WMRK H KH_[FKH RV PIDY CRLEDVD I
RXU PHPEHUVKLS LQ WKH )+/% ZH DUH HOLJLEOH WR ERUURZ XQGHU YDULDEOH UDWH VKRUW WHUP IHGHUD

:H SURDFWLYHO\ PDQDJH RXU OLTXLGLW\ SRVLWLRQ WR PHHW FDVK ) BIQ®D \ K LFROXU PRIV U LRZ OIGTYH G AV L R
PRGHOLQJ SRWHQWLDO GHPDQGYV RQ OLTXLGLW\ XQGHU D YDULHW\ RI VFHQDULRV WDNLQJ LQWR DFFRXQW
UHDGLO\ PDUNHWDEOH VHFXULWLHYV LQ RXU SRUWIROLR

/LTXLGLW\ ULVN LV PRQLWRUHG PDQDJHG DQG PLWLJDWHG WKURXJK D QXPEHU RI VWUHVV WHVWYVY DQG DQIL
DQG LQVXUDQFH VXEVLGLDULHYVY WR PHHW WKHLU FRI® 0OX0UWWHKIHDWD \REON. DRV PR@V J XW B HOUL V>DLUG IRXY MW N HBAVP D IE
OLTXLGLW\ DV GHVFULEHG EHORZ

2XU OLTXLGLW\N ULVN PDQDJHPHQW IUDPHZRUN LV FRGLILHG LQ RXU /LTXLGLW\ 5LVN 3ROLF\ WKDW LV UHYLF



7/DEOH RI &RQWHQWYV

,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

,QVXUDQFH 6 XAEVXEGDRW\HV Y
2SHUDWLRQV

7KH SULPDU\ FDVK IORZ VRXUFHV IRU RXU LQVXUDQFH VXEVLGLDULHYV LQFOXGH UHWLUHPHQW VHUYLFHV SU
QHW WUDQVIHUV IURP VHSDUDWH DFFRXQWV DQG ILQDQFLDO SURGXFW LQIORZV 8VHV RI FDVK LQFOXGH LQ
DQG SULQFLSDO SD\PHQWV RQ IXQGLQJ DJUHHPHQWY DQG RXWVWDQGLQJ GHEW SD\PHQWV WR VDWLVI\ SHC
GLYLGHQGYV

2XU SROLF\KROGHU REOLJDWLRQV DUH J @B KR OGRIQN WHUY A4 @ @ FO\D W R UAH. WHRGHIYE WRPH RU DOO RI WKHLU
DVVXPSWLRQV RYHU WKH GLHH. @ F DRQGHORXR WAVERQW ZDAWK L Q RXU DIHYXD S/ DR E L F KHN/U I/ X DRV B'Q /G UHR S H R
$V Rl ODUFK DQG 'HFHPEHU DSSUR[LPRWR®U GHDBGUHG DH\QSH.AW LOYIHIDE L O L W L H)MQ ZIHAGIL WX RIDH BW
ODUFK DQG 'HFHPEHU DSSUR[LPDW HD\WK DRV 8 R D DRIM-RNKFERIGIMPKENH® D HDU O\ ZLWKGUDZDOV LI Lt
HDUO\ ZLWKGHB MUY EN WXEVLGL]LQJ D JFHVUIKLFRED LR WHKWHISAYED REIHIMD B BGH FUHD WIS SUR[LPDWHO\ RI RXU QHW
QRQ VXUUHQGHUDEOH LQFOXGLQJ EX\ RXW SHQVLRQ JURXS DQQXLWLHVY RWKHU WKDQ WKRVH WKDW FDQ Et
ZKLOH ZHUH VXEMHFW WR SHQDOW\ XSRQ VXUUHQGHU

OHPEHUVKLS LQ )HGHUDO +RPH /RDQ %DQN

7TKURXJK RXU PHPEHUVKLS LQ WKH )+/% ZH DUH HOLJLEOH WR ERUURZ XQGHU YDULDEKOH BRUNHR X/IKGRIWWP W W
HOLJLEOH FROODWHUDO VXFK DV PRUWJDJH ORDQV HOLJLEOH &0%63RWRE6I%WEKIRIYBHNQPKH QW R U DDUG QHFfF H/RHERE
RXWVWDQGLQJ ERUURZLQJV XQGHU WKHVH DUUDQJHPHQWYV

:H KDYH LVVXHG IXQGLQJ DIKHYRHR@ELW R MIKH HP/HQWYV ZHUH LVVXHRBQLVQ \DVPHIQQW Y W R HQWK N 8 USRRDRS WY RIHDEV
DQG '"HFHPEHU ZH KDG IXQGLQJ DJUHHPHQWY RXWVWDQGLQJ ZLWK WKH )+/% LQ WKH DJJUHJDWH ¢

7KH PD[LPXP )+/% LQGHEWHGQHVYVY E\ D PHPEHU LV GHWHUPLQHG E\ WKH DPRXQW RI FROODOPWBHBQ D/AVB &/X@&/FG
WKH LQWHUQDO FUHGLW UDWLQJ DSW RIQQHD® MKR WKH PRREHWUREADWKMDJ+PXP ERUURZLQJ FDSDFLW\ XQGHU WK
DELOLW\ WR ERUURZ XQGHU WKH IDFLOLWLHV LV FRQVWUDLQHG E\ WKH DYDLODELOLW\ RI DVVHWYV WKDW T>
ODUFK ZH KDG WKH DELOLW\ WR GUDZ XS WR DQ HVWLPDWHIGLV HVBLIORDVRI L VOFMDWKH/E YRQ RR XBR UQ W HLIUE
DFFXUDWHO\ PHDVXUH FROODWHUDO WKDW LV XOWLPDWHO\ DFFHSWDEOH WR WKH )+/%

6HFXULWEKDISHERH QW V

:H HQJDJH LQ UHSXUFKDVH WUDQVDFWLRQV ZKHUHE\ ZH VHOO IL[HG LQFRPH VHFXULWLHV WR WKLUG SDUWI
VXFK VHFXULWLHV DW D: @ HHH XR UGIHBKIXW XDW GDWHVLPHY GXULQJ WKH WHRIPH R WWROH/ K HRIUX B WHKIIUH ODLJTUKHL 16 P I
VXEVWDQWLDOO\ DOO RI WKH UHSXUFKDVH SULFH 3URFHHGV UHFHLYHG IURP WKH VDOH RI VHFXULWLHV SX
WKHVRIWWLQJ REOLIJDWLRQ WR UHSXUFKDVH WKH VHFXULW\ LQFOXGHG ZLWKLQ SD\DEOHV IRU FROODWHUDO
Rl WKH UHSXUFKDVH DJUHHPHQWYV ZH PRQLWRU WKH PDUNHW YDOXH RI WKH VHFXULWLHVY VROG DQG PD\ E}
WKH HIWHQW WKDW WKH YDOXH RI WKH VHFXULWLHY VROG GHFUHDVHV SULRU WR WKH UHSXUFKDVH GDWH

$V RI ODUFK DQG 'HFHPEHU WKH SD\DEOHV IRU UHSXUFKDVH DZKHG®H MAWVIZHW K DO XHLRIOVRRXD

FRXQWHUSDUWLHY EDFNLQJ WKH UHSXUFKDVH DJUHH$HQWYDUIFK ELOSDRIEDRG |RU BIHBXUIRX DV H VS HFAHF

FRPSULVHG RI QR VKRUW WHUP DQG ELOGIVRRI RHEOHRREHWHUP UHSRUFKONWY IRMKMHBHQRWRDVH DJUHHPHQW
ELOOLRQ RI VKRUW WHUP DQG ELOOLRQ RI ORQJ WHUP UHSXUFKDVH DJUHHPHQWYV

:H KDYH D ELOOLRQ FRPPLWWHG WNHBOM BBV A8 LIWF KDMD Q LWKWIITBO FRPPLWPHQW SHULRG RI PRQWKYV
XQWLO WHUPLQDWHKGE IEQHWWKHRBPUWMRHQW SHWBIDRIE EDN BM\UHXQ UHEGWRLBEXUFKDVH HOLJLEOH LQYHVWPHQ
DW SUH DJUHHG GLVFRXQWYV LQ $YFRDQDHFIRU D FRPAH WPE Q@R IRKWVWDQGLQJ SD\DEOHV XQGHU WKLV IDFLO

:H KDYH D ELOOLRQ FRPPLWWHG UHSXUKKDUVRLI@FND KWV DL WK PR FL FHRGHA \W/EHHWP DIRDH) WH PDY WKHRZPHLYGHUW H - W
QRWLFH LQ ZKLFK FDVH WKH IDFLOLW\ ZLOO HQG XSRQ WKH HDUOLHU RI VXFK GHVLIJQDWHG WHUPLQDWL
UHTXLUHG WR SXUFKDVH HOLJLEOH LQYHVWPHQW JUDGH
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,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

FRUSRUDWH ERQGV SXUVXDQW WR UHSXUFKDVH WUDQVDFWLRQV DW SUK\DRUNBGFRKDWHYV L@ H [KEOG QIR RKW Y
WKLV IDFLOLW\

&DVK J)ORZV

2XU FDVK IORZV ZHUH DV IROORZV
7KUHP RONVHIGH50 DK

,QPLURY/

1 HMFRPH W

1 RQFDK UYHIH/DGH SHOH/

1 HVDK SIRMGHSE. RSHIDIY CRAW/

605V P DM/ DQGUED P HOVR ORI HOW
SXADH/R LOYHIF HOW

2 WHULQYHW TR

1 HVFDK XVHGLOLQYHIG) TR

, QEZ VRQLOMHF HIANSHSRIAH DG FROUFN

: WY, DY RQLQYHWA HYWVSHSRIAHY DG FRQMFV

2 WHUILCDCAQ) CRIMEY

1 HVDK SIRMGGE 1IQORGQ) LR/

(I1HAWR H FKOQ HUDM KOG HYRQFDK DG FDK HIXLYDBOW
1 HMGRIDH GRUDH LQFDK DGFDK HIXLYDBQW

1 RM &DWK DG FDK HIXYDBRQNIQROGHYFDVK DQGFDW HIXLYDBRN UMM FDWK DG FDK DQGFDW HIXYDBQWVR FRQRICDAS YDUDEBILQM NN

&DVK ICRRZRSHUDWLQJ DFWLYLWLHYV

7KH SULPDU\ FDVK LQIORZV IURP RSHUDWLQJ DFWLYLWLHV LIQH GX/G A DQH VE D\DK RXWPGIRZW LUQ RR PRISBQ 6 W QWX D
LQWHUHVW SD\PHQWYV DV ZHOO DV RWKHU RSHUDWLQJ H[SHQVHV 2XU RSHUDWLQJ DFWLYLWLHV JHQHUDWH(
UHVSHFVMKHYH@EUHDVH LQ FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV IRU WKH WKUHH PRQWKY HQGHG 0DU
FDVK UHIXQC FRPSDUHG WR FDVK SDOGBVRUFDWMKH\DLG RQ UH  \DXQU®D Q RHL QI WMIDVHP HQ VBWHIBLIER PDVQ $ DB WH DX
LQWHUHVW RQ IXQGLQJ DJUHHPHQWY DQG RWKHU RSHUDWLQJ H[SHQVHV

&DVK IGRRZYQYHVWLQJ DFWLYLWLHV

7KH SULPDU\ FDVK LQIORZV IURP LQYHVWLQJ DFWLYLWLHYV TKWHH SWK A DUD CAHDW KP R XWX LOLR\ZIVH MU B R G. @ HIS\DWR.IQ VDV
RI QHZ LQYHVWPHQWYV 2XU LQYHVWLQJ DFWLYLWLHV XVHG FDVK IORZV WRWDOLQJ ELOQKRIQGHEGHDVHEL
LQYHVWLQJ DFWLYLWLHV IRU WKH WKUHH PRQWKY HQGHG ODUFK FRPSDUHG WR ZDV SULPDULO\ GL
FRPSDUHG WR UHFRUG YROXPHV LQ DQG DQ LQFUHDVH LQ WKHWHDAD HV DPGMPUHDWLHH ¥V QD DGY bl N SVIP\IP @ @ WE\D
IRU GHULYDWLY FRPSDUHG WR FDWGKHHUH¥BWYMB VHRPWOHPHQWYV LQ

&DVK IGRZVLOQDQFLQJ DFWLYLWLHV

7KH SULPDU\ FDVK LQIORZV IURP ILQDQFLQJ DFWLYLWLHY DUH LQIORZV RQ RXU LQYHVWPHQW W\SH SROLFL}
FRQWULEXWLRQV DQG SURFHHGV IURRKIHEWLP Q G\ ADHIKI RXMG OREZRFINRFMKQDROAVYQJ DFWLYLWLHY DUH ZLWK(
FDVK FROODWHUDO IRU GHULYDWLYH WUDQVDFWLRQV SRVWHG E\ FRXQWHUSDUWLHY FDSLWDO GLVWULEXW
ILQDQFLQJ DFWLYLWLHYV SURYLGHG FDVK IORZV WRWDOLQJ ELOOLRQ DQG 7KEHLGBERBADRHK MX HDWKUSUHR
DFWLYLWLHV IRU WKH WKUHH PRQWKV HQGHG ODUFK FRPSDUHG WR ZDV SULPDULO\ DWWULEXWDE(
RXWIORZV BDHMWED ®BOJKHU FDVK UHFHLYHG IURP QHZ PDUNHW SURGXFWV LQFOXGLQJ JXDUDQWHHG LQYHW!
L D VPDOOHU GHFUHDVH LQ FDVK FROODWHUDO SRVWHG E\ FRXQWHUSDUWLHYV IRU GHULYDWLYH WUDQVIL
GHEW ZLWKLQIFRCG OLGDWHG
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,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

ODWHULDO &DVK 2EOLJDWLRQV

7KH IROORZLQJ WDEOH VXPPDUL]JHV HVWDRBWHG IXWXUH FDVK REOLJDWLRQV DV RI

3DPHIV' XHE 3HIRG
,QPLARY DGWHID W 7RED
 QRBWNHQUYHFRQURNITEL QY
) XMMHSRIA EHHIW
0 DNHANEHHIW 2 2 2
2 WHUSRIA FOIP VOQGEHHIW 2 2 2
" IMGHB/SD CEGIR SRIA KRGHY
" HEW
SHRXUMHAR WEXUKDH 2
7RED

7 KHREQ DRI RUGHEVED P HQWLGFOGHFRQUIFMICP DMUMAYR SUCASDCDGHAP DAGI XMHLQMIWED P HVEDHGRQWHWMP VR WHG-EVDIUHP HOV

7 KHREQ) DANRQY | ROVHRXUMIA/ AR WHEXURKDVH SD P HOVLCFOXGH FRQAERXDCP DXUMM/R- SUCA.SOODQG HANP DIMG I XMUHLQMIAWAED P HQVEDHSRQWH WP VR WHDIUHP HQWV ) XMUHIQMIAXWED P HOVRQI GDIQ) DM
UHBXURKDH DI UHP HQVZ HHFDBXOWMGXMQ WHO DK LQMANDM

+ROGLQJ &RPSDQ\ /LTXLGLW\
&RPPRQ 6WRFN 'LYLGHQGYV

:HLQWHQG WR SD\ UHJXODU FRPPRQ VWRFN GLYLGHQGN @HRURXW\SSDH® U V¥ RPKSHD QBRI R HPIEF® OIDRDQU S/HW \ D
GLYLGHQGY DUH DW WKH VROH GLVFUHWLRQ RI RXU ERDUG RI GLUHFWRUV ZKLFK PD\ FKDQJH WKH GLYLGH(

:H GHFODUHG FRPPRQ VWRFN FDVK GLYLGHQGV RI PLOG LR F REP RO XWRFN ZLWKSD\DEPRHUW RCYWH RROGH
ODUFK
JRU WKH WKUHH PRQWKY HQGHG ODUFK ZH GHFODUHG DQG SDLG FRPPRQ VWRFN FDVK GLYLGHQGV RI

'LYLGHRBVQUXUDQFH 6XEVLGLDULHYV

$+/ LV D KROGLQJ FRPSDQ\ ZKRVH SULPDU\ OLTXLGLW\ QHHGYVY LQFOXGH WKH FDVK IORZ UHTXLUHPHQWYV UHC
FRPPRQ VWRFN GLYLGHQG SD\PHQWYV DQG VWAKHVSULF DUV @ WDHFWWARRIO/R 2ZAX PK 1 \G DFTXH QIGW LIRKRWY LWV VXEVL
LQWHUFRPSDQ\ ERUURZLQJV ZKLFK DUH H[SHFWHG WR EH DGHTXDWH WR IXQG FDVK IORZ UHTXLUHPHQWYV E

7KH DEL®H/W\LRIVXUDQFH VXEVLGLDULHV WR SD\ GLYLGHQGV LV OLPLWHG E\ DSSOLFDEOH ODZV DQG UHJXOD
LQWR ZLWK7KHMOOWRWWYWQG UHIXODWLRQV UHTXLUH DPRQJ RWKHU WKLQJV WKH LQVXUDQFH VXEVLGLDULI
VXEVLGLDULHY FDQ SD\

6XEMHFW WR WKHVH OLPLWDWLRQV DQG SULRU WKW L8 6 ADQW XRI@ QR W KIE VOLSES DRJS. BiLVD VUHH USH X B IDWVRI G DRI @G B\
LQVXUDQFH ODZV RI WKH WA HCLIYVQW VMBXBWLR QM BRRYALWKH DPRXQW SHUPLWWHG E\ VWDWXWH LQ DQ\ WZHO
DSSURYDO RI WKH DSSURSULD$*H GRIKX CDRWVR B XSULHRUWDR SODRHR® KDYLQJ WKH 86 VXEVLGLDULHV SD\ DQ\ GlI

'LYLGHQGV IURP VXEVLGLDULHYV DUH S$HRM HFW X &QUE R \E KV KHK 1% 1S URARVB DM, RBK BDHR R %HUPXGD LQVXUDQFH VXE
GLYLGHQG LQ DQ DPRXQW H[FHMHEBWDPWXWRIUW KD SSW RO DHEBUVXUSOXV XQOHVV DW OHDVW WZR PHPEHUV RI
UHSUHVHQWDWLYH LQ %HUPXGD VLJQ ®M»QQUEKRXIE R\W PANMBID WIkQM C2b\W WIX/GVIL Q R QHWMDBWD GLYLGHQG LQ H[FHVV RI W
VXEVLGLDU\ WR IDLO WRPWHHYW EWVWIHOQHYQQWDRFBHY WKH %HUPXGD LQVXUDQFH VXEVLGQ DG YIRXH RO OVIRH
GLYLGHQGV ,Q WKH HXGDQW W KD W XVEPAINIVHFEFIRURG\D R A HADIBW K VB RW YCHUE X)GWDW, QWX WXEMHFW WR WKH %HUPXC
PDILQV WKH %HUPXGD LQVXUDQFH VXEVLGLDU\ LV SHUPLWWHG WR GLVWULEXWH XS WR WKH VXP RI RI V
WKLV DPRXQW UHTXLUH WKH DSSURYDO RI WKH %0$

7KH PD[LPXP GLVWULEXWLRQ SHUPLWWHG E\ ODZ RU FRQWUDFW LV QRW QHFHVVDULO\ LQGLFDWLYH RI RXU
FRQVLGHUDWLRQV VXFK DV WKH LPSDFW RI VXFW &XVUWIILVEXQIL\R @V RRPSHWSIOKLVY H ISRV WRRQ D QG W KWK Bl PMRI
FDSLWDO QHHGHG WR PDLQWDLQ GHVLUHG ILQDQFLD@G ¥ W% HQWW KL W/F ¥ LDINGR0 BSRBAWD WX QD D FIRQFIHHAM ZRAQ X
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FDSLWDO DYDLODE®H ERWO IGH YW L WX WLRQW DIQ FH HVQME WMED VX MHRW KB DB LWMKD O DQG VXUSOXV FRPEL®H/IG ®RWK
WKHLU ILQDQFLDO VWUHQJWKWDDWHL QQV )XREMHAWODPAYV DQGDUWHOMNXODWLRQV UHTXLUH WKDW WKH VWDWXWRU\
UHDVRQDEOH LQ UHODWLRQ WR WKHLU RXWVWDQGLQILQ@DRQELDOWIHHNGYQG DGHTXDWH IRU WKH LQVXUDQFH \

2WKHUFBRXRI )XQGLQJ

H PD\ VHHN WR VHFXUH DGGLWLRQDO IXQGLQJ DW WKH KROGLQJ FRPSDQ\ OHYHO E\ PHDQV RWKHU WIGLD B
RQ RXU XQGUDZQ ELOOLRQ OLTXLGLW\ IDFLOLW\ RU E\ SXUVXLQJ IXWXUH LVVXDQFHV RI GHEW RU SUHIH
FRPSDQ\ OHYHO DUH2XIWFXHMGH® EBIPIRYLW\ FRQWDLQV YDULRXV VWID@FGIXGE GR PHQQ W VQALIQN KD ZKR € K RZGIL B B\
JUHDWHU WKDQ PDLQWDLQLQJ D PLQLPXP FRQVROLGDWHG QHW ZRUWK RI QR OHVV WKDQ ELOOLRQ [
GHILQHG LQ WKH2RUHGLVXUIGEWQLUWFLOLW\ DOVR FRQWDLQV YDULRXM¥®PEGCERU B B BMHEIL IO WX PE DRIV RKOLLFKD 2
OHVV WKDQ ELOOLRQ DQG UHVWULFWLRQV RQ RXU DELOLW\ WR LQFXU OLHQV ZLWK FHUWDLQ H[FHSWLI

6KHOI 5HILSQGPW RXQ® $KHOI 5HILVWUDWLRQ 6WDWHPHQW VXEMHFW WR PDUNHW FRQGLWLRQV ZH KDYH W]
ZDUUDQWYV DQG XQLWV

'"HEWKH IROORZLQJ VXPPDUL]JHV RXU RXWVWDQGLQJ ORQJ WHUP VHQLRU DQG VXERUGLQDWHG QRWHYV DV RI

,\WXOGFH JWKH' DM 0 DXUW' DM , OMHE DM 3UCASDO/ODGH
6HQRUL RV DA -D0aQY
6HARUL RM/ $SU0 $SUO
6HARUL R 2 AREHY N50%1]
6HARUL RM/ oD oD
6HARUL R/ " HPEU 0D
6HARUL RAV 1RMPEH ) HELOY
6HARUL R/ " HPEU -0
6XERBMAM1 RW 0 DK 0 DK
6HARUL R 0 DK $SU0
6XERBMAM1 RW 2 AREU 2 AREHU
6HARUL R/ 0D 0D
6XERBQDMG1 RW -XCH -XQH
7KH  6XEREMDM1 RMWEDUIOMAMMIQDIOAL HWDMR XQIDD DU 2Q0 DK DOGHHY (LW DIYHIOY \KHUHDAU WHLOMBADMUAHMR\WHI LYH\ FDUS 6 7UDKY DM
DVGHIGHGLOWHDSSTFDEBISIRGHARAKSSBP VSOV
7KH  6XERGEDMG1 RWEDUIQMMWIWIQDOAL HWDMR XQI® AREHJ 2Q2 AREH) DQGHYHY 1LV DQRYHIOL \KHUDIVAU KHLQMBADM U VR WHILYH\ FDUS 6 7UHDUKU LD
DVGHIGHGLOWHDSSTFDEBISIRGHRMAKSSBP FOVSOV
7KH  6XEREMDM1 RWEDUQMAMWDQDEOAL HWDMR XQUD XCH 20Q-XH DOGHYHY 1LV DQQYHIOL \KHUHIVAU WHLQAMMDMUAHNMR KHILYH\ FDUS 6 7UDXU DM DV

GHIGHELQWHDSSIFDEGISLRVSHRMV VXSSP HQVSOV

6HHRWH: '"HWW WKH FRQVROLGDWHG ILQP@QB@KDO ¥ MWPDRNHWP HRW VXU RXU LQIRUPDWLRQ RQ GHEW

SHIHHBUGWRKEM IROORZLQJ VXPPDUL]JHV RXU SHUSHWXDO QRQ FXPXODWLYH SUHIHUUHG VWRFN LVVXDQFHV D\

2 SWRGDCE HAHP SWRQ / ITXICDARQODOH3H)  $JJUHIDM1 W
, WKDQRH ) [ H3) GDMY 5 DM JWKH' DM " DM 6KDLH/, WKHG  3DU9 DOH3HJBKDLH 6KDH 3RHBY
6HIEVS ) [ FG\R) GDI) 5DM XH XH
6HINVY% )I[H35DM 6HBWP B 6HBWP BHU
GHIH ) [ H55DM " HHPEU CHHPEU
SHUHV/( ) I H55 DM5 HEW " HHPEU 9 DUCED
: HPD. UGHP SIHHIHGWRRNDQ WP HRQRUDIVAUWH DM/ NHWRIK LQWLY FROP Q \KEMPAR\WHWWLP VR \WHDSSIFDEGIFHMVIFDMR G QMR
. HPD. IHHP GUQ DS—URBIU?P npme@ HHPEHU R HDRK\ FDULQZ KIFK WHHLVDS RN DMR DQGLGFOGQ) KK 5HHN DM 5HAN DMPHQY HHPEHU DQGHORK CDMIDAQ) RQWHILIK

DO R WHSHHIQ) 5

6HHRWH + WIKIMWKH FRQVROLGDWHG |LQERQFLDO YMSIRWMP HRUNVIK WW KXW LQIRUPDWLRQ RQ SUHIHUUHG VWRFN
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SQVHFX BLHYRRPLYVRU\ 1RWHSD\BEOKDM W@ XQVHFXUHG UHYRO¥10QW ISR BO-Q GVARD K RURWRHY. 3§ KO &K/HI QRRRVH KDV |
FDSDFLW\ RI PLOOLRQ DQG D PDWXULW\ &DOWHURHTHKKHAREBADY QR RXRW WDQGILIQU ERODUFK Q WKH QRWH

,QWRBSDQ\ $RWKDY DQ XQVHFXUHG UHY ROYH Q2KQR W B+3DRR R URW KS WR ELOOLRQ ZLWK D IL[HG LQWHL
'"HFHPEHU $V RI ODUFK DQG 'HFHPEHU WKH UHYROYLQJ QRWH SD\DEOH KDG DQ RXWVWDQGLQJ

&DSLWDO

:H EHOLHYH ZH KDYH D VWURQJ FDSLWDO SRVLWLRQ DQG DUH HEHMD \SRWH RFERWE WKRIBRGHHWDER 8 KXW\ K R /G @
PDQDJHPHQWZA RQ WKH YDULRXV ULVNV LQKHUHQW WR RXU EXVLQHVV WKH DPRXQW RI FDSLWDO UHTXLUHG
UDWLQJV LQ D UHFHVVKIR QPRXQ@YRURQOBHWWO UHTXLUHG WR VXSSRUW RXU FRUH RSHUDWLQJ VWUDWHJILHYV
LQSXWV IURP UDWLQJ DJHQF\ FDSLWDO PRGHOV DQG FRQVLGHUDWLRQ RI ERWK 1$,& ULVN EDVHG FDSLWDO
H[FHVV HTXLW\ FDSLWDO ZKLFK LV DYDLODEOH WR GHSOR\

$V RI '"HFHPEHU DQG RXU 88 RQY\DXOU D Q M R IDS/DRHHVYBG EA WKH 1$,& ZDV ELOODRG B®G 86 5EA4¢

DQG UHVSHFRKL 86 G\RPHVWLF LQW XWDQFH RIXERPGEDOMILPSRVHY PLQLPXP 5%& UHTXKHHRHWYDWKBW
WKH DPRXQW RI 5%& VSHFLI\ YDULRXV ZHLJKWLQJ IDFWRUV WKDW DUH DSSOLHG WR ILQDQFLDO EDODQFHV I
E\ D UDM&RNVNRILWY DXWKRUL]JHG BRQADWRWVL OGILYIHODSIMO\2XQ H[FHVV RI DOO UHJXODWRU\ VWDQGDUGYV DV RI '

%HUPXGD VWDWXWRU\ FDSLWDO DQG VXUSOXV IRU RXU %HUPXGD LQVXUDQFH FRPSDQLHV LQ DJ¥W IRJDWHHPE

DQG RXU %HUPXGD 5%& UDWLR ZDVKH %HUP XGD BMHESHEWLR H®\FDOFXODWHG XVLQJ %HUPXGD &DSLV
DQ DJJUHJDWH EDVLV H[FOXGLQJ 86 VXEVLGLDULHV ZKLFK DUH LQFOXG HSWAKIVOMED 8% UUBIA G %XUDIMW HRV XENVL
%HUPXGD VWDWXWRU\ ILQDQFLDO VWDWHPHQWY DGMXVWAHHU W RGHD] GWXIBMX G/HRIBU UL ID® QVFDL[D DV W\ W HAHHIDAWH G
SROLF\KROGHU UHVHUYH OLDELOLWLHV ZKLFK ZH NXENDHFHVFHWYE\BBHRDEKW2RE QVRWWERG ) N WOWKWRQWD QG |
&RQVROLGDWHG 5%& EHLQJ DSSUR[LPDWHO\  59%& IS BILQW B U LG K HWHBUQRRH I/E WRGEIMMU % HUP X GD VWDWXWRU\ 11
DVVXPHG DV SDUW RI D UHLQVXUDQFH WUDQVDFWLRQ DQG DQ\ DVVHWYV VROG D U HHJH FRLFGAHHA DY \8 KHR W R O
DQG WR GHFOLQH WR LPPDWHULDO OHYHOV RYHU WKH QH[W IlUMBIX\GIDW R U2 XD Y4 KOPX G Bl TOQUUXHPIHRAMVF W R SR
PLQLPXRLRDBI VROYHQF\ DQG PDLQWDLQ PLQLPXP (FRQRPLF %DODQFH 6KHHW (%6 FDSLWDO DQG VXUSOXV
DW PDUNHW YDOXH DQG LQVXUDQFH UHVHUYHV DUH GHWHUPLQHG E\ UHIHUHQFH WR QLQH SUHVFULEHG VFH
YRU WKH %HUPXGD JURXS ZKLFK LQBOXHE DY G B G [RI LIWDO VIXE G DRUDLAKY \RLEFIOXI@LULLHY (%6 FDSLWDO DQG
&DSLWDO 5HTXLUHPHQW %6&5 UDWLR FRPSXWHG DV DYDLODEOH VWDWXWRU\ HFRQRPLF FDSLWDO BQG ¥X
PXVW KDYH D %6&5 UDWLR RI RU JUHDWHWWRIEHFREEHGHUHG DRGY HQWREUWKHUREED LQVXUDQFH FRPS
WKHVH UHJXODWRU\ VWDQGDUGYV

$V RI '"HFHPEHU DQG RXU FRQVROLGDWHG VWDWXWRU\ FDSLWDO DQG VXE® RX U F RVXHRDLELHN B &/

UHVSHFMAY WFBQVROLGDWHG UHJXODWRU\ FDSLWDO UHSUHVHQWY WKH DJJUHJDWH FDSLWDO RI RXU 86 [
VWDWXWRU\ DFFRXQWLQJ SULQFLSOHY DSSOLFDEOH WR HDFK VXFK HQWLW\ ZLWK DG M X"\KW PERIQW\R ® DG BIWHRS
FDOFXODWHG E\ DJJUHIJDWLQJ 86 5%& DQG %HUPXGD 5%& ZLWK LPPDWHULDO DGMXVWPHQWY IRU QHW DVVF

$&5% $&5% SURYLGHG XV ZLWK DFFHVV WR RQ GHPDQG FDSLWDO WR VXSSBE®SR S URNLRZHNGK DV WLDIWWHIQ HAR B ¢
LQRIQLF DOGLR FKID QW BQAVYHFWO\ RZQV RI WK$&B$ RIERE LSRRI WY RMWARY L QY U HRAQVY. QZLWKH UHPDLQLQJ
LQW HUKHY WRP P LW P H Gh\& 5SH Wi [ RIGUHRAN\QN

$&5% H6LPLOMRBIVRZH IXEEHHGLQ '"HFHPEHU DV DQRWKHU ORQJ GX$/BWLRQ HEWGHRRQG F DR L WKSE B EF REDERGH
RE&5$ ¥ YRWLQJ LQWHUHRWYLQLWKH UHPDLQLQJ RILWHK HS EBRVQRPEBVBWHQ HRAHUWDLQ WUDQVDFWLRQV E\
WUDQVDFWLRQV IURP WKLY G3 SHBWRBEQ@UMM\RRDW H THEB®R RMRLF LQWHUHVWV LQ

7KHVH VWRENKRO®UWDWHILF FDSLWDO VROXWLRQV DOORZ XV WKH IOH[LELOLW\ WR VLPXOWDQHRXVO\ GHSOF



7/DEOH RI &RQWHQWYV

,WHP ODQDVHPWRWYERQMYGY Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

&ULWHFFARXQWLQJ (VWLPDWHY DQG -XGJPHQWYV

7KH SUHSDUDWLRQ Rl FRQGHQVHG FRQVROLGDWHG IWLIQDXQLALHD\O XANVD R/ HP BDHNGIWHN 1MQ. FRBRGHRAUPIQ & HDB/ENX Y B'E LTRAR/X
OLDELOLWLHV GLVFORVXUH RI DQ\ FROQWLQJHQW DVVHWY DQG OLDELOLWLHYV DW WKH GDWH RI WKH FRQGH(
SHUBRBXQWYV EDVHG RQ VXFK HVWLPDWHVY LQYROYH QXPHURXV DVVXPSWLRQV VXEMH FS\D UWWRL ¥ & O TLQA \ DUH®D B
SHUIRUPDQFH RI WKH XQGHUO\LQJ EXVLQHVV DQG ZLOO OLNHO\ FKDQJH LQ WKH IXWXUH DV DGGLWLRQDO L
EDVHG RQ KLVWRULFDO GHYHORSPHQWY PDUNHW FRQGLWLRQV LQGXVWU\KWUHE®WY EGGQRWKHX UQ (RAHP VW 1
HVWLPDWHY DQG DVVXPSWLRQV DQG WKDW UH S RIHF WG & HEY XAV QRHI HFGS W B DRADLNRHD VX BVDOUH (REW REXHD WD @ H D IGIVOXC
DQG DVVXPSWLRQV &ULWLFDO DFFRXQWLQJ HVWLPDWHY DUH LPSDFWHG VLJQLILFDQWO\ E\ RXU PHWKRGV

DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK RDRWWL J @ L% XA/ QWMMF SRDOMVYIRIY BEERGRIGEING ¥ QEFRAAWMK AELHHR/Q \DR O L
VWDWHPHQWY¥QRIXPXUTFKERRRYW FULWLFDO DFFRXQWLQJ HVWLPDWHY DQG MXGJPHQWY LQFOXGH WKRVH XVH

IDLU YDOXH RI LQYHVWPHQWYV

LPSDLUPHQW RI LQYHVWPHQWYV DQG DOORZDQFHV IRU H[SHFWHG FUHGLW ORVVHV
GHULYDWLYHY YDOXDWLRQ LQFOXGLQJ HPEHGGHG GHULYDWLYHV

IXWXUH SROLF\ EHQHILWV

PDUNHW ULVN EHQHILWYV

FRQVROLGOWLRQ®RI

LQFRPH WD[HV

+H +H +H+ H H

7KH DERYH FULWLFDO DFFRXQWLQJ HVWLPD®BWW Q& WK J P B QIVFEKENRREIORXGY HRI ) IQQGBWIDD® &RQGLWLRQ |
&ULWSEFIRXQWLQJ (VWLPDWHRXUG® QX6 DP HIQSRU W

JRU D GLVFXVVLRQ RI QHZ DF FIRDFQW DQURSWHRY @ R XFHFH-EWH OBDDA U RRY B BIGR K IQMW L QLIF RRYK ALFHRQ GHQVHG FRQVF
VWDWHPHQWYV



7/DEOH RI &RQWHQWYV

WP 4 XDONBAYHDQG 4 XDOVIWYH' WRRKUH/S ERXVD DUNHAG DN

H UHJXODUO\ DQDO\]H RXU H[SRVXUH WR PDUNHW ULVNV ZKLFK UHIOHFW SRWHQWLDO ORVVHV LQ YDOXH ¢
ULVN DQG LGI\0 DWULHRK OMW RI WKDW DQDO\VLY ZH KDYH GHWHUPLQHG WKDW ZH DUH $GHRBULSWHRIRRH® YWR
H[SRVXUHV LQFOXGLQJ VWUDWHJILHYV XVHG WR PDQD3HUWRXU,H NSHRA X&) HA WIRQRLLWNTHML VHEVENR GV B B BRMIARRXQEES YBHD B
5HSRUW

7KHUH KDYH EHHQ QR PDWHULDO FKDQJHV WR RXU PDUNHW WOQNXB[EBMEBHW | HRPHBWRIW SUHYLRXVO\ GLVF
GHVFULEHG EHORZ

6HQVLWLYLWLHYV
,QWMNW 5DWH 5LVN

:H DVVHVV LQWHUHVW UDWH H[SRVXUH IRU ILQDQFLDO DVVHWYV DN/ ORDEL ®IOML RW KNU Q D KWRRIW KHHWH. FRQ W
LQFUHDVH LQ LQWHUHVW UDWHYV RI EDVLV SRLQWV IURP OHYHOV DV RI ODUFK ZH HVWLPDWH D QH!
ILQDQFLDO LQVWUXPHQWIWHRWYV |, EWXGIRQZDM\HW RILMRIODU SDUDOOHO LQFUHDVH LQ LQWHUHVW UDWHV IURP
LQFRPH EHIRUH LQFRPH WD[HV IURP FKDQJHV LQ WKH IDLU Y DO/HIWEH WEHWHIDMK) D Q ALID@VIL@MW UW P MRWS/RR QW
FKDQJHV LQ WKH IDLU YDOXH RI WKHVH ILQDQFLDO LQVWUXPHQWY DV RI ODUFK ZKHQ FRPSDUHG WR
GHULYDWLYH DFWLYLW\ GXUAKH IWRBQEUNM® ITXVOWWHRHRWY LQFOXGHG LQ WKH VHQVLWLYLW\ DQDO\VLV DKHV
ILQDQFLDO LQVWUXPHQWY LQFOXGH GHULYDWLYH LQVWUXPHQWY HPEHGGHG GHUEIKB WIHQHA WALRW W J DIGDOR)
ILQDQFLDO LQVWUXPHQWY FDUULHG DW IDLU YDOXH |IRWXEK)L® KL FHK® @DHWXIUQ WD IMH F DOWLBIWVH UHFRJQL]JHG L(

$VVXPLQJ D EDVLV SRLQW LQFUHDVH LQ LQWHUHVW UDWHV WKDW SHUVLVWYV IRUD PRQWK SHULRG WK}
DVVHWYV DQG OLDELOLWLHV ZRXOG EH DQ LQFUHDVH RI DSSUR[LPDWHO\ WR PLOGRLRQ VDRD® PX O EWH GVZ
IXWXUH FKDQJHV WR DVVXPSWLRQV DQG H[FOXGHV WKH$VPRSIDIFDWJ RK UDWH FWRB JEHD/ORQ FDV R BQBKFDYK WDXIK
LQYHVWPHQW SD\DEOHV DQG UHFHLYDEOHV UHLQVXH\DQEQ L WKH W OIDWGH & KEHD \DKH &R WILRIW L ZHD F R O O EW®E
QRQFRQWUROOLQJ LQWHUHVWYV

&KDQJHV LQ WKH IDLU YDOXH RI PDUNHW ULVN EHQHILWY GXH WR FXUUHQW SHULRG PRYHPHQW LQ WKH LQV
UHODWHG HDUQERDQIJHRZHY HQWHUHVW UDWHYV W K:DAWDIORG BE'¥ W KGEIHRR E WORIII WKWH SQROIXEWE QLEWKLQ RXU PD
FRVW RI IXQGV LQ VSUHDG UHODWHG $+\DUXPLL@QIVDRS BIUDWIOH O LLIGIFRIHYYKH EQMVIQQWHNWYHVW UDWHV RI EDVLV SI
PRQWK SHULRG UHODWHG WR PDUNHW ULVN EHQHILWY ZRXOG EH DQ LQFUHDVH RI DSSUR[LPDWHO\ WR
GHFURARVWHLY FDOFXODWHG ZLWKRXW UHJDUG WR IXWXUH FKDQJHV WR DVVXPSWLRQV

:H DUH XQDEOH WR PDNH IRUZDUG ORRNLQJ HVWLPDWHV UHJDUGLQJ WKH LPSDFW RQ QHW LQFRPH ORVV F
FXUYH RYHU WLPH DV D UHVXOW RI DQ LQD EHBDWW\HW R GIHW R U WIKH LKRZP V XF K DVK ® J FK/DUIDCFAVBUL]H DV :DGM
EHWZHHQ QHW LQFRP$HWORYN +ROBLADEMGWRRPPRQ VWRFNKROQWHE D Q6 /B IHAR WIHEGRIUHMEGGH RUQLQ DY FE BB
5HVXOWV RI 2SHUDWHIMWEHFR OFIBUDWUHR QWFRQFLOLDWLRQ RISQHKW QI FROKE LQR VW GD YFIRIPAPIREYD Y WARFE NKKRHO G F
LPSDFW RI FKDQJLQJ UDWHV RQ WKHVH DGMXVWPHQWY LV OLNHO\ WR EH VLJQLILFDQW 6HH DERYH IRU D GI
LQFUHDVH LQ LQWHUHVW UDWHV RI EDVLV SRLQWVY IURP OHYHOV DV RI 0DUFK ZKLFK GLVFXVVLRQ

7KH PRGHOV XVHG WR HVWLPDWH WKH LPSDFW RI FKDQJHV LQ PDUNHW LQWHUHVW UDWHY LQFRUSRUDWH Q.
ZLWKRXW DQ\ GLVFUHWLRQDU\ PDQDJHPHQW D FW LRV W & WIRX® W KD Q FHW VOQF R DU FKID@X BIW & R Q V HBXGHHBIVON® FE
FKDQJHV H[SHULHQFHG XQGHU DQ\ JLYHQH UG WFHHH VI \ LETHVRHD WAHHUQLIDWDL RVHFQ & WHKZHY B FBLLY HO\ PDQDJH RXU D
RYHU WLPH B®ZMXAK GHFUHDVHV LQ WKH IDLU YDOXH RI IL[HG PDWXULW\ VHFXULWLHV XQOHVV UHODWHG '
UHDOL]HG RQO\ LI ZH ZHUH UHTXLUHG WR VHOO VXFK VHFXULWLHY DW ORVVHV WR PHHW OLTXLGLW\ QHHGV



7/DEOH RI &RQWHQWYV

WP & ROAMRYDQG 3 UIRAHGXUIHY
(YDOXDWLRQ RI&RRUNRYRBHEN U

H PDLQWDLQ GLVFORVXUH FRQWUROV DQG SUR BF®XIMO/HD VDV X K WHKUIIPWL B WG-H EHWHLG XHE MR (SEKRDYQBH UHD\
GLVFORVHG LOQSRWUUMBIRLWW LV UHFRUGHG SURFHVVHG VXPPDUL]HG DQG UHSHRW WEG ZRUWNWKL Q QAGK W KADLW H/ B F
DQG FRPPXQLFDWHG WR RXU PDQDJHPHQW LQFOXGLQJLAEEXIK(H FXW ENXMHXIDIUP B Q LHIQ § HRNLDSISIR B U WIPW B W
GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUHV ,Q GHVLJQLQJ DQG HYDOXDWLQJ WKH GLVFORVXUH FRQW!
GHVLJQHG DQG RSHUDWHG FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQFH RI DFKLHYLQJ WKH GHVLUHG FRQV
EHQHILW UHODWLRQVKLS RI SRV LKEDO/HH FFOQUWUR G \R B @ GD QURRFBIGXDWKYRQ DV Rl WKH HQG RI WKH SHULRG FRY
RXU PDQDJHPHQW LQFOXGLQJ RXU ([HFXWLLYFHEE B U PHRIX B/R 6 HB RIGHE K QN HIRDMIKEDMIL PHQHVV RI WKH GHVLJ!
GLVFORVXUH FRQWUROV DQG SURFHGXUHV %DVHG RQ WKLV IH ¥ BEOKXIHW I{ RHFI XK HY 815 XSAKLLYHH. RE@OKQIPDENG RQ G C
GLVFORVXUH FRQWURO VHE@/G YSH) R AHGWWHM. C HYH WiKH OHYHO Rl UHDVRQDEOH DVVXUDQFH QRWHG DERYH

&KDQJHV LQ ,QRIOUDHWD BRGBMIDO 5HSRUWLQJ

7KHUH ZHUH QR FKDQJHV WR RXU LQWHUQDO FRQWBR®W BXBOH ILKDD QIF LX) UGS RMKWLTXXNIDW 8 H | HQ I Gll & W HFBKDR,
UHDVRQDEO\ OLNHBFWRROWHUWEHOQDOIFRQWURO RYHU ILQDQFLDO UHSRUWLQJ
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3$57,,2 27+(5,1)250 $7,21

WP/ HDGBBWRHAQIV

H DUH VXEMHFW WR OLWLJDWLRQ DULVLQJ LQ WKH RUGLQDU\ FRXUVH RI :RX B CEXYR @ HMWV XLQHF ORS MDKIDOW. WX |
DGHTXDWH WR FRYHU DOO OLDETLIOH \RIXKWF RRH YV LRIJORXW (RISURFK HFGIDQPW DQG FODLPV E U RXIKWH CLM ¥ Q YQW M\F [
UHTXLUHG LQ DVVHVVLQJ ERWK WKH SUREDELOLW\ Rl DQ DGYHUVH RXWFRPH DQG WKH &HRBHQPRQDWKRQXDV
RI DQ\ FXUUHQW OHJDO SURFHHGLQJ RU FODLPIEPWXREVROUDLQUYFXD Q@ FRR@ @RMLRQY M HDV R DW N URIDEIS H I B @\ |
DQG DQ DGYHUVH RXWFRPH IURP VXFKHAW RIDWKRQRERXO® K@Y HHVRDW M URIDD $SHUWLFXODU UHSRUWLQJ SH

JURP WLPH WR WLPH LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVYVY DQG OLNH RWKHUV LQ WKH LQVXUDQFH DQG |
ZLWK VXFK DBHRGEDMARIU\ RU LQY IXWH IDHMTRBIWV WXYWARCRU LWFOXGH ILQDQFLDO RU PDUNHW FRQGXFW H[DPLQDWL
LQ DXGLWV RU LK) DIQ\GWH DB W IRR R.XU 86 LQVXUDQFH VXEVLGLDULHV UHYLHZ: WXKEYWHHENH QWX DNDIGFQ/RWR FRHW I/
LQYHVWLIJDWLRQV LQ WKH SDVW DQG FRXOG EH VXEMHFW WR WKHP LQ WKH IXWXUH

"HVFULSWLRQV RI FHUW DHRWQ 9 JDXOD S HRIE@HGUGH B ROPLWPHQWYV D QWREW & W FRIHIHFQWNG FRQVROLGDWHG ILQ

WP $ 50\N) CRRY/

7KHUH KDYH EHHQ QR PDWHULDO FKDQJHV WR RX(BLUWWN, # DVFMWR U/ BU RRFK WEKGFRAVRISY BHHYSIFRUXAWW O\ GLVFORVHG LQ

WP 8 QHIMMHG6DBVR ( TXIW 6 HRXUWHY 8 VHR 3UIRFHHGVDQG, WXHUBXUKDWH/R (| TXIW 6 HRXUWHY

1RQH

,WHP PZWRHBDWLRQ

‘XULQJ WKH WKUHH PRQWKY HQGHGIQBHBKDYV GHILOR G LLOHE MR RIB VRIS RIQ G R SRWHGH REICBHIEH E = WUDGLQJ
SQRQ 5XOH E WUDGLQJ DUUDQJHPHQW ~ DV HDFK WHUP LV GHILRH®E VBFXWHAVLHY RI 5HIXODWLRQ 6 . ZL\

JURP WLPH WR WLPH ZH PD\ XVH RXU ZHEVLWH DV D FKDQQHO RI GLVWULEXWLRQ RI PDWHULDO LQIRUPDWLI
DFFHVVLEOMHWKW ZHZ #RP

WP ([KIEW

7KH H[KLELWV OLVWHG LQ WKH ([KLELW ,QGH[ LPPHGLDWHO\ EHORZ DUH ILOHG DV SDUW RI WKLV UHSRUW Z
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G+,%,7,1'(;
([KLELW 1RHVFULSWLRQ

&R 3ULQFLSDOI([HHFXWHYMPILFDWLRQ 3XUVXDOW WHRWHRWLRQ Rl WKH 6DUEDQHV 2[OH\
&R 3ULQFLSDOI([HHFEXWHYMPILFDWLRQ 3XUVXDOW WHRWHRWLRQ Rl WKH 6DUEDQHV 2[OH\
BULQOFLSDO JLEBORIMDWNAILEDWLRO 3XUVXDQW WRWHRWLRQ Rl WKH 6DUEDQHYV 2[OH\
&R 3ULQFLSDOI([HHFEXWHYMPILFDWLRQ 3XUVXDOW WHRFWHRWLRQ Rl WKH 6DUEDQHV 2[OH\
&R 3ULQFLSDOI([HHFXWHYMPILFDWLRQ 3XUVXDOW WHRFWHRWLRQ Rl WKH 6DUEDQHV 2[OH\
BULQOFLSDO JLEBORIMDWNAILEDWLROQ 3XUVXDQW WHRWHRWLRQ Rl WKH 6DUEDQHYV 2[OH\

.16 %5/, QVWDQFH 'RFXPHQW * WKH LQVWDQFH GRFXPHQW GRHV QRADJVSS HB WH P & HEIGH GQ I\LEABKE I/ I
6&+ ,QOLQH7D4BOQRP\ ([WHQVLRQ 6FKHPD

&s/ ,QOLQH7D4BORP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH

1$% ,QOLQH7D4BOQRP\ ([WHQVLRQ /DEHO /LQNEDVH

35¢ ,QOLQH7D4BOQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH

0 ,QOLQH7D4BOQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH

&RYHU 3DJH ,QWHUDFWLYH 'DWD )RQH ARQWDW@HG LOYV ([ROEQWM ; %5/


https://content.equisolve.net/athene/sec/0001527469-26-000028/for_pdf/q12026exhibit311.htm
https://content.equisolve.net/athene/sec/0001527469-26-000028/for_pdf/q12026exhibit312.htm
https://content.equisolve.net/athene/sec/0001527469-26-000028/for_pdf/q12026exhibit313.htm
https://content.equisolve.net/athene/sec/0001527469-26-000028/for_pdf/q12026exhibit321.htm
https://content.equisolve.net/athene/sec/0001527469-26-000028/for_pdf/q12026exhibit322.htm
https://content.equisolve.net/athene/sec/0001527469-26-000028/for_pdf/q12026exhibit323.htm
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6,*1¥85(6

3XUVXDQW WR WKH UHTXLUH P HEPMW RRT WK FV &HFXH LMY DQMK BQ YHG X O\ FDXVHG WKLV UHSRUW WR EH VLJQH!
$7+(L( +2/", 1% 7

‘DWH 0D\ V /RXLV 7DBTXMV
/RXLV - DTN
([HFXWLFM 3UHVLGHQW DQGLEKUHI )LQDQF
SULQFLSDOILEQDQFQRBOGRD\ DXWKRUL]JHG V
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-DPHV 5 %HODUGL FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV 4XDUWS$W KM G H SHRO/G IRTJ )/RNUG 4 RI

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULDO
FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW WR WK

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOXG
DQG FDVK IORZV RI WKH UWXKH WHDIORNG 6 BHVBIQ® HRBULQ WKLV UHSRUW

7KH UHJVVRWWOHUNHLAMUI\R QG RIDUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDBEWQIX®IEMFORYV X BIH [F
DQG LQWHUQDO FRQWURO RYHU ILQD GFMDOXDHS/R UL QN DYGGHELQHG LRU (KD QHILVWUDQW DQG KDYH

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWURO)\
WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDULHV LV PDGH NQRZQ WR XV E\ RV

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO FRQ
UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWL

F (YDOXDWHG WIKYHRHVV RY @ KWFORMMWMUPRAWIUROV DQG SURFHGXUHV DQG SHHWHQMMHGY VORWWIK\H WGH ¥/I
SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLF

G 'LVFORVHG LQ WKLV UHSRUWVDIQWHKDQDB FR QWKHRWHRYWWUDQWJFLDO WHBRWW WAHF WEW W LK FBDXOU TRIEEU @
ILVFDO TXDUWHU LQ WKH FDVH RI DQHFQWQHD R U HS/RUMD WRKQIMVEKRND' L WIKVE MUMAGUBWEDOVIFTB QWIDJIIRO RYHU

7KH UHJVVRAWWIKOHQUVHUIAMUI\DQG RIKDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HY DO XDIWARIQVRIUVQIWH
FRPPLWWHH RI WERDUHI IRMWGUDGWWRUYV RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWHLRW WKHQ
UHJLWWVDBIQOWW\ WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQWQRMHRYE B U-FR @ 3/QR\®!I RW W R Lt

'DWH 0D\ V -DPHV 5 %HODUGL

“DPHV 5 %HODUGL
(I[HFXWLYH &KDLUPDQ DQGLEKUHI ,QYHV'
FR SULQFLSDOLAHUFXWLYH RI
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*UDQW .YDOKHLP FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV 4XDUWS$W KM G H SHRO/G IRTJ )/RNUG 4 RI

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULDO
FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW WR WK

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOXG
DQG FDVK IORZV RI WKH UWXKH WHDIORNG 6 BHVBIQ® HRBULQ WKLV UHSRUW

7KH UHJVVRWWOHUNHLAMUI\R QG RIDUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDBEWQIX®IEMFORYV X BIH [F
DQG LQWHUQDO FRQWURO RYHU ILQD GFMDOXDHS/R UL QN DYGGHELQHG LRU (KD QHILVWUDQW DQG KDYH

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWURO)\
WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDULHV LV PDGH NQRZQ WR XV E\ RV

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO FRQ
UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWL

F (YDOXDWHG WIKYHRHVV RY @ KWFORMMWMUPRAWIUROV DQG SURFHGXUHV DQG SHHWHQMMHGY VORWWIK\H WGH ¥/I
SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLF

G 'LVFORVHG LQ WKLV UHSRUWVDIQWHKDQDB FR QWKHRWHRYWWUDQWJFLDO WHBRWW WAHF WEW W LK FBDXOU TRIEEU @
ILVFDO TXDUWHU LQ WKH FDVH RI DQHFQWQHD R U HS/RUMD WRKQIMVEKRND' L WIKVE MUMAGUBWEDOVIFTB QWIDJIIRO RYHU

7KH UHJVVRAWWIKOHQUVHUIAMUI\DQG RIKDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HY DO XDIWARIQVRIUVQIWH
FRPPLWWHH RI WERDUHI IRMWGUDGWWRUYV RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWHLRW WKHQ
UHJLWWVDBIQOWW\ WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQWQRMHRYE B U-FR @ 3/QR\®!I RW W R Lt

'DWH 0D\ V *UDQW .YDOKHLP

*UDQW .YDOKHLP
&KLHI ([HFXMWIHWH 21
FR SULQFLSDOLAHUFXWLYH RI
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/IRXLV -DFQXMHUWLI\ WKDW
, KDYH UHYLHZHG WKLV 4XDUWS$W KM G H SHRO/G IRTJ )/RNUG 4 RI

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULDO
FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW WR WK

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOXG
DQG FDVK IORZV RI WKH UWXKH WHDIORNG 6 BHVBIQ® HRBULQ WKLV UHSRUW

7KH UHJVVRWWOHUNHLAMUI\R QG RIDUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDBEWQIX®IEMFORYV X BIH [F
DQG LQWHUQDO FRQWURO RYHU ILQD GFMDOXDHS/R UL QN DYGGHELQHG LRU (KD QHILVWUDQW DQG KDYH

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWURO)\
WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDULHV LV PDGH NQRZQ WR XV E\ RV

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO FRQ
UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWL

F (YDOXDWHG WIKYHRHVV RY @ KWFORMMWMUPRAWIUROV DQG SURFHGXUHV DQG SHHWHQMMHGY VORWWIK\H WGH ¥/I
SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLF

G 'LVFORVHG LQ WKLV UHSRUWVDIQWHKDQDB FR QWKHRWHRYWWUDQWJFLDO WHBRWW WAHF WEW W LK FBDXOU TRIEEU @
ILVFDO TXDUWHU LQ WKH FDVH RI DQHFQWQHD R U HS/RUMD WRKQIMVEKRND' L WIKVE MUMAGUBWEDOVIFTB QWIDJIIRO RYHU

7KH UHJVVRAWWIKOHQUVHUIAMUI\DQG RIKDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HY DO XDIWARIQVRIUVQIWH
FRPPLWWHH RI WERDUHI IRMWGUDGWWRUYV RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWHLRW WKHQ
UHJLWWVDBIQOWW\ WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQWQRMHRYE B U-FR @ 3/QR\®!I RW W R Lt

'DWH 0D\ V /RXLV 7DRTXMV

/RXLV - DTN
([HFXWLNM 3UHVLGHQW DQGLEKUHI )LQDQ
SULQFLSDOILEQNQFLDO RI
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, -DPHV 5 %HOD WBGUK HMH WR OVCGALQD WAWIBUD\ 5SHSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG ODUFK WK
RU G RI WKH 6HF¥BWWRHYV ([PRAGQYKDW WKH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUH\BMKWM'
+ROGLQJ /WG

'DWH 0D\ V. -DPHV 5 %HODUGL
-DPHV 5 %HODUGL
([HFXWLYH &KDLUPDQ DQGL.RBRKUHI ,QYHVWP
FR SULQFLSDOLAHUFXWLYH RI

7KH IRUHJRLQJ FHUWLILFDWLRQ LV EHLQJ IXUQLVKHG VROHO\ SXUVXDQW WR 86 & *T DQG LV QRW EHL(



( [KEEW

&(57,),8&$7,21 38568$17 72 6(&7,21  2) 7+( 6$5%$1(62; / (<$&7 2)

, *UDQW .YDOKH I$RV KFHHUHV + ROXBEQMU/WIBUD SHSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG ODUFK WKFE
G RI WKH 6HFXULFRW RV ([FIKODQ@WKWKDW WKH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUH\$KNXWMQ
+ROGLQJ /WG

'DWH 0D\ V *UDQW .YDOKHLP
*UDQW .YDOKHLP
&KLHI ([HFXMWIHWH 21
FR SULQFLSDOLAHUFXWLYH RI

7KH IRUHJRLQJ FHUWLILFDWLRQ LV EHLQJ IXUQLVKHG VROHO\ SXUVXDQW WR 86 & *T DQG LV QRW EHL(
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. IRXLV - DIFQ IO U W B W RAHKDHW+ R O/GAXQD UWWIBUP\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG ODUFK '
D RU G RIWKH 6HSKWLRMLHV D[E&DQKBIW WKH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVH
$WKHQH +ROGLQJ /WG

'DWH 0D\ V /RXLV 1DRTXMV
/IRXLV - DI
([HFXWILKFHM SUHVLGHQW DQGLEKUHI )LQDQF
SULQFLSDOILEF®DQFLDO RI

7KH IRUHJRLQJ FHUWLILFDWLRQ LV EHLQJ IXUQLVKHG VROHO\ SXUVXDQW WR 86 & *T DQG LV QRW EHL(



